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Pa a THROUGH 


is one of the first and most vital 
lessons to be grasped by the would- 
be golfer. For on his ability to 
“follow the ball through’ depend 


both the direction and distance of 





every shot. 





Service that Follows Through---- 


The buyer of life insurance is doubly unique 
among the classes of buyers: first, in that he 
is purchasing a service rather than a commo- 
dity; and secondly, that this service purchased 
is usually deliverable to someone other than 
himself. 

He may appreciate, he may even expect and 
demand, the unusual in service extended to 
himself at the time of his purchase and there- 
after—but largely as an index to the degree 
ot service which he may anticipate to be 
tendered some day to the beneficiaries to be 
protected. 

Almost any progressive life insurance com- 
pany is equipped to satisfy today’s insurance- 
buyer in the service available to him as a 
policyholder, actual or prospective. For he is 
an actual or potential customer, and the cus- 
tomer is always to be served. 


And, so long as the just payment of claims is 
at once the primary service and the best adver- 
tisement of any insurance company, his bene- 
ficiary will never lack this minimum of service. 
But the really foresighted insurance-buyer 
seeks a service that shall carry further, a 
service that shall fol/ow through to reach the 
needs and problems and difficulties of his bene- 
ficiary over and above those solved by a mere 
lump sum settlement of a death-claim. 
There are today a number of companies of 
such reliability, long experience, and friendli- 
ness, as to be especially recommended for con- 
tinuing to his survivors, a truly permanent 
service. 

Among such companies is The Guardian; it 
aims, and is fully qualified, to give the service 
that follows through. 


“Of service—to the policyholder while living—to the bene- 
ficiary thereafter” is descriptive of the group of comprehensive 
services maintained by The Guardian for its policyholders 
and their beneficiaries. Send for literature outlining these 


services; or for the booklet: 


“To the Ladies!’’—dealing 


with a practical way of guaranteeing one phase of such 


service to the bene fre 1aries 


under your existing policies. 


The 
GUARDIAN LIFE INSURANCE COMPANY 


OF AMERICA 


‘*The Company that Guards and Serves”’ 


o UNION SQUARE 


NEW YORK CITY 
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FIGURES DO NOT LIE 


:: new Life Insurance Estate Survey gets right down to 
figures. It provides the prospect with a brief, simple 
method of analyzing his estate. In effect, it gives a photograph 
of his estate as it stands today reduced to terms of income. If 
there is need for additional insurance, the Survey shows it in 


such a striking way as to compel action NOW. 


Life underwriters will find this Survey to be a practical aid in 
promoting the sale of life insurance and conservation of its 
proceeds and are invited to cooperate with our Trust Depart- 


ment to further these ends through the Insurance Trust Plan. 


We are glad to supply these Surveys in reasonable 


quantities to those having good use for them. 





THE NATIONAL CITY BANK 
OF NEW YORK 


TRUST DEPARTMENT 


52 WALL Street, New York City 
42ND STREET AT MADISON AVENUE 181 MonTAGUE STREET, BROOKLYN 


26 ADDITIONAL BRANCHES IN GREATER NEW YORK 
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1851 1928 


Berkshire 


_ 

Life Insurance Company 
ce 

In establishing connections with a life 
insurance company, the personal equation 
of its official family is of paramount impor- 
tance to the prospective agent. The Berk- 
shire Life Insurance Company of Pittsfield, 
Massachusetts, has a well-earned reputa- 
tion for a co-operative spirit between the 
Home Office and the Field Force that is 
of inestimable value to the success and 
happiness of its representatives. 


“Ask any Berkshire Agent” 
BERKSHIRE LIFE INSURANCE 
COMPANY, 

Incorporated 1851 


PITTSFIELD, MASSACHUSETTS 


Frep. H. Ruopes, President 














PROVIDENT MUTUAL 


Life Insurance Company of 
Philadelphia, 
Pennsylvania - Founded 1865 


<<) Ae 


The Provident Mutual is especially attractive 
to men entering the business. An Educational 
Course assists them in acquiring practical work- 
ing knowledge. The active good will of old 
policyholders is heightened by the exceedingly 
efficient Health Preservation Service of the Com- 
pany. National Advertising is supplemented by 
Direct Mail facilities. Home Office service is 
prompt and co-operative. Low Premiums and 
Low Net Cost assist the agent in closing business. 


Write for information 
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A Fresh Start 


A successful life insurance agent ran into a 
period when it seemed to be impossible to sell 
life insurance. In desperation he turned to 
accident insurance, selling it first to his life 
policyholders and then to new clients who after- 
wards bought life insurance also. 

Accident insurance has helped many a Con- 
necticut General agent make his first start and 
given a fresh start to many another. 


Write for set of interesting sales helps. 


Connecticut General 


Life Insurance Company 
Hartford, Conn. 




















SAVE 


the Life Insurance Way 
—and PROTECT Your 


Family’s Future 


THE MUTUAL BENEFIT 
LIFE INSURANCE COMPANY 


HOME OFFICE - - NEWARK,N. J. 
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ualty insurance. The subscription rate is three dollars 
a year for each edition, single copies at thirty cents, with 
reduced rates which will be furnished on application upon 
quantities. 
Editor-in-Chief, AuFrep M. Best. 
ASSOCIATE EDITORS 
ANDREW J. GAVEY. 
JosePH P. Byrne. 

A. Dexter Best. 


Casualty, Surety & Miscellaneous, 
Fire & Marine, 


Life, 








CONTENTS OF THIS ISSUE 
(A complete cumulative index will be found at the back) 
EDITORIALS 


Insurance Through the Mails 
Failures of Life Insurance Companies with Losses to Policy- 
holders 


GENERAL ARTICLES 

Value of Life Insurance to the Policyholder Himself 

INSTITUTIONS REPORTED UPON 
Chicago National Life Insurance Company, Chicago, III. 
Citizens Life Insurance Company, Huntsville, Ala. ........ 
Confederation Life Association, Toronto, Canada 
Conservative Life Insurance Company, Wheeling, W. Va. 
Continental Life Insurance Company, St. Louis, Mo. 
First National Life Insurance Co. of America, St. Louis, Mo. 
George Washington Life Insurance Company, Charleston, 

W. Va. 
Great National Life Insurance Company, Dallas, Texas .... 
ilawkeye Life Insurance Company, Des Moines, Iowa .... 
Home Life Insurance Company, New York, N. Y. 
International Life Insurance Company, St. Louis, Mo..... 
Liberty Life Insurance Company, Chicago, Ill. 
Lincoln Reserve Life Insurance Company, Birmingham, Ala. 
Missouri State Life Insurance Company, St. Louis, Mo. .... 
Mount Sinai Life Insurance Company, New York, N. Y... 
National Savings Life Insurance Co., Wichita, Kansas .... 
New Era Life Association, Grand Rapids, Mich. 
Oregon Life Insurance Company, Portland, Oregon 
Physicians Life Insurance Company, Little Rock, Ark. .... 
Pilot Life Reinsurance Company, New York, N. Y. ...... 
Public Protection Society of America, Chicago, III. 
Rockford Life Insurance Company, Rockford, III. 
Southern Insurance Company, Nashville, Tenn. 
Sterling Life, Health & Accident Insurance Company, Los 
Angeles, California 

Western Mutual Life Insurance Company, Fargo, N. D. .. 








INSURANCE THROUGH THE MAILS 

E have recently received a great many requests 

for information regarding the operations of 
several associations engaged in a nation-wide mail 
campaign, soliciting life, accident and health insur 
ance. These associations are new organizations 
which have not been in business for more than 
a year, and some are even younger than that, which 
prevents us from obtaining any statement as to 
their financial standing. 


Some are not required 


to file financial data. Companies which solicit in 
surance by mail and are not licensed in the several 
states in which they solicit are not under the juris- 
diction of the Insurance Departments of those states 
and hence no relief, if needed, may be had from the 


| judiciary powers of the State Insurance Depart- 


ments. If a policyholder in one of these associa- 


tions becomes involved in litigation he must bring 


| suit in the home state of the association with the 
| attendant difficulties. 


We list below those associa- 


| tions which we believe are transacting this form of 


| business, together with such information as we 


have regarding them. 
The American Bankers Commercial Life Club 
of the 
National Mutual Benefit Association 
621 Binz Building 
Houston, Texas 
The National Mutual Benefit Association of Sher 
1905, 
and it later changed its name to the National Mutual 
Life Association, of which the American Bankers 
Commercial Life Club is a branch, and evidently 
moved its headquarters to Houston. The Association 
is not operating under the supervision of the Insur- 
ance Department of Texas, but in that Department’s 
opinion contrary to the provisions of Article 4859 
and 4859d of the Revised Statutes of 1925. We 
have secured copies of the literature and _ policy 
that the Association is circulating and issuing. In 
the literature the commissions paid by old line 


companies are mentioned with the comment that 
Continued on next page 


man, Texas, was incorporated on August 6, 
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MAIL INSURANCE—Continued 


in this Association they are eliminated and thus 
the savings go to the policyholders. The commis- 
sions mentioned were grossly exaggerated and could 
probably apply only to a very few companies. 
Certain of the policy provisions and statements 
made in the literature and policy form are worth 
noting: In one place the cost of the policy is 
stated to be $15 and in another place the cost is 
$30 because, apparently, the benefits were doubled 
merely by a rubber stamp notation; the total dis- 
ability payment is not effective until the policy is 
in force for twelve months; the policy mentions 
the family history but this is not asked for in 
the application; there is a limitation on the nature 
of deaths within one year. This provision precludes 
the payment or benefits if death occurs during the 
first year from heart failure and the usual diseases 
and sicknesses from which most deaths occur. In 
case death occurs from one of these causes only 
one-half of the amount stated in the policy is pay- 
able. The policy also includes an assessment liabil- 
ity clause; three payments of $11 each are required 
in addition to an extra assessment of $11 whenever 
needed; the policy is lapsed after ten days’ notice 
of the due premium date and there is a charge 
of $16.50 if the policy is to be reinstated; the Asso- 
ciation’s limit of liability states that proofs of death 
must be submitted within fifteen days’ of death, 
after which it is not liable. A rubber stamp notation 
reads as follows: 


“The Association agrees to pay to the beneficiary in 
addition to the other benefits a sum equal to all payments 
paid by the insured hereunder subject, however, to Para- 


’ 


graph 5 of the General Provisions.” 


This Paragraph 5 is the Limit of Liability Clause 
and reads as follows: 


“The Association’s obligation to pay the maximum 
amount of this policy shall be discharged by payment 
to the beneficiary herein of the net proceeds of one call 
of $11.00 on each policyholder in good standing in this 
Club at the time of the death of the Insured, or under 
the Total and Permanent Disability provision, by pay- 
ment to the Insured hereunder the net proceeds of one 
call of $11.00 on each policyholder in good standing in 
this Club at the time of such call. No policyholder shall 
be liable for the payment of more than $11.00 for any 
one death in this Club, nor for more than $11.00 for 
any one Total and Permanent Disability Call in the Club.” 


The Insurance Department of the State of Texas 
is of the opinion that no insurance company doing 
business in that State can issue a contract based 
upon the claim of an amount to be realized from 
an assessment upon the membership. All life insur- 
ance contracts must definitely agree to pay a 
specified sum of money and the rates charged for 
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the benefits should be based upon the mortalit: 
tables and provide for adequate resources to mee 
any and all claims as they mature. The Insurance: 
Department suggested that this Association con 
fine its operations to a certain county or distric 
but up to the present time the Association ha 
not seen fit to do this. The Insurance Departmen 
intends to bring action against the Association as 
soon as possible to determine whether it has th 
right to do business on this plan. 

The President of the Association is George I] 
Cottrill and the Secretary, C. E. Hill. We have 
received information to the effect that Mr. Cottrill 
came to Houston about three or four years ago and 
organized the Ranger Sales Company and that he 
has had no prior life insurance experience. Mr. 
C. E. Hill is listed in the Houston City Directory 
as being an insurance man but no other information 
was furnished us regarding him. 


National Mutual Life Association 
Cotton Exchange Building 
Fort Worth, Texas 

We have written a great many letters to this 
Association requesting details regarding its opera 
tion but the only reply we received was a notation 
on one of our letters which stated: “We do not 
care to submit a report at this time but will retain 
your report blank for future use.” The notation 
was signed by F. H. Crist, who we are informed, 
was the Secretary and Treasurer of the Association 
at that time. This organization was apparently op- 
erating on the assessment basis and writing its in- 
surance thru the mails. We were unable to secure a 
copy of its contract but we are informed that no- 
where therein was the statement made that the con- 
tract was on the assessment plan. A commercial re- 
porting house, upon request, advised us that it had 
endeavored through several channels to obtain some 
real information regarding this Association but 
without success since its correspondents did not 
appear to want to take the trouble to furnish the 
information required. It did, however, obtain infor- 
mation from a bank in Fort Worth to the effect 
that it was a small organization and not believed 
to be growing fast. No details as to the operation 


of the Association were obtained but the bank 
reported them as having a small account which 
While they did not name any 
of the officials, they stated that the management 
was not of any real financial responsibility. 


did not grow. 
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Our investigation also disclosed that the National 
lutual Life Association had only one room in the 
‘otton Exchange Building and that this office, on 
\ugust 27, 1928, had been closed for more than two 
months. The Manager, Mr. Crist, had departed and 
iad left no address. Part of his furniture was 
ing held for rent. The Association is not listed 
in the telephone directory nor in the city directory 
of Fort Worth and the Insurance Bureau of the 
Chamber of Commerce in that city had no informa- 
ion concerning the Association or its personnel. 
\Ir. Crist also operated in that city under the name 
of the Thrift Royalty Company and the Chi-Gee 
Urug Sundies. He is now general manager of 
the Postal Mutual Benefit Corporation, Phoenix, 
Arizona reported upon hereafter. 


Physicians’ Health and Accident Insurance 
Company 
Kirby Building 
Dallas, Texas 


This Association was incorporated under the laws 
of Texas as the Old Pyramid Health and Accident 
\ssociation on November 2, 1927, and it 
licensed on the same day. The present name was 
adopted on January 31, 1928. Only health and 
accident insurance is written on the assessment 
plan on physicians and some other classes of pre- 
ferred risks. It is fully authorized to transact this 
type of business. No statement of the Association 
is available. 

It issues what is claimed to be a non-cancellable 
contract that pays $5,000 for accidental death and 
allows $200 per month during the continuance of 
total and permanent disability from accident or 
disease. It is claimed that the policy pays an 
income from the first day of disability to a life 
time and does not expire at the ages of 65 or 70. 
There is no elimination period, according to the 
circular of the Association. In addition to paying 
the $5,000 accidental death benefit and the $200 per 
month income benefit, a $100 per month partial 
disability income is paid for either sickness or 
accident of any nature. The contract costs $72 
per year at all ages, which is payable $6 per month, 
$18 quarterly or $36 semi-annually. This premium 
is low for the benefits promised. 

The President of the Association is Webb Wal- 
lace, Secretary-Treasurer, M. L. Harvey and the 
Medical Referee, Dr. J. S. Calhoun. The Associa- 
tion appears to be small and to have accumulated 
but little assets, and its reliability depends upon its 


was 
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ability to collect assessments to meet claims. So 
far as we know there has been no complaint about 
the manner in which it meets its claims. 


Physicians Life Insurance Company 
Little Rock, Arkansas 
This Association is also engaged in writing insur- 
ance through the mails. A complete report regard- 
ing it is published in the “Company” section of 
this “News.” 


Postal Life and Casualty Company 
Kansas City, Missouri 

This is an assessment Association organized under 
the laws of Missouri to transact accident and health 
business on the Mutual Assessment Plan. It was 
licensed on August 1, 1927, and has deposited with 
the Missouri Insurance Department $5,000. The 
President of this Company is R. L. Gregory, who 
was connected with the Federal Reserve Life 
Insurance Company of Kansas City, Kansas. This 
Company is not licensed in any other state but 
Missouri and the Insurance Departments of all 
other states have no jurisdiction over its transac- 
tions, and any policyholder outside of Missouri, 
in case of litigation, would necessarily have to file 
suit against the Company in its home State. 


Postal Mutual Benefit Corporation 
O’Neill Building 
Phoenix, Arizona 
This is not an insurance company but is a new 
corporation which received from the Corporation 
Commission of Arizona its corporate title and per- 


mission to do business as a mutual non-profit assess 
ment association. 


The provisions of the law of 
Arizona specifically exempt these societies from the 
overation of the Insurance Code so that the Insur- 
ance Department has no jurisdiction over it. It 
also is engaged in the mail order business. 

The members are put in what is known as a 
Bankers-Physicians Club which is operated on the 
post-mortem assessment basis. The membership 
of the Club is based upon 2,400 members plus a 
percentage to take care of lapses, ete., and each 
member will pay his pro rata part of all deaths 
occurring in this Club. The rates are based upon 
a $5.50 unit for each death. The contract issued is 
called a “Special Six” $6,000 policy. 

The general manager of this Company is F. H. 
Crist, who migrated to Phoenix, Arizona after leay- 


Continued on page 273 
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Pioneering 


q Progress always requires pioneering. 
Someone must take the first steps, must 
lead in the exploring of new fields, must 
“go before and remove obstacles for 
those who follow.” 
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The Doorway to Opportunity 
Leads to 


Northwestern National’s Superior 
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q!n order to fulfil its obligation to hu- , } 
manity, life insurance must seek new 
ways of service, in addition to extend- 
ing the old. And so it must have 
pioneers. The New York Life has 


always recognized this obligation. 


Equipment 
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Non-medical 
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Substandard Service 

¢ Many years ago this Company under- 
took to pioneer in the field of sub- 
standard risks. 
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Group Insurance 
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¢ After a long and intensive study of de- 
clined cases, it found that special rates 
could be calculated, permitting, with 
safety, the acceptance of many risks 
which previously had been rejected. 


Salary Savings 


Low Ratio of Rejection 


(less than 2 per cent) 


On July 1, 1896, the Company issued 
its first sub-standard policy. Since then, 
the writing of insurance on impaired 
lives has been a part of the New York 
Life’s regular service to the public, and 
has gradually been adopted by a ma- 
jority of the larger companies. 
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Liberal Disability Clause 
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Age Limits—birth to age 65 


Participating and non-participating 


To-day, Nylic Agents are en- 
abled to obtain insurance 
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Mail Advertising Service. 


for approximately three 
out of every five clients 
who otherwise would 


be declined. 
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Every convenience that modern life insurance 


affords given to agent and policyholder. 
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NEW YORK 


LIFE INSURANCE ad ee & NORTHWESTERN NATIONAL 
COMPANY Sane meth, = | LIFE INSURANCE COMPANY 
be. .P oe a VE oor. ic ©. J. ARNOLD. parswext 
346 Broadway, NEW YORK . : 5 | STRONG~ MinneapolisMinn. ~ LIBERAL 








DARWIN P. KINGSLEY New Home Office Building now being 
- erected on the site of the famous 
President old Madison Square Garden 


October 1, | 
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LIFE INSURANCE COMPANY 
FAILURES WITH LOSSES 
TO POLICYHOLDERS 

: ex International Life case has evidently re- 

vived the interest in this subject which is mani- 
fested by the numerous inquiries recently received 
regarding life insurance company failures. We are 
therefore reprinting, with the article 
which we published a few years ago. 


additions, 


\Ve completed an investigation, with particu- 
lar reference to the question of legal reserve 
life insurance which resulted 
We addressed a 
letter to the Insurance Commissioners of the several 


company failures 


in a loss to the policyholders. 


States and Provinces in this country and Canada, 
asking whether the State records disclosed, without 
any undue research, information along these lines. 
As a result the following information was obtained. 

[In 1886 The Charter Oak Life Insurance Com- 
pany failed with great loss to the policyholders. 

[In 1890 The American Life Insurance Company 


of Philadelphia failed with—quoting the Pennsyl- 


vania Commissioner—“very great loss to the policy- 
holders.” 

In 1915 The Empire Life Insurance Company of 
Atlanta failed, paying 72 per cent of the policy 
claims. 

\lso in 1915 the Florida Life Insurance Company 
of Jacksonville, Fla., was placed in the hands of 
a receiver, who stated that although the property 
is not yet entirely disposed of still there is “no 
reasonable hope that it will come anywhere near 
satisfying the policyholders in full.” The business 
of this Company was reinsured for five years with 
the Inter-Southern Life. Claims falling within 
this time were fully paid. Those who did not re- 


insure received a dividend of 15 per cent. A second 





MAIL INSURANCE—Continued 

ing the National Mutual Life Association of Fort 
Worth, Texas, after the Insurance Department of 
Texas forbade the operation of that society outside 
of a restricted local area which was in 
accordance with the Texas statutes pertaining to 
For further informa- 
tion see the above article on the National Mutual 
Life Association. 

The first page of the policy includes the following 
unusual statement: “Postal Mutual Benefit Cor- 
poration of Phoenix, Arizona * * * * * by this cer- 
tilicate agrees to pay Six Thousand ($6,000) Dollars 
and a sum equal to all payments hereon to 
the beneficiary. * * * * *,” 


certain 


local mutual aid associations. 





dividend (smaller than the first) will be paid shortly, 
so that the policyholders of the Company will 
scarcely receive more than 25 per cent of their 
claims in the final settlement. 

These four companies were all that have so failed 
in the United States. 
Canada. 

In 1917 The Pittsburgh Life & Trust was rein- 
sured in the Metropolitan Life. Those who did 
not reinsure received a final payment of 72% per 
cent of their claims; but those who did reinsure 
suffered no as the 
were extinguished in 1924. 
paid in full. 

About 1900 The Arizona Life Insurance Company 
failed, the promoters having embezzled the funds. 
Inasmuch as the Company was not yet doing bus- 
iness this failure does not really fall within the 
classification used although it did have a few policies 
in force at the time. 

The following States and Provinces stated that 
they had no record of such an occurrence: 

States: 

Alabama, Alaska, Arkansas, California, Colorado, 
Delaware, District of Columbia, Illinois, Indiana, 
Iowa, Kansas, Kentucky, Louisiana, Maine, Mary- 
land, Massachusetts, Michigan, Minnesota, Missis- 
sippi, Missouri, Montana, Nebraska, Nevada, New 
Hampshire, New Mexico, North Carolina, North 
Dakota, Ohio, Oklahoma, Oregon, Rhode Island, 
South Carolina, South Dakota, Tennessee, Texas, 
Utah, Vermont, Washington, West Virginia, Wis- 
consin, Wyoming. 

Provinces: 

Alberta, British Columbia, Dominion of Canada, 
Manitoba, New Brunswick, Nova Scotia, Ontario, 
Quebec. 


There were no failures in 


loss liens on 


their policies 
All death claims were 


To supplement the above, we might mention two 
recent occurrences in the life insurance field which 
might have a bearing on this general subject. The 
Standard Life Insurance Company of Atlanta, 
Georgia, was taken over by the Southern Insurance 
Company of Nashville, Tennessee, because of finai- 
cial difficulties of the Standard Life. 
was later reinsured by the Southern in the Standard 
Life Insurance Company of Eureka Springs, Arkan- 
sas, and last year was again reinsured in the 
National Benefit Life Insurance Company of Wash- 
ington, D. C. 
certain portion of the reserve of the Standard Life 
business was kept by the ceding company so that 
when the National Benefit finally got the business 


This business 


At each of these reinsurances a 


Continued on next page 
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RE PROPOSED AMENDMENTS TO SECTION 97 
The Honorable James A. Beha, Superintendent of Insur- 


ance of New York, has rewritten Julian S. Myrick the 
following quoted letter regarding the proposed amend- 
~ments. 
STATE OF NEW YORK 
INSURANCE DEPARTMENT 
ALBANY 
August 31, 1928. 

Mr. Julian S. Myrick, President, 


New York State Life Underwriters’ Association, 


57 William Street, New York City. 
Dear Mr. Myrick. 
Re: Proposed Amendments to Section 97 and 


Related Sections of the New York 
ae, Insurance Law. 
Chis will acknowledge receipt of your letter of August 


INSURANCE FAILURES—Continued 
it was necessary to place a lien on the policies we 
are informed of approximately 40 per cent. 

The next case was that of the Public Life Insur- 
ance Company of Chicago, Illinois, which was 
placed in the receivers’ hands in the early part of 
1928. The financial troubles of this Company was 
caused by the dissention in the 
several controversies 





management and 
or three factions 
as a result of which 
the Company was placed in a precarious condition. 
At the present time no financial data is available 
as to the exact status of the Company’s finances, 
but if the reserves are impaired the probability is 
that a lien will be also be placed upon the policies 
if some other Company reinsures the business (a 
number of companies after reviewing the Public 
Life’s condition refused to reinsure it). If this 
is true, as is the case in the Standard Life busi- 
ness, policyholder surrendering his _ insur- 
ance while the lien is in force will certainly lose 
some of his savings 


by two 
attempting to gain control, 


any 


and these conditions are true 
even in the face of statements made by a great 
many individuals that no policyholder in a legal 
reserve life insurance company has lost any money 
within the past thirty years. This statement might 
hold true for mutual companies as far back as 
twenty-five or thirty years, but records prior to 
that time are so incomplete as to make it practically 
impossible to definitely state that no loss was 
sustained by a_ policyholder. 

Che International Life Insurance Company spec- 
tacle is still fresh in our minds. Due to manipula- 
tion of its assets by the president it became insol- 
vent and the reserves impaired. This case only 
serves to prove the absolute soundness of the life 
insurance business since the company was reinsured 
by the Missouri State Life Insurance Company 
and the impaired reserves restored from that com- 
pany’s surplus so that the policyholders have not 
suffered. 

















Oc ober 
23rd enclosoing a copy of your letter of the same < 
which you state has been forwarded to the presice 
and others of the various local life underwriters’ ass 
tions. 

Your letter of August 23rd and the memorandui oj ‘HE 
your Committee dated April 12, 1928, which you reailirm, 1 fir 
contain statements to the effect that the proposed am end- 
ments involve “a fundamental change in the law”. I have cert & 
repeatedly pointed out to your Committee that such state- { last 
ments are misleading. I have stated in my memorandum” ~~ 
of August 14th and elsewhere that the proposed amend-@ 1.2 pe 
ments do not involve radical changes in the law. They doff f.. ts ; 
involve a radical change in the measure of expense. The ‘ 
present measure of expenses is out of date. It is basedf Assoc! 
on a mortality table and certain arbitrary assumptions Uritec 
which do not represent even approximately the present 3 
day experience of the companies. use. 

The fundamental and most important principle of Section § pe, ord 
97 is the limitation of acquisition expenses. Section 97 is 
beginning to become ineffective for the accomplishment § (¢ id 
of this fundamental principle laid down by the Armstrong § },, ins 
Committee. The law should be amended to preserve and : 
strengthen this principle. standi 

No one with a knowledge of conditions in the insurance § p,;je:s 
field today has denied that there are tendencies towards§* |. 
extravagance. No good can come of making public spe- Sor 
cific instances of such improper tendencies. of all 

You state “Such abuses as the Department stated to us 
seemed to your Committee to be of a character that 
could be controlled by the Department under the present J NEW 
law” and yet in the very next sentence you state ‘We are 
opposed to the extension of the bureaucratic control by 
the Department” etc. Control by law is not bureaucratic 
control. Bureaucratic control consists of the Department 
assuming functions which the law does not give it and 
yet your Committee is urging the very thing which you J \Mont 


state you are opposed to. 


I am for control by law and 
not by Department. 


As I pointed out to your Committee 


repeatedly expense allowances to agents are not controlled —_ 
by the present law. I discussed with you expense allow- al 
ances which are not called commissions but which are April 
in fagt compensation, but none of your Committee nor any- Mav 
one else has pointed out any effective way of controlling ; cd 
such acquisition expenses under the present law. No one we 
has pointed out any fair and equitable way of handling hd 
under the present law acquisition expenses in connection ves 
with total and permanent disability benefits, double indem- 
nity benefits and substandard business. The increasing 
volume of group insurance has upset all the original cal- 
culations under section 97. Janu 
One of the few companies opposed to the proposed Febr 
amendments has made the following admissions: Mare 
“IT fully realize that under pretence of supervising old April 
business, allowances have been made which this office May 
believed were in fact compensatory inducements. * * * June 
Nevertheless we have been aware for many years that July 
some competitors have found ways to offer induce- \ug 
ments to our agents in addition to the authorized scale 
of commissions.” 
No one has pointed out any effective way of checking 
such abuses under the present law. Jant 
With further reference to your statement with regarc to Feb: 
the “extension of bureaucratic control by the Depazart- Mar 
ment”, the proposed amendments do not extend Depzart- Apr 
mental control. As stated in my memorandum of August May 
14th, the amendments would place in the law itself mre Juni 
adequate control upon the compensation that may be July 
classed as commissions paid for the production of rew Ax 
business. 
No one has effectively denied that the eight princ:pal 
objects to be accomplished by the proposed amendme:'ts, 
as outlined in my various memoranda, would benefit b th Jan 
the public and the companies generally. You hve Fet 
offered no remedy except Departmental control. Ma 
In your letter of August 23rd and your Committce’s A» 
memorandum of April 12th, you state that you see no Ma 
reason for changing a law that has worked out sa‘is- Jur 
factorily for twenty-one years. As pointed out in my veri- Jal 
ous memoranda, it has been necessary to amend Secti«ns Ax 


Continued on page 285 
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LIFE INSURANCE GAIN FOR FIRST EIGHT 


i hes production of new life insurance during the 
first eight months of this year was 5.8 per 
cent greater than during the corresponding period 
of last year. Such writings during August were 
l.2 per cent less this year than in 1927. These 
facts are shown by a statement forwarded by the 
Association of Life Insurance Presidents to the 
Urited States Department of Commerce for official 
us’. The compilation aggregates the new business 
records—exclusive of revivals, increases and divi- 
dend additions—of forty-four member companies 
having 82 per cent of the total life insurance out- 
standing in all United States legal reserve com- 
panies. 

For the first eight months of 1928, the total 
of all classes written was $8,035,772,000 against 
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MONTHS 
| $7,593,452,000 during the same period of 1927—a 
gain of 5.8 per cent. New Ordinary insurance 
amounted to $5,516,356,000 against $5,354,242,000 
a gain of 3.0 per cent. New Industrial insurance 
was $1,811,049,000 against $1,736,923,000—a_ gain 
of 4.3 per cent. New Group insurance was $708,3067,- 
000 against $502,287,000—a gain of 41.0 per cent. 
For the month of August, the aggregate of all 
classes was $870,511,000 against $880,644,000 in 1927 
crease of 1.2 per cent. New Ordinary insur- 
ance amounted to $620,220,000 against $625,510,000 
a decrease of 8/10 of one per cent. New Industrial 
insurance amounted to $193,365,000 against $211,- 
157,000—a decrease of 8.4 per cent. New Group 
insurance was $56,926,000 against $43,977 ,000—a 
‘gain of 29.4 per cent. 


NEW PAID-FOR LIFE INSURANCE—EXCLUSIVE OF REVIVALS, INCREASES AND DIVIDEND ADDITIONS 
44 UNITED STATES COMPANIES 


(These companies have 82 per cent of the total business outstanding in all United States legal reserve companies) 


Month 1926 1927 


1927 & 1928 % 
1928 over 1926 over 1927 
Ordinary Insurance 


January 
February 
M: irch 


January 


BODTMAEY a ones. ccdciv.ais 


March 


NINE fs cisvesoierovoievs ities 
May 


June 


July 


\ugust 


January 


February 
March 
April 
May 


July 
August 


$560,289,000 


597,429,000 . 


724,454,000 
675,296,000 
702,309,000 
704,852,000 
658,562,000 
595,929,000 


$5,219, 120,000 


$227,158,000 
174,782,000 
230,203,000 
215,504,000 
235,207,000 
202,315,000 
194,315,000 
199,076,000 


$1,678,560,000 


$56 280,000 
83,088,000 
72,368,000 
80,663,000 
56,458,000 
69,282,000 
78,125,000 
55,632,000 


$551,896,000 


$843,727,000 
855,299,000 
1,027,025,000 
971,463,000 
993,974,000 
976,449,000 
931,002,000 
850,637,000 


$7,449,576,000 


$576,642,000 
625,988,000 
740,725,000 
749,923,000 
699,846,000 
696,742,000 
638,866,000 
625,510,000 


$5,354,242,000 


$185,292,000 
207,217,000 
241,701,000 
227,279,000 
241,662,000 
221,780,000 
200,835,000 
211,157,000 


$1,736,923,000 


$94,445,000 
46,119,000 
103,057,000 
46,960,000 
45,683,000 
67,817,000 
54,229,000 
43,977,000 


$502,287,000 


$856,379,000 
879,324,000 
1,085,483,000 
1,024, 162,000 
987,191,000 
986,339,000 
893,930,000 
880,644,000 


$7,593,452,000 


$575,127,000 
651,037,000 
790,827,000 
706,852,000 
749,297,000 
767,865,000 
655,131,000 
620 220,000 


$5,516,356,000 
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Industrial Insurance 


$236,303,000 
221,948,000 
273,551,000 
259,962,000 
216,396,000 
214,882,000 
194,642,000 
193,365,000 


$1,811,049,000 


$46,841,000 
91,505,000 
57,986,000 
62,007,000 
205,195,000 
113,711,000 
74,196,000 
56,926,000 


$708,367,000 


$858,271,000 
964,490,000 
1,122,364,000 
1,028,821,000 
1,170,888,000 
1,096,458,000 
923,969,000 
870,511,000 


$8,035,772,000 


3 


Insurance 


Total Insurance 


wre | nud 


— 
© 


I 
QD WO & U1 0 CO 
= bANUIOA 


mooupRNCOU 


rst 


Dm 00 4 U1 00 


~ 
—) 


2S Ww 


Comite NIX 


oa eS Raed! 


fa i 


meNID 


WAND 





October 1 
October 1, 1928 = ae 


_88St" s INSURANCS NEWS (Life Saitice) 


REPORT OF AUGUST LIFE INSURANCE SALES 


From: Life Insurance Sales Research Bureau, Hartford, Connecticut. 
NEW PAID-FOR ORDINARY INSURANCE 


RATIOS ACTUAL SALES 
Ratio First 8 —_ of Last Percent of (In Thousands of Dollars) 
of Aug. Mos. Ra- 2 Mos.to Cos. report- New Aug. First 8 Mos. Last 12 
1928to _ tios 1928 Seen ing Gains Paid 1928 Paid Mos. Paid 
Aug. 1927 to 1927 12 Mos. ThisMo. Business Business Busincss 


United States Total ........ 103% 104% 102% 61% $702,275 $5,985,352 $8,748,119 


New England .............. 110 106 102 53,059 448,105 654,482 
Maine 110 114 103 37 4,138 31,702 47,146 
New Hampshire 111 107 104 44 2,445 17,728 
Vermont 110 97 93 46 87 15,077 
Massachusetts 106 104 101 55 27,593 242,913 
Rhode Island 125 106 102 65 f 39,875 57,842 

COMMECHICHE ciccicccivcweas 117 109 103 59 100,810 145,480 


He HGHGHSKl 
pm 


Middle Atlantic 103 103 101 219,996 2,014,824 2,874,216 
a Oe 101 101 99 5 138,305 1,256,835 1,796,094 
eS 4 re 114 113 110 25,932 246,919 343,806 
Pennsylvania 103 105 102 55,759 511,070 734,316 

East North Central 106 104 103 163,568 1,325,302 1,951,340 
Ohio 103 105 103 : 40,085 336,017 490,617 
a en eae 108 107 107 14,616 119,579 173,091 
ns ee 108 106 105 64,083 511,022 751,305 
ere 104 95 95 5! 26,812 220,037 330,762 
WISCONSE? 6 6c ce ccevecscs 105 108 106 J 17,972 138,647 205,565 


West North Central ........ 99 105 104 68,166 591,809 873,940 
BEIMMCSOUA oi conc coaviececs 95 105 102 2 14,750 126,319 187,139 
NN bid asian knetbnecadie eeu aces 100 98 96 12,979 105,514 55,83 
Missouri Paeuseteas 98 109 107 20,672 198,953 

North Dakota ............ 88 109 1 2,815 21,468 - 


South Dakota ........... 118 114 ] 2,702 19,622 
Nebraska .... 105 115 ] 


ik 
] 
: : & 6,639 59,209 
Ne et eee 100 9 ; 7,609 60,724 


South Atlantic .............. 97 101 58,453 481,248 
ee eee 69 95 ; 1,538 14,575 
a ae 98 101 8,888 76,814 
District of Columbia ...... 109 108 55 4,470 38,446 
IID Yo 6: agiriinsa a Wharar'e'atore yes 103 eg 103 7,690 64,846 
West Virg Cre 108 98 7,338 47,826 
North Carolina ........... 97 105 : 10,365 83,666 
South Carolina .. 90 5 108 3,647 31,474 
ree . 105 8,958 76,084 

Florida Shed Gecnin : x 82 x 5,559 47,517 


NIK LOONOYU t 
NP ORMNMAMnwWs 


East South Central 104 27,835 227,359 
Kentucky 2 2 101 J 7,067 58,540 
MOMMRSGEE: ov ois. veiewnvidie awed : 105 10,524 84,240 
\labama 102 6,275 50,785 

ississi 109 2 3,969 33,794 

West South Central .......... 103 36,121 312,248 
Arkansas .... i han < 7 104 : 4,588 41,687 
Louisiana ....... te 5 102 6,679 51,929 
Oklahoma .... 110 9,798 81,343 

a 99 “ 15,056 137,289 

Mountain 100 18,519 134,850 
Montana ..... aetasatg < 101 . 2,520 19,890 
Idaho 2 95 52 1,930 14,762 
Wyoming 90 < 988 7,239 
Colorado ah eee ee 96 . 7,071 52,452 
New Mexico ............. 5 119 5 1,072 7,960 
Arizona 109 1,662 10,795 
Utah rs 107 : 2,828 18,554 
ES ee 138 : 448 3,198 


100 56,558 449,607 
WOSRINGtTON ... 66.5 escceccs 5 2 101 10,278 84,775 
Oregon z: 105 5,859 44,792 
“alif i 99 40,421 320,040 
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High Quality at Low Cost 


After one has ascertained definitely his needs for life insurance; has had 
the expert advice of able and experienced agents as to the best way of carry- 
ing them into effect, and is assured of the solvency and integrity of the com- 
pany or companies they represent, there still remains the most important point 
of all,—to be entirely satisfied that the company in which his life insurance 
is to be placed gives the Highest Quality at the Lowest Cost. 

The Northwestern has been in business seventy years and during all that 
time, it faithfully has adhered to the doctrine that life insurance is service; 
that exact equality of obligation and benefit is implied in the relationship of 
policyholder and company, and that its policyholders are entitled to continu- 
ing expert life insurance advice. 

The Northwestern has learned from experience that the best service to 
policyholders is rendered through the medium of plain, unembellished life 
insurance and, therefore, it has not adopted the so-called group, payroll, 
salary deduction or other wholesale and mass selling plans. 

The Northwestern has striven for the acme of service, and it has given 
all its official thought, energy and talents to that end. It feels it has attained 
to the Highest Quality in life insurance, and it believes it excels in Low Cost. 
Not only will Northwestern agents be pleased to furnish accurate informa- 
tion along that line, but they will be glad to refer all inquirers to disinterested 
insurance journals for conclusive evidence of it. 

The Northwestern confidently goes to the public with a strong sense of 
-pardonable satisfaction at the High Quality of its life insurance service, and 
it is especially gratified at the superior showing it makes in Low Cost to 
policyholders. 


THE NORTHWESTERN MUTUAL LIFE INSURANCE COMPANY 
MILWAUKEE, WISCONSIN 
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GENERAL BUSINESS CONDITIONS 


BY O. J. ARNOLD 


President American Life Convention and President Northwestern 


National Life Insurance Company 
= 
eter of general business trends the last quarter 


of 1928 will be the very best this country has ever 
enjoyed in a presidential election year. Clearly the 
curves are upward and the improvement is so gen- 
eral there is every reason to. feel optimistic about 
the outlook for the remainder of 
early 1929. 


With the national elections just around the corner 


this year and the 
months of 


it is truly remarkable the prevailing feeling of secur 
ity that is manifest everywhere. 


The old tendency 
to hold back until after 


the votes have been cast 
has been discarded generally, so that there is ¢om- 
paratively little uneasiness in business circles any- 
where. 

New 
the 


life insurance of all classes written during 


first eight months of this year have shown a 
persistent and consistent gain over the same period 
in 1927. During this year to date more than $5,700,- 
000,000 of new ordinary life insurance has been 
placed in this country, about $1,900,000,000 of new 
industrial and almost $1,000,000,000 of new 


group 
insurance. A 


pleasing factor in life insurance 
has been the improvement in general conditions in 
the rural sections of the Middle West, Northwest 
and South. The outlook in those sections is most 


very 


promising. 
Coming through 


business and 


the 


Summer months general 
financial 


conditions were above the 
the best available statistics indicate. The 
industrial and trade activity in July and August was 
more than the usual in the Mid-Summer 
season and the general level of commodity prices 
Reld tirm or slightly advanced. 


Credit and money conditions being 


average, 


volume 


satisfactory, 
commercial concerns came through the hot weather 
period in splendid shape, and general business 
should be accelerated with the closing of the vaca- 
tion periods. 


Forecasts for good crops are very pleasing to the 
agricultural districts of the country 


and insurance 
agents in th: 


rural sections report an increasing 
interest in life insurance and an improvement in 
the lapse situation. When the farmer is buying life 
insurance in volume you may be sure he regards the 
immediate future as secure. 


It is one of our very 
best business indicators. 


Employment is on the increase and there is every 


reason to feel that more workers will be on the 





life insurance sales may be accepted as a barom- | 


| 
| 


| 
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| 
| 


| 
| 
| 





| ASSOCI ATION OF LIFE INSURANC!: 
PRESIDENTS 


HANDLER BULLOCK, President of the 


State Mutual Life Assurance Company ci 
Worcester, Mass., has been selected as Chairman 
of the Twenty-second Annual Convention of the 


Association of Life Insurance Presidents which wil 
be held at the Hotel Astor, New York, on Thursda\ 
and Friday, December 13th and 14th. 

The dominant note of this year’s Convention will 
be the contribution which business in general, and 
life insurance in particular, is making to national 
unity. The Convention will discuss the influence 
of commercial expansion in unifying the interests 
and purposes of all sections of our land, without 
conscious effort to that end by business leaders, 
and the growth of such influence due to the recent 
rapid progress of business in America. 
practically all of the addresses, both by insurance 
executives and leaders in other fields of 
will center on the theme— 
Unity Through Business.” 


Therefore, 


activity, 
“Strengthening National 


The scope of this year’s Convention is outlined 
in the following statement by Manager George T. 
Wight of the Association: 

“Guiding the way towards closer ties and mor 
intimate nation-wide inter-relations, American bus 
iness,* with 


increasing effectiveness of 


effort, is 
doing much to cement governmental, 


social and 





country’s payrolls in October, November and De 
cember than at present. 

For many years life insurance has been accepted 
as a very good barometer of general conditions. 
With hundreds of thousands of life insurance agents 
working in the field daily, entering practically ever) 
home, factory and business house, life insurance 
figuratively has its hand on the pulse of the nation. 
So we are not far wrong in accepting life insurance 
trends as a good indicator of general conditions. 

Viewed as a whole the immediate outlook for th: 
entire country is very good. Here and there w 
find some bad spots but these are rapidly disap 
pearing. We have every reason to anticipate goo: 
average conditions for the remaining weeks of thi 
year. In fact, if we will simply forget entirely th 
abnormally good boom days of the World Wai 
period, 1928 should pass into history as the best 
average year this country has ever experienced. 

The Mid-Summer quarter was very good, every 
thing considered, and the last four months of the 
year should show decided improvement. We in 


life insurance anticipate that it will be our very best 
year. 
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economic America. The direct bearing of various 
husiness factors upon this result suggests the theme 
cf our Twenty-second Annual Convention: 
“Strengthening National Unity Through Business 

“Growth from a disjointed group of rival colonies, 
eicumbered with individual problems and diverse 
iiterests, to a unified nation with common purposes 
aad problems is the brief story of American prog- 
ress. State boundaries have yearly become more 
and more of a fiction. National ideals have emerged 
t» overshadow local prejudices and narrow ambi- 
tons. The part played by business in general, and 
life insurance in particular, in achieving these results 
stimulates a reassuring picture of 
future national unity. 

“Expanding Business Brings Broader Vision 

“Units of industry and business once confined 
to small local 


present and 


areas are now national in scope. 
Interests which formerly seemed in conflict now 
ooperate in joint endeavors for the common good. 
sail and water transportation, the automobile, the 
telephone, the telegraph, the newspaper, and now 
the radio and the airplane, have each contributed 
largely to the linking up of the most remote frontiers 
of the land with all other sections of the country. 
When the most isolated citizens can instantly hear 
the words of their President and. anticipate the 
day when his image likewise will be visible, their 
interest in national problems is more vital and 


4 
i 
4 


responsive than when they only heard the news 
of distant events long after they had happened. 
Thus our continent is fast becoming one great 
neighborhood, promptly in touch with the doings 
of all its members and better qualified for a sympa- 
thetic understanding of the country’s needs. A 
survey of all these vast developments, of expanding 
business and social interest tying up section with 
section, with a broadened vision of 
national problems, presents a background for the 
general and specific discussions at our Convention. 
“Eminent Leaders to Speak 

“Present-day leaders in some of the business 
tields which have contributed to these achievements 
in national unity will appear on our platform. 


resulting 


“Disease and death are no respecters of state 
or sectional lines. One of our speakers will discuss 
the improvement of public health and the great 
forward strides that have been made and are being 
made in the control of epidemic diseases that for- 
iierly were sources of terror and disruption. 

“Trends towards uniformity of laws and regula- 
ions concerning the conduct of nation-wide busi- 
ness and social relations, and the opportunities for 
urther developments in promoting national unity, 





will be presented by 
“Another speaker 


an authority on this subject. 
will come from one of our 
great universities with which there ever will be 
associated the ideal of better human relationships. 

“From Canada will come a distinguished son 
who will present the Canadian viewpoint of our 
general theme. 

“The Chairman of the Convention will be Mr. 
Chandler Bullock, President of the State Mutual 
Life Assurance Company of Worcester, Mass. 

“Unifying Force of Life Insurance 

“Ploughing policyholders’ savings back into pro 
ductive fields through life insurance investments 
and breaking down artificial barriers by wide re 
sponses to calls for capital and credit will be pic- 
tured by an analysis of the security holdings and 
assets distribution of life insurance companies. 

“Other contributions of life insurance towards 
strengthening national unity and subjects of in 
surance pertinence as well as of general interest 
will be presented by leading company executives, 
touching such phases as the nation-wide relation of 
charitable contributions to life insurance disburse 
ments; the growth of group life insurance and its 
bearing upon national industrial progress; current 
mortality experience and trends in national health ; 
new life insurance coverage purchased in the 
United States during the present year; late develop 
ments in world insurance protection; the story of 
augmented contractual benefits to life insurance 
policyholders and beneficiaries, and recent trends 
in methods of life insurance distribution. 

“December 13th and 14th—The Dates 

“Thursday and Friday, December 13th and 14th, 
are the dates and Hotel Astor, New York City, the 
place, for this year’s Convention. 

“Our usual table d’hote luncheons will be served 
between morning and afternoon sessions each day. 
Informal and without speeches, these luncheons are 
intended to facilitate closer personal contacts of 
insurance executives with one another and with our 
speakers, in the hope thereby of contributing some- 
thing further towards strengthening national unity 
by cementing old friendships and fostering new 
ones.” 


NATIONAL ASSOCIATION OF LIFE 
UNDERWRITERS 

The Thirty-Ninth Annual Convention of this 
Association was held in Detroit, September 12-14 
inclusive. The meeting was well attended and as 
expected many interesting papers were presented. 
One of these is published elsewhere herein and 
others will be published in the next issue. 
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A great Company ...... .. 
for field men 
One or two exceptional agency 


openings at this time 


— Write — 
WALTER E. WEBB, Vice-President 
29 South La Salle Street 
Chicago, Illinois 


More Than $300,000,000 in Force 
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LIFE INSURANCE ESTATE SURVEY 
mportant New Form Issued by the National City Bank 
of New York 
A most useful document for promoting estate creation, 
«state conservation and the actual sale of life insurance, is 
the new LIFE INSURANCE ESTATE SURVEY just 
issued by the Trust Department of The National City Bank 

i New York. It gets down to the important question of 

smily income and how to provide it, in such a clear and 
onvincing way that the prospect is very likely to give it 
he serious consideration it deserves. Certainly with an 
lert underwriter urging the importance of adequate and 
ecure protection for the family, the good work started 
1y the Insurance Estate Survey should frequently be 

‘rought to a fav orable conclusion. 

This Survey is printed in the convenient form of the 

isual legal document, similar to the ‘General Estate Sur- 
ey—To Assist In Will Making” which was-issued a few 
nonths ago by this same bank and given wide distribution. 
lt is, in effect, a work sheet, which the insured fills in, 
drawing his own conclusions from the facts set down. 
(herein lies one of its chief values. 

On its first page the purpose of the Survey 
iollows: 

1. To clarify the relation of your life insurance to your 
entire estate and to the important question of family 
income. 

To help you arrive at the amount of taxes, admin- 
istration and other expenses, which your estate may 
have to pay, and outline the most economical pro- 
visions for their payment. 

To assist you in drafting a plan for the disposition 
of your insurance estate which will comply with your 
wishes and assure their faithful fulfillment. 

This is followed on the second page by a chart showing 
the average estate shrinkage at death, due to taxes, admin- 
istration expenses and debts. This chart should prove to 
be a good selling aid for life underwriters. 

Next comes a brief explanation of the form and a few 
short arguments for its use. Several, of them are here 
quoted: 

Life insurance bears such an important relation to 
your entire estate, to inheritance and estate taxes, and 
the even more important question of adequate income 
for your family, that its careful analysis in conjunction 
with your estate as a w hole is advisable. 

To have an accurate inventory of your estate is but 
a matter of good business judgment and ordinary fore- 
sight. It enables you to know exactly where you stand 
financially. It helps you consolidate your estate and 
make systematic plans for estate creation which will 
accomplish your ultimate aims. 

There follows a complete digest of insurance policies. 
This the Bank’s Trust Department offers to fill in if the 
insured will allow it to examine his policies. Lists of 
securities and real estate are then provided for. When 
the insured has filled these in, he is ready for the next 
step—the analysis of his estate. is gross assets are set 
down under seven items, and totaled. His current lia- 
bilities come next—four items, and then his estimated 
eventual liabilities. These are the expenses which will 
arise at the time of his decease and include all items of 
taxation and administration, in addition to the usual “ex- 
penses of last illness” and the like. The Bank offers to 
calculate certain of these items, which it is in a better 
position to do, as a rule, than is the insured. 

Liabilities are then deducted from the total gross estate, 
leaving the value of the net estate. At this point an im- 
portant step is indicated. Since “it is regular income that 
keeps the family going” the amount they can safely count 
on can be found only.after deducting from the net estate 
those items which cannot reasonably be expected to pro- 
duce income, such as one’s residence, unimproved real 
estate, personal property, etc. These are all assets, and 
help swell the size of the estate, but for income they 
have no value unless converted into cash and invested. In 
casting up rough inventories of their estates many men— 
sood business men, too,—overlook this significant point. 


is stated as 











U. S. MAY BECOME NATION OF OLDSTERS 


The United States may eventually become a nation of 
oldsters. The Statistical Bureau of the Metropolitan Life 
Insurance Company foresees the time, when, if present 
conditions continue, the number of individuals in the 
country under 20 years of age will have declined approxi- 
mately one-fourth, as compared with the general popula- 
tion in 1920, and the number over 65 will have 


more 
that doubled. When that time is reached, 


the population 


in the 20-to-64-year age periods will be 57.7 per cent of 
the total. 

A steadily declining birth rate and the recent restric- 
tions on immigration are largely responsible for this trend, 
and, according to the insurance company’s statisticians, 
“unless there is a decided improvement in the mortality, 
the time will come when only 31.6 per cent of our popula- 


Continued on page 283 





This last deduction leaves the “Net Income—Producing 
Estate” and the Survey suggests that in figuring the avail- 
able income therefrom, a rate of not higher than 5% be 
used. This seems to be a sound recommendation. 

We are now getting down to the heart of the matter. 
The next step is “Estimated Annual Expenses of Family 
—Excluding Self” and when these are put down, 
returns naturally to the last total immediately 
“Total Annual Income for Family.” 
lines up: 


the eye 
above— 
Here is the way it 


E. Total Annual Income for Family.... 


Food and Clothing : 

Light, Heat, Telephone and Rent. 
Taxes and interest on Mortgage.. ot 
Education 
Recreation, Travel 
Doctor and Dentist 
Church and Charity 


and Incidentals $ 


NQuswN 


Total Annual Expenses of Family.... 


Deficit or Surplus in Amount of 
Annual Income Required for Family 


If expenses (F) exceed income (E), 
the capital sum. (insurance or other 
assets) required to yield the additional 
income needed, may be estimated as 
twenty times the deficit; (multiply G 
by 20) 


“Disposition of Your Insurance Estate” is the next 
general heading. The terms of the usual insurance trust 
plan are outlined and the three forms of trust, unfunded, 
funded and cumulative, are briefly explained. Various 
questions, designed to bring out the information needed 
for drawing an insurance trust plan, are to be filled in by 
the insured. The form concludes with some “pertinent 
facts regarding tax features of the insurance trust plan 
and points out some of the advantages of having 
porate trustee for one’s estate. 

We have given a fairly complete description of this 
Life Insurance Estate Survey because we feel that it is a 
form that will be of great value to life underwriters. 
When an institution such as The National City Bank of 
New York promotes estate creation and conservation by 
issuing such a practical form as this, in the use of which 
life underwriters and the Bank can cooperate most effec- 
tively, it is only natural that it should receive wide at- 
tention. The general arrangement of the Survey and the 
prestige of the Bank behind it combine to make it a very 
strong and effective selling aid. It should prove to be a 
very valuable means of furthering insurance trusts and 
the “adequate insurance idea.” We understand that The 
National City Bank of New York will supply these Sur- 
veys in reasonable quantities to life underwriters upon 
request to the main office of its Trust Department, 52 
Wall Street, New York. 


a cor- 
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SOUTHLAND LIFE INSURANCE |aeapiee 
= = OUTH 
HOME OFFICE , DALLAS, TEXAS 


HARRY L. SEAY, President 


The Southland Life is one of the South’s most 
progressive companies, widely and _ favorably 
known throughout the territory in which it 
operates. To men of character and ability who 
have the qualifications to become successful agents 
the Southland Life offers an unparalleled oppor- 
tunity. Much virgin territory yet remains to be 
allotted. 





COMPANY | 

















The Company has facilities for training men 
who are unfamiliar with the business but are 
otherwise qualified. 







For further information address 


CLARENCE E. LINZ | 1st Vice Pres. & Treasurer 
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FINANCIAL STATEMENT 
March 31st, 1928 


Admitted Assets 
Liabilities 


$5,632,995.07 





$3,742,555.86 | 
$750,000.00 | 


Capital ....... 
Surplus ....... 1,140,439.21 
Surplus to policyholders... .. 1,890,439.21 


$5,632,995.07 

















8 





MORE BUSINESS—another income 








Another protection t 
write in an almost virgir 
field. Agents may in 
crease their income and 
round out their service 
facilities by selling Pa- 
tent and Trade Mark 










TECTS 
AE BY FESS 
M SAMERICAN 9.% 


C protection. 
ENT OTECT| Protection against pa 
PAT PR ON” tent infringements and 






defense against infringe- 
ment claims is found un- 
der these new broad 
forms of contracts. 


We do not practice 
law. Our contract fur- 
nishes funds for the use 
of the attorneys of our 
contract holders. 


AGENTS WANTED 





COoRPORATI ON 
Sa 


C. H. REMINGTON 


President 











AMERICAN PATENT PROTECTION 
CORPORATION 


Suites 1801-1805 and 1811-1813, 551 Fifth Avenue, 
New York, N. Y. 


Vanderbilt 10381-10382-10383 


Telephones: 





























Prospects 


A great problem of all agents is “prospects 
and where to find them.” 


The Direct Mail Advertising Service of The 
Ohio National Life Insurance Co. helps the 
agent solve this problem. 


Eight groups of letters are furnished agents 
covering the following insurance needs: 
Family Income, Old Age Income, Insurance 
for Employed Women, Juvenile Insurance, 
Education Insurance, Mortgage Insurance, 
General Coverage, Business Insurance. 


The service is free to Ohio National agents. 
Our record to date is six good prospects from 
each ten letters. 


For information write 


THE Onto NATIONAL LiFe INSURANCE Co. 
CINCINNATI, OHIO 


T. W. Apptesy, President 
E. E. Kirkpatrick, Supt. of Agencies 
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U.S. MAY BECOME NATION OF OLDSTERS—Continued 
tion will be composed of persons under age 20, while 
10.7 per cent will be over 65.” 

However, this shifting of the center of population to a 

higher age, which is taking place, already has had the 
effect of increasing the average individual earnings, since 
the average man above the unskilled laboring class _in- 
creases in earning capacity until well past his fortieth 
yea:. 
" B tween 1870 and 1920, according to the insurance com- 
pany, the proportion of young men under 20 in this coun- 
try 1as decreased from slightly under half the male popu- 
laticn to a trifle above 40 per cent of it. During the same 
period, the proportion of males between 20 and 44 years 
has increased from 34.9 per cent to 38.2 per cent, while 
the men in the 45.64 year age group have increased dur- 
ing that period from 2.9 per cent to 4.5 per cent. The 
relative earning capacity measured by a standard which 
eliminates the change in the value of the dollar, has in- 
creased more than 15 per cent during the same period in 
consequence of this shifting of the age groups of the male 
population. 

“It is difficult to compute the basal age distribution that 
would result in years to come, if our present mortality 
rates = fertility continued unchanged at their existing 
values,” says the company’s Statistical Bulletin. “This 
com saniahen has actually been carried out using, however, 
the 1920 figures of fertility and mortality. The figures so 
computed show that, even if present fertility and mortality 
rates remain unchanged, we are slated for further dimi- 
nution of our young contingent, and increase of our 
share of old persons, until, ultimately, there would be 35.4 
per cent of persons under 20, and 9.4 per cent of persons 
over 65. 

“Even this does not represent the final scene. For there 
can be no doubt that, in the course of time, ultimately the 
fertility of our producing age groups must decline to the 
point that will make the population stationary. If by that 
time our mortality has not materially improved, so that 
we may compute essentially on the basis: of our present 
age-specific death rates, we ‘shall find ourselves ultimately, 
with 31.6 per cent of our population composed of persons 
under age 20 and 10.7 per cent over 65.” 


NATIONAL FRATERNAL CONGRESS 
CONVENTION 

GREAT many important matters were taken 

up at the last convention of the National 
Fraternal Congress of America, held at Toronto. 
One of the most important matters definitely spon- 
sored was the non-medical plan as applied to fra- 
ternal societies. The editor of the Fraternal Field 
holds forth hope for better fraternal laws within the 
next few years and the following is his resume of 
the probable accomplishments: 

1. Remove unreasonable restrictions as to who 
may be beneficiary. 

2. Enable societies desiring to do so to accept 
tisks without medical examination. 

3. Remove unreasonable restrictions as to form, 
amount, and admission age for juvenile insurance. 

Abolish the requirement that benefit and 
éxjense moneys be kept separate. 

. Enable societies to write any legitimate form 
of ontract with a life contingency, including endow- 
ments and annuities. 

6. Broaden the requirements for classification of 
an institution as a fraternal beneficiary society. 











85 YEARS 


of Life Insurance 


Ideals and Service 


x 


An ideal became a reality when, on February 
1, 1843, “The Mutual Life of New York” 
issued its first policy. The business of life insur- 
ance on the mutual plan started in America then 
and there. 


Priority in its field is not the Company’s claim 
to greatness—age in itself is no great distinction. 
The Mutual Life began with high ideals of busi- 
ness conduct, which still prevail. It aims at 
quality and to be highly honorable in all its 
dealings. 


In its relations with policyholders and their 
representatives The Mutual Life has an out- 
standing record. 


Those who contemplate life insurance solicit- 
ing as a career are invited to apply to 


THE 
MUTUAL LIFE INSURANCE 


COMPANY OF NEW YORK 
Daviw F. Houston, President, 


Gerorce K. SARGENT, 2nd Vice President and 


Manager of Agencies 


34 Nassau STREET, New York, N. Y. 
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A special fund of $5,000 was contributed by twenty com- 
panies and turned over to the Life Insurance Sales Re- 
search Bureau to study the desirability and the feasibility 
of a co-operative national advertising campaign. The 
study was carried out with the co-operation of the Na- 
tional Association of Teachers of Marketing and Advertis- 
ing. Interviews were had with 2,200 men and 1,000 women 
in thirty-one states and the results of the interviews were 
reported on a standard questionnaire. Six conclusions 
were arrived at from this study, as follows, together with 
the summations of N. J. Frey, president of the Wisconsin 
Life, who sent this announcement to his agency force: 

1. Most prospects are already insured. 86% of the men 
interviewed had $1,000 or more of life insurance. The 
remaining 14% had under $1,000 of insurance, and most of 
these had no insurance. Only 11% of the business men 
and 8% of the professional men had less than $1,000 of 
insurance. 38% of the business men and 17% ‘of the 
professional men held $10,000 or more of life insurance. 

The above figures show, however, that in the towns 
and cities especially most of the sales of new life insur- 
ance will have to be made to persons who already know 
what life insurance is and who already have some life 
insurance. Our job, therefore, is to sell life insurance 
for definite uses, to show those who have some life insur- 
ance how inadequately covered they are, and how life 
insurance may be used for purposes to which they had 
never thought of putting it. 

The above means that life insurance agents must be bet- 
ter prepared, they must be thoroughly informed on the 
subject in order to render that intelligent service which 
will result in getting the signed application. 

2. (a) Life insurance is regarded favorably and as a 
saving. 26% of the more than two thousand men inter- 
viewed had sent for the agent. More than one in ten of 
the women interviewed had also done so. These persons 
had sent for an agent whom they trusted and whose 
opinion they valued, even though a large number of agents 
had called on them. They were favorably inclined towards 
life insurance but not towards all agents. 

We must strive to get the reputation of being well in- 
formed and we must get the confidence of all prospects. 

Each person interviewed was asked, “Do you discuss 
life insurance with your wife or family, and if so, what is 
their attitude toward it?” 

39% of the men did discuss it, 


61% did not. 3% said 
attitude of wife 


was against life insurance. 7% did not 
state attitude and 51% said that the attitude of wife or 
family was favorable. Many prospects are using their 
wives as excuses to turn the agent down. 

Half of the men interviewed read newspaper advertise- 
ments, and half read published articles on life insurance. 

(b) Persons interviewed were asked: First, “Do you 
regard life insurance as a form of expense?”, and second, 
“Do you regard life insurance as a form of saving?” 30% 


NATIONAL ADVERTISING SURVEY 








of the men regard life insurance as an expense while 70% 
do not. Only 17% of the men said that they did not 
regard life insurance as a saving, and 83% said that they 
did regard it as a saving. These figures mean that 07% 
of the men regard life insurance as a saving and no! as 
an expense. Some regard it as both a form of saving 
and expense, and only 10% regard it as an expense and 
not as a form of saving. These figures came from total 
number of men interviewed, of whom about 14% were not 
policyholders. 

3. Lapsers are still favorable to life insurance. 

The interviewed men were divided into two groups, (1) 
those who at one time or another had lapsed or surren- 
dered a policy, and (2) those who had never lapsed a 
policy. Over one-fourth of all who were interviewed fell 
in the first group. Of the first group 14% carried under 
$1,000 of life insurance, 29% had $1,000 to $4. 999, 25% had 
$5,000 to $9,999 and 32% had $10,000 and over. 

In the second group—those who had never lapsed—13% 
had under $1,000, 31% had $1,000 to $4,999, 28% had $5,000 
to $9,999 and 28% had $10,000 and over. 

The men in group that had lapsed are not as likely to 
see an agent as those who have never lapsed and they 
think agents ‘less well informed’. 

4. There are plenty of agents. Better trained 
making better presentations should be strived for. 

5. Few policies are sold for definite uses. These fig- 
ures are based on reports from 1,600 agents who were 
better than average producers, selling a higher than 
average policy to men who have higher than average in- 
comes, hence the reports came from the best grade of 
agents. 

65% of the policies they sold were for “Protection” 

20% of the policies were sold as a means of saving. 

3% for educational purposes. 

5% for business purposes. 

7% for definite miscellaneous purposes—such as, to pay 
inheritance taxes, to cover a loan, or to protect a mortgage. 
Only about one-third of policies being sold are being sold 
for a specific purpose. 

The agent who sells insurance for a specific purpose will 
outstrip his competitors. 

6. Life insurance news is plentiful but not very good 
Clippings were sent to the Bureau for a period of tw 
months by a clipping agency that had been —o to 
cut out and send every mention of the words “Life Insur- 
ance.” There was practically no news telling the present 
or prospective policyholder what Life Insurance is and 


agents 


what it is now doing, although there was a great deal of 
material about meetings of agents, company changes, ctc., 


etc. 


We are all overlooking many opportunities to advertise 
what life insurance is doing in the way of educating chil- 
inhert- 


dren, protecting business, 
tance taxes, etc., etc. 


paying off mortgages, 





OVER 
ONE HUNDRED MILLION DOLLARS 


LIFE INSURANCE IN FORCE 


Unexcelled popular Industrial and Ordinary policies. Opportunity for 
earnest and ambitious men. 





THE COLONIAL LIFE INSURANCE COMPANY OF AMERICA 


Home Orrice — Jersey City, N. J. 
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THE VALUE OF LIFE INSURANCE 


TO THE POLICYHOLDER HIMSELF 


rHe COST OF LIFE INSURANCE VERSUS THE COST OF BEING UNINSURED—CREATIVE 


SERVICES OF LIFE IN- 


INSURANCE TO THE POLICYHOLDER—THE PROFESSION OF LIFE UNDERWRITING— 
THE LIFE UNDERWRITER’S EQUIPMENT 


By S. S. Huebner, Professor of Insurance, 


University of Pennsylvania Before the 


National Association of 


Life Underwriters Convention 


Toe subject I am to discuss was assigned to me, 
thai is was. Heretofore “life insurance” and 
hav: been regarded so generally as synonomous. 
is both incorrect and unfortunate. 
as passive, dead-like, and costly thing while the policyholder 
live and which become a living force only to others upon 
his death, or to himself only upon retirement from active work, is 
only a half-truth,—a half-realization of that which Life Insurance 
i xpected to accomplish. Life insurance is a creative living 
force at all times,—both before and after the death of the podlicy- 
holder. This address is concerned primarily with the creative 
services of Life Insurance to the policyholder, i. 
alive and is earning and paying the premiums. 


and I am glad 
“death insurance” 
Yet that phil- 
osophy Viewing Life Insurance 


can 


The mission of Life Insurance is not limited to the projection of 
the noney worth of the human life 
the insured’s economic death. Instead, Life Insurance is also 
designed to make the working life value of the insured greater in 
a Monetary sense than otherwise would be the case, and to bring 
about the realization of that for which (the policyholders) 
really live economically, more certainly, more conveniently, and 
under conditions of much greater happiness. The insured is a 
beneficiary under Life Insurance, and while he lives, just as much 
as are the so-called named beneficiaries. He is “protected”? during 


we 


| 
the working years against his natural weaknesses in the fields of 


thrift, 
affairs, 


investment, and the scientific arrangement of his economic 
just as much as the named beneficiaries are protected 
against his inability to stay on this earth as long as he would like. 
We constantly speak about ‘Life Insurance protection,” but seem 
unwilling to define the term correctly. Life Ihsurance protection 


does not mean protection of the named beneficiaries only, and only | 


after death of the insured has dissolved the family partnership. 
This view is merely one side of the picture. Equally important, and 
considerably brighter to behold, is the other side which pictures 
Life Insurance as protecting the insured. While he lives and works, 
in the one great economic ambition of man, namely the accumulation 
and maintenance, in the light of his scale of affairs and his stand- 
ard of family life, of a decent estate out of current surplus. Let 
us not forget that about two out of every three who enter the 
working period at age 25 live to the retirement age of 65, whereas 
only one dies prematurely. Let us visualize the fact that today not 
one family head out of ten has a reasonable estate at that retirement 
age, sufficient to keep body and soul together decently. Let us bear 


in mind the concept that it is best for the present generation io | 


provide adequately for old age support and not to blast the normal 
opportunities of children by compelling them to assume the heavy 
burden of parental financial support. And let us also remember 
that the human life value of the insured, by the way of thrift, invest- 
ment, and disability protection, needs to be projected 
future, for the benefit of his family while he is yet alive, just as 


much as it needs to be projected into the future when he is no 


longer here. Viewing things from this two-fold standpoint, Life 
Insurance is a living creative force at all times—to the policyholder 
and his family while he lives, and to his dependents upon his death. 
It is wrong to regard Life Insurance only as something tangible 
twenty, thirty, or forty years in the future,—as a thing that goes 
in‘o action only when the insured ceases action because of death. 
Instead, Life Insurance is a proposition of immediate value to the 
policyholder, of creative from the time the contract is con- 
summated. In faet, so important are the benefits of Life Insurance 
to the policyholder’s progress and happiness that we may: well 
st:te the proposition for him as follows: The cost of Life Insurance 
is less than the cost of being uninsured. 


force 


THE CREATIVE SERVICES OF LIFE INSURANCE TO THE 
POLICYHOLDER 


Exelusive of pure term insurance, the so-called Life Insurance 
peliey represents a simple two-fold financial account,—an increasing 
sitking-fund (savings and investment fund) on the one side, and 





e., while he is yet | 


value into the future, following | 








into the | 





a correspondingly decreasing 
side. As the sinking-fund 
goal of 100 per cent, 
to zero. 


term insurance account on 
accumulates gradually to the 
the term insurance correspondingly 
Both sides of the account are “protective” 
both sides are vital if “Life Insurance protection” 


the 
assigned 


other 


declines 
in nature, and 
is to be complete. 
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RE PROPOSED AMENDMENTS TO SECTION 97—Cont'd. 
96 and 97 from time to time in the past. Without such 
amendments these Sections would long ago have become 
unworkable. The time has now arrived when additional 
amendments are highly desirable. 

In your letter of August 23rd you state that you have 
letters from many company officials expressing their op- 
position to the proposed amendments. 

The following question was asked in a questionnaire 
enclosed with my circular letter of May 25, 1928 to all 
authorized Life Companies: 

“Do you know of any valid objection to 
posed amendments?” 

Forty of the 47 authorized life companies answered 
this question. The replies of 29 of the 40 companies did 
not state any valid objections to the proposed amend- 
ments in their present form. The replies of 6 companies 
stated no decided objections, or objections to only minor 
features of the proposed amendments. Only 5 companies 
stated any decided objections to the fundamental features 
of the proposed amendments. The objection of one of 
these 5 companies was on the ground that the proposed 
amendments do not go far enough to correct the present 
evils. Only 2 companies objected to the proposed amend- 
ments on the ground that they involve radical changes in 
Section 97. 

I think these facts indicate an overwhelming majority 
of the companies favor the proposed amendments. 

I cannot believe that the agents who have the welfare 
of the business of life insurance at heart can justify op- 
position to the removal of legal obstacles to safe 
prope,’ reduction in premium rates. 
tions in the premium rates of participating companies? 
In your letter of July 12, 1928, you state your Committee 
betieves that companies doing a non-participating busi- 
ness only, in this state, should be permitted to lower their 
premiums in line with current expericnce. Participating 
companies should be given the same privilege. S 

In your letter of July 12th, you also state your Com- 
mittee believes that the artificial discrimination in expense 
loadings between the different forms of policies issued by 
non-participating companies should be removed. This 
“artificial discrimination in expense loadings” under par- 
ticipating policies should also be removed. 

ou ie further, in your letter of July 12th, that your 
Committee believes first year commissions should be lim- 
ited to a maximum of 55%. The present law does not con- 
tain any such limitation. Furthermore, such a limitation 
would be meaningless unless certain items of expense al- 
lowances which are, in fact, compensation for 
new business, are brought under the effective 
the law. 

The Department opposes any increase in acquisition 
expenses. Such an increase appears to be inevitable unless 
the improper tendencies towards extravagance are 
rected. 

This Department believes that the old adage, “An ounce 
of prevention is worth a pound of cure” is applicable to 
the present situation in the life insurance field. 

Yours very truly, 
JAMES A. BEH. A, 
Superintendent of Insurance. 
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The decreasing term insurance is, in the last analysis, time insur- 


ance, and protects against the insured’s inability to hang on to the 
most priceless possession he has, namely, his time. The sinking 
fund side, on the other hand, protects against the insured’s natural 
weaknesses, while he lives and works, in the field of thrift and 
investment, i. e., against his natural inability to hang on to his 
surplus income and his investments. It protects against the finan- 
cial short-comings during life, while the decreasing term insurance 
account protects against the financial short-comings 


following 
death. 


The cost of the so-called Life Insurance policy consists of three 
parts. One goes to pay for the decreasing term insurance account. 


Another part represents the periodic deposits to the sinking- 
fund, saving fund, or investment fund, whichever we choose 
to call it. And the third part, a small part relatively, goes 
to pay for the underwriting and the management of both of the 
other accounts, and clearly Life Insurance underwriters and 
insurance companies are entitled to a compensation for this 
service just as truly as are banks, trust companies, or any other 
institutions that are necessary to the community. 


Let us analyze these costs, and see if it is not true that the cost 
of remaining uninsured is really greater that the cost of being 
insured. In our property affairs we are always careful to insure 
against the hazards of fire and marine disaster. Fire and marine 
insurance are taken as a matter of course. Property owners are 
not inclined to hope. They want security of mind,—freedom from 
the curse of worry and fear. They have no desire to dampen their 
initiative and to gamble with chance. Now why not have the same 
healthy state of mind with respect to the monetary worth of the 
human life and protect it with term insurance, just as we protect 
our buildings, ships and goods with term insurance. The death 
hazard is easily one hundred times as serious as the fire hazard. 
Only about one building out of two hundred, we are told, ever 
catches fire seriously, while about one out of every three lives dies 
during the working period. The aver 


age fire loss in our large cities 
does not exceed 10 to 15 per 


cent of the property value involved in 
the fire, whereas death always strikes a 100 per cent blow as regards 
the money worth of the life involved. 
property estates (already 


And why not also insure our 
accumulated) against shrinkage through 
last illness expenses, cost of the funeral, settlement of estate costs, 
post-mortem taxes, and, where the estate consists primarily of a 
business involving property, against the loss of the life that makes 
the business successful and therefore valuable to the estate. For the 


average estate the first four factors alone—last illness and funeral 
expenses, settlement costs and post-mortem taxes—represent a 
shrinkage of about 22 per cent—twice the average fire loss—and 


solely because the owner happened to die. 
the owner would promptly decide that the cost of being uninsured 
is much greater, by way of mental anguish and reduced initiative, 
than the cost of being insured. So property is almost always in 
sured. Now why not take the same view of the cost of the decreas- 
ing term insurance account in Life Insurance. Owing to the much 
greater hazard involved, the owner of a life value should have his 
‘common-sense outweigh his hope. He should see that, from the 
standpoint of mental contentment, peace of mind, and increased 
initiative, the cost of the term insurance is much less than the 
price he pays for remaining uninsured. 

On 
of property 


In the field of property, 


many previous 


apply 


occasions I have 
the principles of 
depreciation, sinking and emergency 
as a matter of course; 
employed for the proper 


explained 
appraisal, 
funds, 


how owners 
capitalization, 
and commercial credit, 
that all of these principles should also be 
management of that much greater value, 
the money worth of life itself; and that this may be done easily 
through Life Insurance and trained life underwriters. I shall not, 
therefore, again undertake any detailed explanation. Life Insurance 
simply represents the application of all of these principles to the 
human value, just as we have been using them for many years in 
our property affairs. 3ut what is important to bear in mind is 
that property owners spend a great deal of money to bring orderli- 
ness and scientific treatment to their property possessions. Just 
think of the money spent in connection with the appraisal of prop- 
erty for inventory, taxation, insurance, and other purposes. Just 
visualize the money spent in connection with the capitalization of 
property, the application of accounting principles, the setting up of 
sinking-funds and emergency funds, and the making of credit ar- 
rangements. These costs are paid rather than not paid. Systematic 








STABILIZING CONTROL OF LIFE INSURANCE 
SHARES 

G. D. Finlayson, Superintendent of Insurance of Canada, 
in a memorandum to Canadian life insurance companies 
having capital stock and participating funds suggests 
amendments to the Dominion Insurance Act to provide 
for stabilizing the control of such companies for mutualiz- 
ing them. His memorandum says: 


“As a result of the prominence of life insurance com- 
pany shares on the stock markets) during the past year, 
the suggestion has been made that the Insurance Act 
should contain some provision for stabilizing control of 
these companies against the attacks of stock market opera- 
tors. Suggestions have also been made by several com- 
panies during the last few years that there should be 
provided in the general act, machinery for the complete 
mutualization of such Canadian companies as desire to 
take that course. 


‘There is enclosed herewith a suggested draft amend- 
ment to the Insurance Act which provides 
“(a) That any Canadian company may by by-law in- 
crease its authorized capital to an amount not excced- 
ing the present authorized and issued capital, at least 90 
per cent of any such additional capital issued to be 
vested in the policyholders’ directors in trust for the 
ee policyholders, and 
“(b) That any such company may provide by by-law 
for the retirement of the entire capital stock of the 
company, 
the by-law in both cases to be approved by the share- 
holders and policyholders of the company and by the 
Treasury Board before becoming effective. 


“With reference to amendment (a), it is admitted on all 
hands that a life insurance company, once well established, 


does not require additional capital for the protection of 
its policyholders. 


“There are, on the other hand, objections to the in- 
crease of capital and the payment of dividends to share- 
holders thereon at a rate higher than that inherently com- 
manded by the proceeds of the issue of the additional 
capital. The provision in the amendment that at least 90 
per cent of such dividends will accrue to the benefits of 
the participating policyholders of the company is designed 
to overcome this objection in a manner applicable uni- 
formly to all companies, while at the same time giving 
the stability of control claimed to be necessary. 

“It will be noted that under both sections of the amend- 
ment the initiative must be taken by the directors of the 
company concerned. Without such initial action the amend- 
ments have no effect on any company. 

“Notwithstanding this fact the department would be 
glad to receive from the companies, individually or collec- 
tively, a statement of any objection to be taken to 
suggested amendments on the ground either of the gene 
principles involved, or of their practicability in applica- 
on to any particular case. 

“The fullest expression of opinion from the compan 
is invited as to the necessity for any legislation of thi 
character and as to the suitability of the proposed amend 
ments assuming that a need for such legislation exist 





treatment of our property is regarded as essential. 


It again me: ns 
security, peace of mind, 


and in the long-run greater productivi‘y. 
The cost of having these things is considered much less than ‘le 
cost of not having them. And the same view should prevail in ‘he 
field of life which, in the absence of Life Insurance, :.re 
honey-combed with intangibilities and uncertainties. The very p ir- 
pose of Life Insurance is to apply all those things for which pr p- 
erty owners so gladly pay. Its mission is to give scientific treatm: ot 
to the life value, and to change the intangible and indefinite ¢ ¢ 
ments into tangible and definite propositions. It also means securi'y 
peace of mind, and in the long-run greater productivity, just as w 
noted in connection with man’s conduct in his property affai 
With reference to the life value the cost of having business prin- 


values, 










































































































































































































































Oct her Z; z 
INSUF 
Presid 

George C 

Con erence 

gra’. for th 

ton, Octobe 

Pre dent C 

enc. at the 

3rd at 12:3 

pre ent. 

|). surance 
the display 
A commi 
anc paper 
survnce tre 
ind a prot 

is hoped t 

of tme an 

anc’ press. 
paper, may 

“ ition < 

J rald : 

a special c 

ver, of the 

gencral ch 








will be a s 
tives to as 
be an inte 
display at 











ciples applie 
less than tl 
Normally 
affairs, to « 
surance sta 
that thing 
investment. 
Insurance i 
only a few 
frequently, 
investment. 
ment 














abso 
sti 
dangers 0! 
convertibili 
of the inst 
paid instal 
disability. 

of Life Ins 
the creatiy 






income, 














ance is to 





the case. 
in 
wrol 
is maintai 
vestinent 
compulsor 
otherwise 
the cost . 





nesses 





made 






































































































































































































than the 
Prevent 
As 1 hav 
Major act 
ment of 
surance @ 
life value 
holers. 
respect. 
ser‘ing i 
add: tiona 
fee! that 
Lif. Inst 
follows : 
won't hu 
you grea 
dore, V 

















October 1, 1928 





INSURANCE ADVERTISING CONFERENCE 
President Coolidge to Receive Advertising Men 
rrge Crosby, Secretary of the Insurance Advertising 
erence and Chairman of the Committee on the pro- 
for the Annual Convention to be held at Washing- 
October 1, 2, and 3, has received the good news that 
dent Coolidge will receive the members of the Confer- 
at the Executive office in the White House, October 
at 12:30, unless unforeseen business of state should 
ent. 
surance journalism will have 
lisplay at Washington. 
\ committee is working among the publishers of insur- 
papers building up an exhibit which will show in- 
nce trade paper advertising, a glimpse into the past 
a promise for the future. On appropriate panels it 
| oped to picture, in vivid graphic form the influence 
tme and change in insurance advertising in the insur- 
anc’ press. Perhaps the first issue of the first insurance 
paper, may be brought out of some vault to again attract 
attention as it did many years ago 
Gerald Snider, of the Underwriters Review is heading 
a special committee which is working with Chester Spar- 
ver, of the Connecticut Mutual Life Insurance Company, 
gencral chairman of exhibits. On the special committee 
will be a sufficient number of insurance press representa- 
tives to assure that the display of the insurance press will 
be an interesting and informative part of the advertising 
display at Washington. 


a conspicuous place in 
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NEWSPAPER POLICIES DECLARED 
ILLEGAL 

HE Attorney General of Kentucky has ruled 

that Kentucky newspapers cannot legally offer 

accident and pedestrian insurance to their subscrib- 


| ers at reduced rates or give them insurance with 


newspaper subscriptions without violating the State 
insurance laws. His ruling holds that: “Any news- 
paper which gives away or offers to give away 
free an insurance policy similar to the copies fur- 
nished by the Courier-Journal and Herald-Post 
(Louisville, Ky.), is in violation of Section 656 of 


the Kentucky Statutes. I am of the opinion that 


the offering of these policies together with the 
paper for certain fixed time at the usual published 
price at which the paper is offered to the public 
alone, is a rebate within the purview of Section 
646, supra.” 





ciples applied through Life Insurance should also be regarded much 
less than the cost of not having them by remaining uninsured. 
Normally ambitious persons desire, according to their scale of 
affairs, to create a decent estate out of current surplus. Life In- 
surance stands ready to help, in an unexcelled manner, to do just 
that thing for us by the way of semi-compulsory thrift and wise 
investment. Yet how few recognize the creative nature of Life 
Insurance in these respects,—to have many blades of grass where 
only a few would otherwise be growing. As I have explained so 
frequently, Life Insurance is a great thrift promoter, and an ideal 
investment, one that embodies every attribute of a perfect invest- 
ment—absolute safety of principal, certainty and reasonableness of 
income, stability of value, ideal spread of risk, avoidance of the 
dangers of individual selection, avoidance cf managerial care, 
convertibility into cash, suitability for quick borrowing, convenience 
of the installment method of purchase, and cancellation of all un- 
paid installments in the event of the purchaser’s death or physical 
disability. Probably not more than a third of the thirteen billions 
of Life Insurance assets today would be in existence were it not for 
the creative aspects of Life Insurance. The purpose of Life Insur- 
ance is to put the policyholder ahead of what would otherwise be 
the case. It protects the insured against his own personal weak- 
in the field of finance, and the overwhelming number are 
made wrong financially. The entire cost of the sinking-fund account 
is maintained and grows at a fair rate of return. But to this in- 
vesitnent account must be added the gain derived from the semi- 
compulsory making of deposits, which for most of us would not 
otherwise be earned and delivered. Clearly, from this standpoint 
the cost of the sinking-fund portion of life insurance is far less 
than the cost of never entering into such an arrangement. 
Prevention of loss is a prime activity in the field of property. 
As | have so often stressed, prevention of loss is becoming the 
Major activity of property insurance companies, whereas the pay- 
ment of claims is more and more a secondary function. Life In- 
nee companies owe the same responsibility in the field of human 
values through periodic medical examination of their policy- 
ers. Some are already rendering invaluable service in this 
eet. Within another twenty years nearly all companies will be 
ing in this cause. If Life Insurance can keep one alive an 
tional seven or eight years, on the average, I cannot help but 
| that the service makes Life Insurance really worthwhile. The 
Insurance companies will soon all reason with the insured as 
‘ws: Please come to us. Let us examine you periodically. It 
t hurt you and it won’t cost you anything. In fact, it will pay 
! greatly in the long-run. So please come and have this thing 
We want to keep you alive to age 65. We want you to 


nesses 


{| accumulate your own sinking-fund. 


| insured, yet still more to the 


| always anxious to make a last will and testament, 
connection therewith, 


| policyholder himself. 





We hope you will have many 
years after age 65 to enjoy the fruits of your sacrifice. Please come. 


| We do not care particularly to pay losses on the decreasing term 
| insurance account, and if you will help us to reduce claims on that 
; account, we can, 


in turn, reduce the cost of term insurance in the 
future. Now that reasoning is good common-sense. 
It is beneficial to everybody,—to the company, still more to the 
family, and also to society. Here again 
the cost of insurance proves less than the cost of being without 
insurance. 


It is real logic. 


Again, with reference to our property possessions, we are nearly 
and often, in 
to use a carefully prepared trust arrangement. 


A very considerable expense is willingly incurred to give security 


| and peace of mind with respect to these technical and all-important 


matters. But why should not the possessor of a valuable life be 
equally anxious to make a last will and testament with reference 
to that value and, likewise, to safe-guard the same against needless 


| loss or waste through a well arranged Life Insurance trust agree- 
| ment. 


And why, if he is so willing to incur expense in these matters 
with reference to his property values, should he not be equally 
anxious to incur the cost with respect to the same matters when 


| applied to his life value. 


All of the services just enumerated are creative in character. 
They relate directly to the mental and economic well-being of the 
They add to his comfort and happiness, and 
increase his economic resources. Collectively, they are so important 
as to warrant the conclusion that the cost of remaining uninsured 
is greater than the cost of being insured. 


THE 


Originally the term “underwriting”? meant the assumption of risk 
and the signing (underwriting) of the document that defined the 
risk and stipulated the conditions under which it was assumed. The 
underwriter, in brief, was the risk taker. So today many assert 
that the term “underwriter” is wrongfully used when applied to 
the field representatives of the insuring company. That view, 
however, is clearly untenable in my opinion. As time elapsed, 
insurance became more and more scientific mathematically, and the 
element of real risk-taking smaller and smaller, until with many, 
if not most, of our companies, it is almost negligible for all practical 
purposes. The element of risk, as we were in the habit of conceiv- 
ing it, is almost gone. But there still remains, and always will 


PROFESSION OF LIFE UNDERWRITING 


” 
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THE VALUE OF LIFE INSURANCE—Continued 
suielattien: aunpate 
the individual. 


risk,—the uncertainty of having the insurance 
written to fit the needs and the advantage of 
This is today the great risk in Life Insurance, and 
the understanding and proper handling of that risk, and its reduc- 
tion to contract form, is essentially the work of the man in the 
field. risk of Life Insurance today is the risk in the field. 
and rightly so. You are 
today if that word is to have any signifi- 
underwriting means that you, as the underwriters, 
make Life Insurance do for the particular client, by way of the 
elimination of risk along many lines, 
supposed to do. The term 
knowledge and honesty. 

human life values so that 


The 

You call yourselves “life underwriters” 
the real “underwriters” 
cance. Life 


those things which it is 
has come to mean service, based on 
You are in the ealling of underwriting 
the intangible and indefinite things in 
life, owing to our personal weaknesses as well as the uncertainty 
of life, may be made tangible and definite. 

The correctness of this view of underwriting must be apparent. 
If life values are to be appraised for family and business purposes 
to determine the amount of insurance, and this is the function of 
you gentlemen, then it follows that underwriters should be ac- 
quainted expertly with all the many variable factors that determine 
such values under different circumstances. 

If the Life Insurance policy is a callable sinking-fund bond issued 
against the money value of life, just as business concerns issue 
such bonds against the money value of their material assets, then 
it is the function of efficient underwriting to fit the terms of that 
life bond to the varying needs of the individual, just as the private 
banker fits the terms of the property bond to the needs of the 
individual corporation. 

If Life Insurance represents the application of the principles of 
depreciation, of sinking and funds, and of indemnity 
against the loss of current earning capacity as well as the shrinkage 
of existing estates, it follows that the underwriter needs to have 
a full understanding of these economie principles as now practiced 
in the field of business, so that he may convey the same ideas to 
his clients and apply them properly to their special needs. 


emergency 


And if Life Insurance should serve to make the life value asset 
available as collateral for loans, then it is self-evident that, to the 
degree that the underwriter is thoroughly conversant with the 
principles and practices of commercial credit and banking, he will 
be enabled to meet his clients on a basis of mental equality, thus 
increasing his power of salesmanship and his ability to serve by 
way of advice. ; 

The relation of Life Insurance to thrift and investment are 
imperfectly understood both by the public and the average under- 
writer. Many erroneous comparisons are constantly made between 
Life Insurance and other types of thrift and investment. Here, 
again, the underwriter cannot do better for himself and those he 
is to serve than to familiarize himself thoroughly with the subject of 
investments. He now misses many an opportunity simply because 
of his unfamiliarity with the unexcelled quality of the investment 
character and worth of his own product. 

If the Life Insurance policy is a last will and testament with 
respect to the money worth of the insured’s life, to which annuity 
and trust company arrangements may be attached, it follows that 
the more the underwriter knows about wills, annuity plans, trust 
arrangements, and the management of estates, the better qualified 
he is to serve dependably in such an intricate and all-important 
matter. 

To an ever-increasing degree we expect professional men to render 
community service. And the life underwriter should be no excep- 
tion. His opportunity is too great, and incidentally too profitable, to 
neglect such service. We are more and more appreciating the vital 
relations of Life Insurance to the resolution of the problems asso- 
ciated with poverty and organized philanthropy. In even so many 
ways Life Insurance is distinctly sociological in nature. Life un- 
derwriters should therefore seek to acquire a fair acquaintance with 
the problems and principles of sociology. From a community stand- 
point life underwriters should also not fail to do their share in 
spreading the beneficent idea of life 


conservation far 
among their clientele. 


and wide 


Irrespective of many instances to the contrary, life underwriting 
is a profession from every point of view. 


A very general violation 
of the professional concept, supposedly but incorrectly in the inter- 
est of volume, can in no wise alter the truth concerning the matter. 





| 
Irrespective of the thoughtless or carelss way in which some com. 








panies may select their underwriting representatiyes in the 


field, 
the truth remains that 


the work of underwriting is a serv ce oj 
high order and ought to be conducted professionally. 

Viewing all of the services referred to in this address, it must 
be clear that life underwriting does not consist of the thous itless 
or, possibly high pressure, selling of a policy for the sake of q 
commission to the seller or in the interest of mere volume fur the 
company. Underwriting must never be construed as synon mous 
with mere selling. There is a world of difference between the mere 
selling of a policy, and the thoughtful arrangement of instirance 
on the basis of knowledge. Professional life underwriting «alway 
involves writing the policy (and not merely a policy) in the light 
of all the family and business needs of the client. 





Whenever nego- 
tiating a Life Insurance contract, always assuming that he has 
equipped himself for his calling through proper study, the under- 
writer should ask himself this question: Have I, in the light of 
all the economic circumstances surrounding my client which | have 
made every conscientious effort to ascertain and understand, given 
him that contract which, had I been in the same circumsti:nces 
I would have given to myself. 


If that question can be answered 
“yes,” 


and if the service is based upon real knowledge that makes 
it valuable economically, the underwriter has been acting profes 
sionally. In fact, that is the Golden Rule of all professions. As 
I have stated elsewhere: 

“Tf practiced as it should be, life underwriting meets all the 
requirements of the professional concept. As a calling it is so 
fundamentally useful to society and so inherently noble in its pur- 
pose as to inspire sufficient enthusiasm on the part of the prac- 
titioner to make it his fulltime life’s work. It also involves a deep 
science and in its practice an expert knowledge of that science. 
Life underwriters can be of inestimable service to clients, by way 
of counsel and guardianship if they have properly equipped them- 
selves through study and experience. All of the numerous services 
of Life Insurance are protective in character in the sense that we 
are enabled to treat our life values scientifically and thus convert 
the most intangible and indefinite elements in our economic affairs 
into tangible and certain propositions. Life underwriting is a 
vocation requiring the proper application of ideas. The underwriter 
needs to be well informed if he is to be worthy of the institution 
that jhe represents. The life underwriter is essentially a teacher 
of ideas and, like other teachers, should know thoroughly the subject 
matter that he presumes to impart to others.” 


THE LIFE UNDERWRITER’S EQUIPMENT 


The services of Life Insurance, especially when viewed in their 
relation to the professional nature of underwriting, clearly indicate 
the subjects of study that the underwriter needs to pursue. ‘hey 
are the subjects now required by the American College of Life 
Underwriters for the Degree of Chartered Life Underwriter. As is 
the case with other leading business callings that aspire to a scien 
tific status, such as accounting and banking, experience has shown 
that proficiency requires of the practitioner, in addition to an under- 
standing of the principles and practices of the special subject itself, 
a fair knowledge of the fundamental business subjects now offered 
so generally in our collegiate schools of business. We need only 
call to mind the large variety of business learning covered by the 
Certified Publie Accountaney examinations, and the numerous busi- 
ness courses conducted throughout the nation by 


the Amer can 
Institute of Banking. 


Life underwriting is certainly no exception to this rule. ife 
underwriters need to know much more than the principles ind 
practices of Life Insurance itself. Their calling deals intima ely 
with economic and sociological problems, with the principles ind 
psychology of salesmanship, with commercial credit, with priate 
and corporation finance, with thrift and investment, taxation, «on 
tractual relations of many kinds, and with wills, trust arrangements 
and the management of estates. Familiarity with these subject is 
highly desirable to life underwriters to qualify them for their ni <0 
tiations with business men and others on a basis of mental equa ity 
with respect to the particular business or subject matter thai is 
being underwritten. The mind of the underwriter should certai ily 
be on a parity, and preferably superior, as regards insurance kne wl 
edge, with the mind of the life value that is being underwritten. I ife 
Insurance, as already indicated, is a vocation of ideas practically 
applied, and the ideas derived from a study of the leading busin:ss 


Continued on page 290 
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Lafayette Blvd. at First St. 
DETROIT 


HE elaborately equipped twenty-two ALL DIXIE IS OUR FIELO 
T story addition to be completed soon WILMER L. MOORE, President 
will give Hotel Fort Shelby a position 
of leadership as one of the foremost hotels of 


the world. THE SOUTHERN STATES LIFE 


Less than five min- 


utes walk from INSURANCE COMPANY 


wholesale, s hop- ATLANTA, GEORGIA 
ping, financial and 


theatrical centers. 


Servidor service. i: In each of these states excel- 
Convenient to Hs : ALABAMA lent territories are available. 
all transporta- FLORIDA We help our General Agents 
tion. GEORGIA in getting salesmen. — m 
KENTUCKY We help our underwriters in 
getting business. 

Louisiana Non-Medical Privilege. 
SouTH CaroLina Participating and Non-Parti- 
TENNESSEE cipating. 7 
TEXAS Ages 30 days through 65 
years. 




















x 





Reeacae 
SPRBRAOB 


E. S. ALBRITTON 
Vice-President and Manager of Agencies 





























List of Investment Suggestions Upon Request 


WELLINGTON & Co. 


MEMBERS 
New YorK STocK EXCHANGE 


PirTsBURGH STOCK EXCHANGE 


31 PINE STREET UNION TRUST BUILDING 
NEW YORK PITTSBURGH 
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THE VALUE OF LIFE INSURANCE—Continued 
subjects, required for the C. L. U. degree, will readily lend them 
selves to an intelligent underwriter by way of specific application 
to the needs of clients. Repeatedly, when conferring with graduates 
from our leading schools of business, who are now engaged success- 
fully in life underwriting. I told of the incalculable value 
derived from the study of Economics, Sociology, Commercial Law, 
Credit, Banking, Corporation Finance, and Investments. As a rule 
these graduates frankly attribute most of their success as under- 
writers to a working knowledge of these subjects. 

Avoidance of study of these subjects is the height of folly. 
derwriters also have 
of it. 
Life Insurance proper, are being presented each year to thousands 
upon thousands who attend 
the business and community 


am 


Un 
a life value and should try to make the most 
The subjects I have mentioned, as well as the subject of 
will he 
under- 
the 
safe in 
educated business 
Insurance matters his 
himself. That would 
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If life 
such as 
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certainly be an embarrassing situation. Such an educatic al 
program should have been adopted and energetically pursued }. ug 
ago. If it had been, the general respect of the public for he 
calling of life underwriting would be much greater than it is 
today. If it had been, many of the most serious problems + iat 
this National Association of Life Underwriters is contending \ 
today would never have arisen, or if so, would already be releg: t 
to oblivion. 

Life Insurance is simply undergoing the same educational deve 
ment that has marked the progress of certain other business pro fes- 
particularly that of accounting. The Degree of Cert 
Public Accountant has served as an effective means, during the ; 
quarter of a century, towards a realization of the professicr 
concept in accountancy. Its status is now recognized everywhere— 
within the calling, by the public and in the curriculum of our 
higher institutions of learning. Efficient life underwriting involves 
the same broad and intensive training, along business lines, as <loes 
efficient accounting. As was the case in accounting, improvement 
is only to be realized in the course of time; but it seems to me that 
the time is ripe for life underwriting to begin actively to follow 
in the path of its predecessor. 


sions, 








REPORTS UPON COMPANTES AND ASSOCIATIONS 








CHICAGO NATIONAL LIFE INSURANCE 
CHICAGO, ILL. 

Report of Examination Not Yet Filed 

Company 


COMPANY 


This 
as we 


has been under examination for time and, 
the completed but has not 
yet been filed, pending the outcome of several hearings which have 
the Company the 


that no definite has as yet 


some 


understand it, report has been 


been given regarding report. It is our under 


standing decision been agreed upon 
between the Insurance Department and the Company and until this 
ean be accomplished the report will not be filed. 
indicate that the time of extension has been made in order to enable 
the examiners to further 


affairs of 


Our latest advices 


make a investigation into some of the 


the Company. 


CITIZENS LIFE INSURANCE COMPANY 
HUNTSVILLE, ALA. 


Recently Licensed 
This Company incorporated under the laws of 
June 13, 1928 and licensed June 20, 
life company. 
$4,600. No 


was Alabama on 


1928 as an old line legal reserve 
The paid-in capital is $100,000 and the paid-in surplus 
other details are 


available at present but 


information will be reported upon when received. 


additional 


CONFEDERATION LIFE ASSOCIATION 
TORONTO, CANADA 


Reinsures the Security Life Insurance Company of Toronto, Can. 

On the recommendation of G. D. Findlayson, Superintendent of 
Insurance for Hon. J. A. Robb, Minister of Finance, re- 
cently approved of negotiations being entered into for the reassur- 
ance of the business of Life Insurance Company of 
Head Office, Two or three life companies con- 
sidered the taking over of the Security Life, with the result that 
the offer of the Confederation Life Association, one of the oldest 
and largest of the Canadian Companies,®has been accepted and 
approved by the Board of Directors of the Security Life Insurance 
Company. 

Under the agreement entered into 5th September, 1928, the Con- 
federation Life Association 


Canada, 


the Security 


Canada, Toronto. 


takes over the entire insurance in force 
on the books of the Security Life Insurance Company, amounting 
to about $10,500,000, and protects fully the interests of the policy- 
holders therein. 

The the Security Life for the protection of 
policyholders were, it is understood, intact, but the capital of the 
Company was exhausted, and, to continue as a going concern, the 
shareholders would have had to pay up a considerable sum of 
additional premium on the capital stock. When, however, the 
business is finally transferred to the Confederation Life Association, 


legal reserves of 


the purchase price, amounting to a considerable sum, will be divided 
pro rata amongst the shareholders of the Security Life. The agree 
ment will be submitted to the shareholders for approval at a meeting 
to be held at an early date. 

It is generally conceded that the merger is to the distinet advan 
tage of the policyholders, as well as to the field and office staffs ef 
the Security Life, who, in future, will be associated 
much older and Confederation Life, with total 
over $60,000,000 and with total insurance in force rapidly 
ing the $300,000,000 mark. 

The Confederation Life founded in 1871 by the late J. K 
Macdonald, and its present President is Peleg Howland, also Presi 
dent of the Imperial Bank of Canada, and the Vice-President and 
Geneml Manager is Charles S. Macdonald. 

The Security 1907 under 
the Prudential Life Insurance of Canada, changed its 
name in 1909, and commenced business in 1911. Its authorized 
capital was $1,000,000, of which about $900,000 was subscribed, and 
$429,940, with a premium of about $325,000, making a total of ap 
proximately $750,000, was paid in cash. Its assets at the end of 
1927 were approximately $1,000,000, with liabilities of the 
amount. W. W. Hiltz, ex-Mayor, Toronto, is President, and W. 0. 
MeTaggart, former member of the Board of Education, is Vice 
President and Manager. The Security Life’s list of shareholders 
includes many members of the medical profession. 


with the 
larger assets of 


approach 


was 


Life was incorporated in the name of 


Company 


same 


CONSERVATIVE LIFE INSURANCE COMPANY 
WHEELING, W. VA. 


Report of Examination Reviewed 
This Company was examined by D. A. Jayne & Company for the 
Insurance Department of West Virginia as of December 31, ‘927, 
the report being dated August 11, 1928. As a result of the examina 
tion the statement as prepared by the Company and publishe:! by 
us in the 1928 Life volume has been somewhat changed, as indic ited 
herewith : 
Examiners’ Report 
$4,956,650 Admitted Assets........... $4,962,650 
308,087 Surplus 314,086 
The reduction in surplus was brought about by several ad ust 
ments which increased the non-admitted assets of the Comy iny. 
The examiners reported that a complete review of the Comp: y's 
claim register indicated that it pays all just claims promptly and 
deals fairly with its policyholders at all times. 


Best’s Repor 


CONTINENTAL LIFE INSURANCE COMPANY 
ST. LOUIS, MO. 
Report of Examination Reviewed 
The Continental was examined (Convention) by the Insur nce 
Departments of Missouri, California, Iowa, Kansas, Kentu ky, 
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Montana, Oklahoma and South Dakota as of May 31, 1928 and a 
fi ancial statement prepared as of that date. The examiners go 
in'o great detail as regards the Company’s Accident and Health 
I) partment, which caused the Company’s recent financial trouble, 
ail a separate statement is filed for that business. 

the Accident and Health Department shows a deficit of $474,958. 
Te total admitted assets in this Department as of May 31 amounted 
t. $291,376, while the liabilities reached $766,334. The total income 
fr m December 31, 1927 to May 31, 1928 amounted to $445,864, while 
th total disbursements amounted to $566,135. Although the Acci- 
dat Department shows a deficit, the statement of the Company as 
a vhole (including the impaired Accident and Health Department) 
s! ows the Company to have total admitted assets of $13,673,305 
wth a net surplus over the $750,000 capital of $41,771. It will be 
re alled that a contribution of $250,000 was made to the surplus of 
ths Company by the sale of additional capital which was sold at 
) for one, reducing its contribution and increasing the capital 
$250,000. 

‘he examiners made a very extensive investigation of the Com- 
any’s real estate holdings and their findings are reported upon in 
detail hereafter. 


A large proportion of the Company’s real estate 
has been unproductive since purchase, which has resulted in quite 
a ioss to the Company but the examiners indicate that a marked 
effort is being made by the Company to dispose of these unproduc- 
tive securities. 

it is interesting to note that the charges made by Commissioner 
Detrick of California, claiming a large amount of inter-locking 
collateral loans to directors of this Company and the International 
Life Insurance Company of St. Louis, were not substantiated ac- 
cording to the present condition of the Company by the facts 
brought out in this examination. 

ixtracts of the most pertinent parts of the examiners report are 
quoted hereafter. 


Capital Stock 
“On January 25, 1922, at an annual meeting of the Stockholders 
the Articles of Incorporation were amended and the _ principal 
Offices of the Company moved to St. Louis, Missouri. 

“The authorized Capital Stock of the Company at this time was 
49,000 shares of a par value of $10.00 each, totaling $490,000.00. 
On January 26, 1921, the Stockholders authorized an increase in 
the Capital Stock of $10,000.00, making the amount of Capital Stock 
authorized $500,000.00 divided into 50,000 shares of a par value of 
$10.00 per share. This additional stock was not. disposed of until 
December, 1924, when it was sold at a price of $25.00 per share: 
$15,000.00 being added to paid in surplus from the sale. 

“At a special meeting of the stockholders held January 26, 1928, 
the authorized Capital Stock of the Company was increased to 
$750,000.00 divided into 75,000 shares of a par value of $10.00 each. 

“The increased Capital Stock of 25,000 shares of a par value of 
$10.00 each was first offered to the then existing Stockholders of 
the Company pro rata at par or its face value and $10.00 per 
share premium viz., $20.00 per share. 

“All of the newly authorized stock, with the exception of 2,357.654 
shares was subscribed and paid for on the above basis at various 
times during February and March, 1928. 

“At a meeting of the Board of Directors held on March 6, 1928, 
the President advised the Board that the Continental Securities 
and Holding Company had underwritten the 2,357.654 shares of 
unsubseribed new stock and recommended that this stock be 
offered te the Company’s own agents and home office employees. 

“tn accordance with a resolution passed by the Board, it is pro- 
posed to offer the above unsubscribed stock to the Company’s own 
igents and home office employees at $25.00 per share; the excess 
of $5.00 per share to be added to the surplus of the Continental Life 
Insuranee Company. 

“A verification of the Capital Stock outstanding as at May 31, 

, was made by listing the stubs of the outstanding certificates 
an’ check of the stock ledger as of May 31, 1928. 


“The stock ledger shows that approximately 86% of the stock 


of ‘he Company is owned by the following: 

Shares 
Cor tinental Securities & Holding Company ......... 40,357.654 
Roce Camels, Pastas oo.o.oed shes cccaccekclenceuces 16,273.267 
et Ge NS shu! oa Stain lawton adleme-acremeotnwice 4,384.000 
ee SUOMI: i Sic ara'gin a. cia b alerercl orale nib eseia eaewieioeiste 1,694.061 
Oc WES RMI aaa Sa Ssenitohee es eunlacincot eamlanuasaereticars 1,483.000 


Continued on nert page 
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Darby A. Day and Co-operation 





AN OPPORTUNITY TO SHARE IN THE 
BUILDING AND IN THE PROFITS 
OF THE WORLD’S GREATEST 
LIFE INSURANCE 
AGENCY 


OUR PLAN 


Management of the Agency to be in the hands of a 
Board of Directors consisting of eight agents and the 
executive management of the Agency. 

A general manager, assistant managers, statistician, 
librarian and several instructors of agents. 

A cooperative basis of profit-sharing in which the 
Agency Force will participate in 40% of the profits 
of the Agency. 


The first opportunity ever offered for an Agency 
Force to share in General Agency profits. 


OUR PLANT 


Entire 23rd floor of the new Bankers Building, cor- 
ner of Clark and Adams Street. 

17,000 square feet. 

go private rooms for agents. 

A reception hall. 


A library in which every insurance publication in the 
United States will be available, including statis- 
tical tables and reference books. 

A clerical department with space for 75 clerks. 

Retiring rooms. 








Private rooms for five assistant managers. 


A brokerage department consisting of a manager’s 
office and telephone battery. 


A Medical department of three examiners’ rooms 
and laboratory. - 


An auditorium seating 215, equipped with stage, 
blackboards, projection room and dressing rooms. 


In short, the largest and most ambitious plans ever 
promulgated for the building and development of men 
in the Life Insurance Business. 


We are looking for high-class, capable men who 
can fit into this kind of an organization. 


If you are looking for the biggest opportunity ever 
offered in the life insurance field, come in and see us 
or communicate with: 


Darby A. Day 


Manager 
Twenty-third Floor Bankers Building 
105 West Adams Street, 
State 5203 CHICAGO, ILL. 
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CONTINENTAL LIFE INSURANCE CO.—Continued 

“The stock held by the Continental Securities and Holding Com- 
pany was acquired by that Company in the following manner: 

25,329.145 shares transferred by Ed Mays. 

15,028.500 shares acquired by Subscription of increased Capital. 

“The stock held by Rogers Caldwell, Trustee, was transferred to 
him from the following: 

2,843.710 shares transferred by EE. P. Melson. 

5,338 shares transferred by Mary FE. Melson. 

2,667.468 shares transferred by J. DeWitt Mills. 

5,424.589 shares acquired by Subscription of increased Capital. 

Directors and Officers 

“At the regular meeting of the Stockholders held in the offices 
of the Company on January 17, 1928, the following were elected 
Directors for the year 1928: 

W. C. Anderson, Dr. C. R. 
A. A. Jekel, William King, 
Mills, A. D. Nortoni, Wm. EF. 
Bray. 

“On January 24, 1928, Joseph W. 
Matthews was elected in his place. 

“Following is a schedule showing the Officers elected by the 
Board of Directors at its meeting held on January 17, 1928, together 
with their salaries and stock owned by each. 


Dudley, Lon O. Hocker, W. B. Ittner, 
W. H. Morgens, Ed Mays, J. DeWitt 
Reasor, H. E. Sanders and Joseph W. 
and W. N. 


Bray resigned 


Continental 
Life 
Stock Owned 
213.738 
1694. 061 


Officers Name and Title 
SN, IOI oo ok eSdcwrcccbwadecen 


J. DeWitt Mills, Vice President 


Salary 
$15,000.00 
7,500.00 


i, MOU 9° Sak ckccieccnresesas 5,000.00 5. 
W. E. Miller, Assistant Sec’y ......... 4,000.00 200. 
G. N. Finger, Assistant Sec’y ......... 3,600.00 0. 
R. M. Donnelly, Assistant See’y ....... 3,600.00 25. 
Dr. C. R. Dudley, Medical Director 12,000.00 4384. 
**J. G. Ferguson, Vice President ..... 6,000.00 0. 
*A. D.. Nortoni, Vice President & Gen’l 

INE oo ocincchukoe wat eanwereutwowneee 8,000.00 5.290 
OF. B.. Clever, BOUMREy  oce cick kseewese 6,000.00 0. 
**Blected January 31, 1928 
*Blected March 6, 1928. 

Management 
“The management of the Company is vested in the Board of 


Directors and the Executive Committee, which Committee consists 
of the following Officers and Directors who were selected at the 
meeting of the Board of Directors held January 17. 1928: 
“Messrs. Mays, Mills, Dudley, Nortoni and King. 
“In accordance with Section 16 of the Company’s By-laws, the 
President appointed the following standing Committees. 
Policy and Risk Committee 
Mills, Marks, Dudley, Oliver and Miller, the same 
members to serve as a Claims Committee for the ensuing year. 

“The Company’s By-laws provide that the Board of Directors 
shall meet once each month and these meetings have been regularly 
held. With one exception the meetings have been well attended. 

« The meeting held on February 7, 1928, was attended by only two 
members of the Board and in accordance with Section 2 of the Com- 
pany’s By-laws was adjourned subject to the call of the President 
due to the lack of a quorum necessary for the transaction of 
business. 

“Section 17 of the Company’s By-laws provides that the Execu- 
tive Committee shall meet at least once each week and shall make 
a written report of its proceedings and each stated meeting of the 
Board of Directors. 

“While meetings of the Executive Committee have been held 
regularly since the first of the year in accordance with the require- 
ments of the Company’s By-laws, it is noted that of the twenty- 
two meetings scheduled from January 1, 1928, up to and including 
May 31, 1928, that ten of these meetings had been adjourned because 
of the lack of a quorum. 

“In the spring of 1927 control of the Insurance Company was 
purchased by Ed Mays, the President of the Company, who then 
held 25,329.145 of the 50,000 shares of the Continental Life stock. 

“On June 28, 1927, Mr. Mays organized the Continental Securities 
and Holding Company which is a Delaware Corporation with the 
principal office at 19-21 Dover Green, Dover, Delaware. 

“The authorized Capital Stock at time of organization was 26,000 
shares of a par value of $1.00 each. The Charter is perpetual and 
provides for cumulative voting of Capital Stock. 


‘Messrs. 


i 
| 











“The Directors of the Holding Company can hold meetings wi:):- 
out notice and are to be held at 1810 Boatman’s Bank Buildi:: 
St. Louis, Missouri. 

“On July 5, 1927, Mr. Mays sold and delivered the 25,329.715 
shares of the Continental Life Insurance Company stock to the 
Holding Company and in payment therefor the Holding Comp:iny 
issued 25,329 shares of its Capital Stock to various persons named 
by Mr. Mays who controls the Holding Company. 

“At a special meeting of the Stockholders of the Contin 
Securities and Holding Company held on March 24, 1928, at 
Louis, Mo., a resolution was introduced and adopted increasing 
authorized Capital Stock of the Holding Company, from twenty-six 
thousand shares of a par value of one dollar each, to fifty thousand 
shares of a par value of one dollar each and at the same time a 
resolution was introduced amending the Holding Company’s Certifi- 
cate of Incorporation authorizing the new Capital Stock. To date 
none of fhe above authorized increase in Capital Stock has been 
issued. 

“The Directors of the Holding Company are as follows: 

W. C. Anderson, Wm. J. H. Anschuetz, Jos. T. Ayers, W. C. 
Covington, G. J. Herbert, Wm. B. Ittner, A. A. Jekel, W. C. John- 
son, W. B. Knight, Ed Mays, W. N. Matthews, Wm. H. Morgens, 
J. L. Munger, Albert D. Nortoni, H. E. Sanders and Dr. H. Sand- 
perl. 


tal 
St. 
the 


Accident and Health Department 

“During the year 1924, the Company, through its Accident and 
Health Department, began issuing a limited coverage Travel and 
Pedestrian series of policies, which policies were to be disposed of 
by daily newspapers throughout the various states in which the 
Company was licensed to do business. 

“At that time the Company had under contract only one agent 
who had been instrumental in securing contracts with various 
publications through whom the Company’s policies were to be dis- 
posed of. To assist him in securing contracts with various publica- 
tions, this one agent (Mr. Yates) secured the services of George 
L. Baker and his Brother, Frank R. Baker, to act as sub-agents 
under him. 

“Mr. B. H. Manning was Manager of the Accident and Health 
Department and in October of 1925 decided that Mr. Yates’ contract 
should be cancelled and a contract made with George L. Baker 
and G@ompany direct. Such action was taken and the contract 
that was entered into in October, 1925, was existent until July 
1st of 1927 and provided for certain commissions which averaged 
approximately 20% on all policies sold under the terms of the 
eontract. 

“As a result of the Company’s unfavorable underwriting experi- 
ence in connection with this so-called newspaper business, a new 
contract was entered into in July of 1927 between the Continental 
Life Insurance Company and George L. Baker and Company which 
provided for a share of the profits of the business in lieu of com- 
missions. 

“In the contract of July 1, 1927, the Company agreed to pay 
Baker & Company, by way of commissions, one-half of the net 
earned profits, figured on an earned premium basis on all forms 
of travel and pedestrian accident policies, procured and sold by 
said Baker and Company under their several publisher and club 
eontracts throughout the life of the contract, “and six years there 
after, as provided, and on all subsequent renewals as well.” 


“On January 10, 1928, the following notice of termination was 
mailed to Baker and Company: 
George L. Baker & Co., 

1003 Harris Building, 

Dayton, Ohio. 
Fentlemen : 

You have breached and violated the provisions, terms and spirit 
of your contract with the Continental Life Insurance Comp: ny, 
under which you have acted as agents for said Company, and ! ave 
wholly failed to perform the terms which, by the contract you 


were required to perform. 

You are hereby notified that at a meeting of the Boar of 
Directors of said Continental Life Insurance Company, held 
January 3, 1928, your contract was declared cancelled and I vas 
directed to notify you of such action. 

Very truly yours, 
CONTINENTAL LIFE INSURANCE COMPAN -, 
By 
President. 
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‘Thus it will be seen that the Company has terminated the 

eontract on the grounds of a breach of the conditions and terms 
the agreement. 
While the profit sharing clause in the contract dated July 
1, 1927, is entirely on a different basis than the commission clause 
in the first contract dated October 1, 1925 and the Company has 
te minated the second contract on the grounds of a breach; never- 
th less Baker Brothers have filed suit under the first contract 
cl.iming credit for certain renewal commissions which they con- 
td were earned under the first contract and which commissions 
w ve not merged into the second contract as contended by the 
C. npany. 

Under the circumstances the Examiners consider that it is not 

th ir provinee to pass upon the legal questions involved in this 
sv t, but they do believe that a proper reserve should be set aside 
\ the Company to meet any contingency growing out of this litiga- 
tin and therefore charge a contingent reserve of this liability of 
$3.),000.00. 
As stated above, the Company’s underwriting experiences in 
nection with this so-called newspaper business was very un- 
favorable. It therefore became necessary for the Company to 
adopt same drastic changes in its policy forms thereby reducing 
the coverage and at the same time retaining the old premium rate 
and in cases where the old coverage was still desired, the premium 
rate was increased approximately 65%. 

“The Company began issuing these new policies about January 
1, 1928, and have requested the newspapers to issue the new forms 
upon renewal. The Company’s records indicate that in almost 


° 


co 


every instance when one of the high coverages policies comes up 
for renewal and is renewed the policy is being replaced by one of 
the new series, so that in the course of a year’s time practically 
every high coverage policy will be eliminated from the books and 
those still remaining placed on an adequate premium basis. 
“Under the old policy forms, the age limits were from 15 to 70 
years, whereas under the new forms coverage is not given beyond 
age 60. Three or four contracts give full coverage to 65 and a 


| number of the contracts give half coverage for the full premium 


| pedestrian 


| contracts are made directly with the Home Office) 


between the ordinary age limit and age 70. 
age under the old contract provided for $2500.00 and $1250.00 
coverage with an accumulation clause affecting each 
paragraph to the extent of ten percent a year for five years. The 
coverage under the new policies is limited in most instances to 
$1000.00 on both automobile and pedestrian coverage and no accumn- 


The automobile cover- 


lation. Thus it is expected that the reduced coverage, together 
with the fact that the Company is no longer’ burdened 


with commission payments in connection with this so-called news- 
paper business (by reason of the fact that newspaper and club 
will result in 
a more favorable underwriting experience which will have the 
effect of reducing the existing deficit in the accident and health 
department. 

“Following is a schedule in comparative form of the combined 
accident and health department showing the loss ratio and gain 
or loss in surplus together with the percentage of underwriting 
expenses to earned premium for each of the years ending December 
31, 1924, 1925, 1926 and 1927 and for the five months from January 
1, 1928 to May 31, 1928: 


YEAR 


1924 
SE CUUREININNS “MENINIIN. Sa. 55. asiwior ania se esecacatarsie esr atavel $79,745.38 
ANI TOAD: orien aicccinivesiescisienewieiseeesee 78,473.70 
NE IED sa adie canes + ates ques Caniowieneuees 31,520.02 
ER ee ee re 32,964.93 
MN NN aida ce nla ncalelc ¥ sisie 9.6 eo tare o cat emai aero 42.01% 
ORCI: ON) NE PMID 65. 5:dscse:0sa-eredseleieinPaeanes $+-2,331.95 
URGCE WESC TRONS ooo oon ce os cee ciewsses ss 43,741.58 
Percent to earned premiums ...............0- 55.74% 


“The high loss ratio for the year 1927 as compared with 1926 is 
due to the faet that the pending claims for the year 1926 were 
underestimated to the extent of approximately $111,000. This 
amount while charged in the year 1927 should have been charged | 
to the year 1926. 

“In May of 1925 an agent of the Company in San Francisco, | 
California was instrumental in persuading the Company to issue a | 
so-called “Lo Cost” Accident and Health Policy. The policy was | 
issued at two classifications, one covering AA and A and some 
selected B risks, which would correspond to the more widely known 
select, preferred and extra preferred risks. The other classification | 
included unselected “B” risks and C. D. and E risks which would | 
correspond to ordinary, medium, special and hazardous classes. 

“The Company made a contract direct with this agent to handle | 
this so-called “Lo Cost” policy and in 1927 the agent incorporated 
as the “Pacifie Coast Office.” 

“Due to certain irregularities in connection with this agent’s 
business, it became necessary for the Company to cancel his con- 
tract on September 7, 1927. As a result of the cancellation of this 
contraet, a sale of all business in force placed by this agent, was 
contract, a sale of all business in force placed by this agent, was 
entered into with the Washington Fidelity National Insurance 
Company and the entire accident and health business in the Pacific 
Const States was transferred to the latter Company on October 1, 
1923. This business was sold on a percentage arrangement, with 
“0° of the premium collection for the month of October payable 
to the Continental Life and the monthly payment thereafter 
diminishing gradually until at six months it was 10%, at which 
figure it remains stationary for a year. Between the nineteenth 
sixtieth months the Continental Life is to receive 5% of the 
ey collected from the business transferred. The monthly pay- 
ts are to be continued for a full five years, or until they reach 
imount of $40,000.00 at which time payments are to cease. In 
addition to the monthly payments received by the Continental Life. 
the unearned premium that appeared as of October 1, 1927 was also 


ane 
mo 
me 
an 





tet: ined by the Continental. 


Jan. 1, 1928 
1925 








1926 1927 to May 31, 1925 

$427,184.83 $958,741.76 $1,142,025.16 $388,636.12 
285,805.38 781,940.35 1,056,541.44 441,149.22 
119,536.39 458,219.85 790,505.73 448,239.07 
138,963.52 495,090.57 1,001,653.51 380,423.50 
48.62% 63.31% 94.8% 86.23% 
$—9,303.66 $—32,796.31 $—400,340.70 $—12,479.90 
158,920.81 332,313.64 404,689.88 94,347.21 
55.60% 42.50% 38.3% 21.39% 


“Up to May 31, 1928 the monthly payments received from the 
Washington Fidelity have totalled approximately $18,000.00. 

“In connection with the transfer of this business it was agreed 
that the Continental would be responsible for the entire period 
of disability in connection with any claims incurred prior 
October 1, 1927. The Company is accordingly including these items 
in its claim liability as at May 31, 1928. 


to 


“Lincoln Underwriters Agency” 


“The Company has entered into an agreement with this ageney 
wherein they become General Agents for the Continental Ljfe and 
maintain branch offices at Memphis, 
Alabama and Little Rock, Arkansas. 


Tennessee, Montgomery, 

“The General Agent operates under what is termed a “Net remit- 
tance Contract.” Under this contract the Company receives 10° 
of the gross premiums collected, the Company’s only requirement 
being to pay the state taxes, the general agent paying all expenses 
including the adjustment and settlement of claims. 

“A complete examination of the Memphis office of this Agency 
was made by one of the Examiners participating in this examination 


and case estimates made on each open claim file as of May 31, 1928. 
The result of this examination is as follows: 

Claims in process of adjustment .................... $3,312.42 
Claims incurred prior to May 31st but not reported.. 2,252.03 


$5,564.45 
“The records 


also disclose that the following amounts had 

been collected as advance premiums: 
Dy ace cli ay aera ME ROR OETA TE CIEN: |e DEN aaa cee $8,912.43 
IE IE ing hc co oc cnmes cu cenkanswanicmensions 1,032.17 
NII oop opie ater oie curd oecntesevaewembicnisesiae’ 2,152.92 
$12,007.52 


Continued on next page 
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October 1, 1923 








“The above items are given proper consideration by the Examin- 
ers in the preparation of the Company’s Accident and Health 
statement. 

“As a guarantee that the Agency will comply with that part of 
its contract as regards the adjustment and settlement of claims 
and also to provide for the liability on account of premiums 
paid in advance, there has been deposited with the Fidelity 
Bank and Trust Company of Memphis, Tenn., under an escrow 
agreement, bonds amounting to $10,000.00. This item of ten thou- 
sand dollars has been allowed as an admitted asset of the Com- 
pany, and is an offset to the aforementioned liability items. 


Accident and Health Department 
Assets 
Premiums in Course of Collection $53,175.12 

“This item represents March, April and May premiums in course 
of collection as follows. Commercial accident and health premiums 
$1,732.75. Newspaper accident premiums $51,442.37. Inasmuch as 
these premiums were all written during the months of March, April 
and May, the entire amount is allowed as an admitted asset. 
Mortgage Loans on Real Estate $229,923.46 

“All papers in connection with these loans have been carefully 
examined and comment in connection therewith is included in 
another section of this report under the heading of Investments. 

Liabilities 
Total Unpaid Claims $205,984.14 

“To arrive at an accurate reserve on outstanding claims in this 
department, it was necessary to run all paid claim files for the 
years 1927 and 1928, list the missing numbers and then check the 
files and set up a case estimate on each open file as of May 31, 
1928. The card system row in use by the Company aided materially 
in making this check. It is found that there are a number of 
resisted claims pending. The files in all these cases were carec- 
fully examined and the Company’s action in resisting these claims 
appears to be justified. Where judgment has been rendered and 
the case is being taken up on appeal, the full amount of the judg- 
ment is set up as a liability. 

“In accordance with the provisions of the newspaper contracts, 
the newspapers are allowed to adjust and settle claims to the full 
limit of the accidental injury feature of the policy, which is for 
fifteen weeks. In case of accidental death, the claim department 
of the newspaper office makes an investigation, procures proof of 
death and sends same to the Home Office of the Company where- 
upon the Company generally obtains a Hooper-Holmes or Retail 
Credit report, after which a draft is sent to the newspaper office 
for delivery to the beneficiary. 

“This in the opinion of your Examiners is a dangerous practice 
insofar as the Company is concerned and it is recommended that all 
claims be paid by the Home Office. The files clearly indicate that 
the Company’s interests are many times lost sight of in the settle- 
ment of claims through the methods now employed. Instances 
where policies had issued and dated to cover accidental 
deaths, which have already occurred, have come to the attention 
of your Examiners. This condition clearly indicates that the 

, Company should establish some other method of settling claims 
originating under these newspaper policies. 
Unearned Premium Reserves (Accident & 


been 


Health) $361,488.41 
“The reserve for unearned accident and health premiums was 
ealeulated on a pro rata basis for the newspaper business and on 
the fifty percent basis for commercial business. 
earefully checked by 
by the 


This item was 
your Examiner and the amount as set up 
appears to accurately reflect the 
liability on account of this item. 


Company Company's 
Duc or Become Due for Borrowed Money $128,642.81 

“This item represents the amount borrowed by the accident and 
health department from the life department and is accordingly 
set up as an asset in the statement of the life department of the 
Company. 
Lincoln Underwriters Contract (Accident and Health) $7,661.97 


“This item represents the excess over $10,000.00 in bonds held 


on account of 
liabilities for pending claims and premiums paid in 


in escrow for the benefit of the Continental Life; 
advance in 
the Memphis, Little Rock and Montgomery offices of this Agency. 
Estimated Amount due for Taxes (Accident & Health) $16,167.00 

“This item represents the unpaid portion of the 1927 premium 
taxes of the accident and health depariment together with an 
estimated amount of two per cent of the net premium income for 
the first five months of 1928. 





Assets 
Bonds, Book Value $905,226.50 
“Investments of the Company in the above amount consisting of 
United States Treasury Certificates, Foreign Government boni's, 
Public Utility and Industrial Bonds is set out in the following 
schedule : 


Group No. 1 Rate Maturity Book Value Par Vaiue 














Beattie Sugar Co. .......... 7% 1943 $184.00 $200.00 
City of Clarksburg, W. Va... 5 1939 3,000.00 3,000.00 
Grand Rapids Show Case Co. 6 1941 2,561.00 2,600.00 
Mee County, Tem. .....2660 5 1935 7,000.00 7,000.00 
City of Houston, Tex. ..... 4% 1957 2,000.00 2,000.00 
Indiana Elec. Corp. ........ 6% 1953 745.50 70.00 
oemetwen Ce, FOR. osc ciccec 5 1952 15,000.00 15,000.00 
Leidecker Tool Co. ......... 7 1929 1,000.00 1,000.00 
State of Louisiana ......... 5 1952 3,000.00 3,000.00 
Ohio Public Service Co. ..... 7% 1946 116.00 100.08 
Pickering Lumber Co. ..... 6 1946 965.00 1,000.00 
Pickering Lumber Co. ..... 6 1946 4,825.00 5,000.00 
Public Service Co. of Okla... 5 1947 992.50 1,000.00 
Wee ee OO. cacaccccces 7 1931 10,000.00 10,000.00 
Rudolph Wurlitzer Co. ..... 6 1938 615.00 600.00 
$52,004.00 $52,200.00 
sroup No. 2 
Bankhead Hotel Co. ....... 7 1937-40 $13,390.00 $13,000.00 
Donaghey, Main & Markham 
Me EG, and daweanewess 51% 1933 76,250.00 76,250.00 
Export Cooperage Co. ..... 6 1929-33 192,500.00 192,500.00 
Citizens Hotel Co., 
BOGRNOE, TEs secccsccess 7 1939 25,750.00 25,000.00 
Rapid City Elks Bldg Ass’n. 61% 1930 5,000.00 5,000.00 
$312,890.00 $311,750.00 
Group No. 3 
Republic of Chile .......... 6 1961 $46,500.00 $50,000.00 
Republic of Chile .......... 6 1961 46,625.00 50,000.90 
Kingdom of Italy .......... 7 1951 99,000.00 100,000.00 
Republic of Poland ........ 7 1947 8,280.00 9,000.00 
U. S. Treasury Certificates... 334 1929 250,000.00 250,000.00 
" = 
$450,405.00 $459,000.00 
Group No. 4 
United Railways Co. of 
Un  eakcconee-oassoees 4 1934 $46,305.00 $54,000.00 
United Railways Co. of 
St. Louis + 1934 4,250.00 5,000.00 
United Railways Co. of 
Ty EE *s otecavatabann ned 4 1934 24,795.00 29,000.00 
United Railways Co. of 
| ene 4 1934 14,795.00 17,000.00 


$89,927.50 


$105,000.00 

Grand Total $905,226.50 $927,950.00 

“The above securities were accounted for and reconciled with ‘he 
Company's records as follows: 








Par Value Book Va'ue 
Deposited with the Insurance Depart- 
ment of State of Missouri, as_ evi- 
denced by a certificate of deposit from 
eee 
Bonds kept in the Company’s safe de- 
posit boxes at the Liberty Central 
Trust Company, St. Louis, Missouri. 
(Counted and examined by Examiners) 
U. S. Treasury Certificates in the Com- 
pany’s safe deposit boxes at the Grand 


$611,750.00 $590,942.50 


52,500.00 52,00 .00 


National Bank, St. Louis, Missouri. 

(Counted and examined by Examiners) 250,000.00 250,00: .048 
jonds called for redemption in hands of 

Company’s representative ........... 5,000.00 5,00 .00 
Interim certificates forwarded to the 

Grand National Co., St. Louis, Mo., 

to be exchanged for bonds ........ 9,000.00 8,28: .00 








Total $905,22: .50 


$927,950.00 
Continued on page 296 
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‘Level the PEAKS 
Of figure jobs ~ 




















Even though you produce sta- 
tistics by machine—“peak loads” 
must still interrupt the flow of 
work. 



















If you figure by hand—the days 
of emergency and rush are the 
more strenuous. 


L. B. statisticians will level the 
“peaks” for you. They are 
grouped in a department which 
has specialized on the preparation 
of insurance statements and re- 
ports for seventeen years. They 
are reinforced by batteries of 
electrical tabulating machines. 








These resources of equipment 
and personnel may be swung 
into action for you whenever 
your need appears. For there is 
a unit of the Library Bureau 
Statistical Department in the 
several important cities of the 
United States and Canada. 





Your letter requesting details 
does not obligate you at all. 


Statistical Service Department 
Library Bureau Division 
Remington Rand Business Service Inc. 


451 BROADWAY, New York City Branches in all principal cities 
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CINCINNATI 


Overnight from nearly all citi 





Located in the heart of the business district it is 
the logical place to stop when visiting Cincinnati. 
The Hotel Gibson is Cincinnati’s most suitable 


convention headquarters. 20,000 sq. ft. display 
space. Spacious meeting rooms and sample rooms. 
Rates $3.00 and upward. 


Traditional Hospitality in 
the Queen City 


HOTEL“GIBSON 


RALPH HITZ, General Manager 





CONTINENTAL LIFE INSURANCE CO.—Continued 
“The bonds shown in Group No. 1 of the foregoing schedule are 
a part of a block of bonds of an aggregate par value of $145,700 
purchased by the Grand National Bank, at par, in September 1927, 
from Toombs and Daily investment brokers of Chicago, Hl. 
time of this purchase, 
contract with the 
Louis, 


“On or about the 
Bank entered into a 
ance of St. 
plus accrued interest, 


the Grand National 
International Life Insur- 
Missouri to sell these bonds at cost 
to the latter Company and the International 
Life agreed to buy the bonds at the 
November 1, 1927. 


Company 


price stated on or before 


This re-purchase agreement has been assigned 





| several counties in the State of Arkansas. 








The Rapid City Elks building bonds have recently been redeem: 
The Donaghey, Main & Markham Realty Company bonds are part 
of a proposed issue of $275,000.00 to be secured by a deed of trus; 
covering a parcel of real estate in Little Rock, Arkansas, sive 
69 x 150 feet and a proposed nine story office building to be erect«i 
thereon. The Continental Life Insurance Company has undertakin 
to underwrite this entire issue obtaining therefor a 5% commission. 
Payment for these bonds is to be made from time to time based 
on the progress of the construction of the building according to 
an estimate furnished by George W. Donaghey a member of the 
above mentioned firm. 

“As of May 31, 1928, the Continental Life had advanced in 
accordance with this undertaking, the sum of $62,500.00. This 
amount together with an amount of $13,750 was charged to the 
bond account and totals $76,250.00 as shown in the schedule above. 
The amount of $13,750.00 represents the commission of five per 
cent on the entire issue of $275,000.00 which the Company is to 
receive in this transaction. The entire issue of these bonds is in 
possession of the Continental Life, except the amount of $76,250.00 
which is on deposit with the Missouri Insurance Department. 

“The deed of trust in connection with these bonds runs to Ed 
Mays as Trustee; the Continental Life Insurance Company being 
named as party of the third part. 

“Your Examiners have treated the amount of $13,750.00 as an 
asset not admitted as it is believed that the Company is not 
entitled to take credit for any part of this commission until it is 
fully earned. 

Export Cooperage Company Bonds 

“These bonds are part of an issue of $300,000.00 secured by a 
deed of trust covering the plant and real estate holdings of the 
Export Cooperage Company. This concern is located at Leslie, 
Arkansas and is engaged in the Cooperage business. Its real estate 
holdings consist of approximately 23,000 acres of timber land in 
The lien under this 


| deed of trust does not hold as against the timber on the land except 


in case of default of the bonds. 

“Quotations as to the market values of all bonds owned by the 
Company as at May 31, 1928 were procured by your Examiners 
from three reputable investment brokers in St. Louis, Missouri. 
Except as to three issues these quotations substantiated the values 
at which the bonds are being carried on the books of the Com- 
pany. The three issues on which quotations could not be obtained 
are the Liedecker Tool Company, Export Cooperage Company and 
the Donaghey, Main and Markham Realty Company. 

“Following is a summary of the Company’s transactions in bonds 
for the period January 1, 1928 to May 31, 1928: 

Bonds Purchased : 


Date of 
Name of Vendo: Transaction Book Value Par Value’ Cost 
Bonds owned Dee. 31, 1927 $691,156.71 $661,950.00 $691,637.:4 


Whitaker & Co., St. Louis 3-10-28 4,250.00 5,000.00 4,250.00 











by the Grand National Bank to the Continental Life Insurance Whitaker & Co., St. Louis 1-18-28 24,795.00 29,000.00 24,795.00 
Company but no date appears on the assignment. It is noted, Whitaker & Co., St. Louis 1-30-28 46,305.00 54,000.00 46,305.00 
however, that the date of purchase of the bonds by the Continental National City Co., N. Y. 2- 3-28 99,000.00 100,000.00 99,000.0U 
Life from the Grand National Bank was March 14, 1928. Harris Tr. & Savings Bank, 
* «The bonds shown under Group No. 2 consists of real estate RE once pecuaseewenas 2-10-28 46,625.00 50,000.00 46,625.00 
bonds with the exception of the Export Cooperage Company bonds | Lorenzo E. Anderson & Co., 
which may be classed as either real estate or industrial bonds. | Se. MUI Sivas witiee sree sd 2-15-28 46,500.00  50.000.00 46,500.10 
COLORADO ILLINOIS INDIANA IOWA KANSAS KENTUCKY————MICHIGAN—————_MIINNESO 1 } 
| ee ” | 
4 INDEPENDENCE FOR DEPENDENTS | 
e Z 
o) p 
rs 9 
2 TENNESSEE Request Details For Our Remunerative Contracts For MICHIGAN Z 
oO 
AGENCY MANAGERS FOR ILLINOIS | 
| IOWA You Will Benefit By Our Special Attention Now To These States OHIO Le 
e n 
¥ F 
> 
< a 
=< 
= SECURITY LIFE INSURANCE COMPANY or AMERICA :; 
| O. W. JOHNSON, President 138 North La Salle Street, Chicago S. W. GOSS, Vice President 
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Whitaker & Co., St. Louis 2-20-28 14,577.50 17,000.00 14,577.50 
Grand Nat’l Bank, St. Louis 3-13-28 192,500.00 192,500.00 192,500.00 
Graad Nat’l Bank, St. Louis 3-14-28 67,006.50 67,200.00 67,006.50 
Doraghey, Main & Markham 4-16-28 76,250.00 76,250.00 62,500.00 
Cal ‘well & Company ...... 418-28 39,140.00 38,000.00 38,760.00 
Grend Nat’l Bank, St. Louis 5-31-28 250,000.00 250,000.00 250,000.00 





sonds Sold: $906,949.00 $928,950.00 $892,819.00 
Date of 
Trans- Considera- 
Name of Vendee action Book Value Par Value Cost tion 
Redeemed ...... 1-6-28 $500.00 $500.00 $500.00 $500.00 
jo;tman Nat’l Bank, 

s Louis..... 1-20-28 300.00 300.00 300.00 300.75 
jontman Nat’l Bank, 

St. Louis..... 1-30-28 34,650.00 34,650.00 34,650.00 35,906.60 
Grind Nat’l Bank, 

St. Louis..... 2-21-28 21,047.00 20,000.00 21,047.00 21,047.00 
Redeemed ....... 3-2-28 100.00 100.00 100.00 100.00 
Grand Nat’l Bank, 

St. Louis..... 3-23-28 103,213.25 100,000.00 103,213.25 103,213.25 
Grand Nat’l Bank, 

Bt. BOWS iecce 3-28-28 517,266.46 491,600.00 517,747.09 517.756.97 
Grand Nat’l Bank, 

St. Louis..... 4-20-28 14,002.50 14,000.00 14,002.50 14,002.50 
Boatman Nat’l Bank, 

St. Eowis.... 4-30-28 800.00 800.00 800.00 820.75 
Grand Nat’! Bank, 

St. Beuais..... 5-14-28 1,000.06 1,000.00 1,000.00 1,000.60 





$672,879.21 $662,950.00 $693,359.84 $694,647.28 

Bonds owned 5-31-28. ..$905,226.50 $927,950.00 $891,096.50 
Mortgage Loans on Real Estate $7,210,896.37 

“The mortgage loans owned by the life department of the Com- 
pany as at May 31, 1928 were accounted for and reconcilement 
made with the Company’s records as follows: 
Loans on deposit with the Insurance Dept., State of 

Missouri as evidenced by a certificate from that 

SOI, Shins ere oc cseeetvaweaaeadneweeeme estan ewer $5,850,663.63 
Loans in the Company’s safe deposit box at the Grand 

National 270mm, Bt. Tietin, MiG. ccc ccccccicescowsonee 865,966.90 
Roane eld Gt Company'E GINCO. .cicicecicicvssccisveces 419,275.28 
Loans in the hands of the Company’s representatives 





for collection OF TOTOCIOBUTE «0.0.0 ccccsiccecesevccvce 74,990.56 
OM asa ecenkin warn bolo ge scaipiaval rah atsd a eine ba aa aan wae $7,210,896.87 


“The loans on deposit with the Insurance Department of the 
State of Missouri were evidenced by a Certificate of Deposit from 
that Department, stating in detail the loans so deposited. 

“All papers in connection with the loans kept in the Company’s 
safe deposit boxes and at the home office have been carefully 
exumined for mortgage note, deed, abstract, attorney’s opinions, 
appraisals and fire insurance policies and found to be in order 
except as otherwise noted in following sections of this report. 

“Those loans in the hands of the Company’s representatives sent 
out for collection or foreclosure were evidenced by receipts on file 
in the Company’s office. 

Toombs and Daily Loans 

“The Company owns fifty mortgage loans totalling $251,050.00 
which were purchased under date of September 27, 1927 from 
Toombs and Daily, investment brokers of Chicago, Ill. On the 
same date that these loans were purchased, the Company entered 
into a contract with the International Life Insurance Company of 
St. Louis, Missouri, under which the latter Company agreed to 
Purchase these loans from the Continental Life Insurance Company 
on or before November 1, 1927 for the face amount and accrued 
interest. To date the International Life has failed to exercise its 
rights of repurchase and the Continental Life has failed to call 
upon the International to take up these loans. 
loans purchased from the Grand National Bank, etc. 

“Included in the loans owned by the Company are twenty-nine 
ans totaling $244,469.00 which were purchased from the above 
unk and also loans in the amount of $154,750.00 purchased from 
ie First National Bank of Clayton, Missouri, of which institu- 
on Mr. Ed Mays is also President. 

‘Telbourne Hotel Loan 
“Under date of March 29, 1928, the Company purchased a loan 
Continued on next page 
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amounting to 
Company 
loan 
Company 
the 


$850,000.00 from the International Life Insurance 
of St. Louis, Missouri, at a discount of $40,000.00. This 
made by the International Life to the Melbourne Hotel 
under date of May 16, 1927. The loan bears interest at 
rate of and is payable in annual installments over a 


was 


514% 


period of fifteen years and is secured by a Deed of Trust on the 


Melbourne Hotel property in St. Louis, Missouri. Two appraisals 


are on file in connection with the loan showing the following 
values : 
Land $400,000.00 Building $1,075,000.00 
Land 430,000.00 Building  1,300,000.00 
“The Continental Life holds an indemnifying bond executed by 


the International Life, protecting the Continental Life against any 
loss it might sustain by reason of certain bonds outstanding under 
a previous lien of $1,000,000.00. The lien under this previous in- 
debtedness has been released of record, but some of the bonds are 
reported to be still outstanding. 


Loan 

No. State County 
323 Oklahoma Marshall 
2632 Oklahoma Pittsburg 
2771 Colorado Los Animas 
2841 Utah Carbon 
2842 Utah Emery 
2919 Arkansas Lawrence 
2975 Oklahoma Haskell 
3206 So. Dakota Lyman 
3244 So. Dakota Todd 
3323 So. Dakota Jones 
3370 Minnesota Hennepin 
3537 Wyoming Unita 
3606 Arkansas Lawrence 
3769 Arkansas Poinsett 
3945 So. Dakota Jackson 
4062 So. Dakota Potter 


“Certain of the above loans in foreclosure have been appraised 
by a representative of the Insurance Commissioner of South Dakota 
and their values in the aggregate appear to meet with the legal 
requirements as regards mortgage loans. 

“Following is a schedule of Mortgage Loans owned by the Com- 


pany as at May 31, 1928 showing the amounts in the several states 
as indicated: 

NE Se card cmagee Gans awed OC ARik eed dedoRaDoRaeUnE $1,320.00 
I ns viva enaedeteséetaceckedevecvaueeboeneres 513,143.81 


California 





0 | rere em mr rrr ee eek oe 873.50 
PE, Cet bb eccaeeeeedesWaeeeed geedeamohebeceRewekeas 92,568.64 
ee er re ee ee 18,062.94 
Po dade dvcdeddcdos 00600NGeRCS SeNemeyereseRnienres 184,995.98 
ET ee ee Te OTT ee ee 486,109.15 
OS nn 2,500.00 
SD. «cn Cecedd svn cbnebeat seer Resad-vetesweueneeeeees 33,770.42 
NS POLE LCC R EO TEE eee TT TCE re 15,863.40 
PE cc ovcnne veneee sessberttedeckeeeeshsnpeesees 39,800.00 
NDE Ck ned aad ode Vicdeect sae ebahag et knsreeeenenne 3,449,272.58 






Montana 
DIN 5 ii niw ewan Rade ma aa e ee aadbin ew abhee pre eTe 
New Mexico 
North Dakota 
Ohio 


8.17 


4,500.00 


IL. ain oder ekdsednderscdeseadnaetesuoneeneecgedan 600,427.78 
Oregon RR ET Ee ETE Se ee ne 243,150.27 
ee re eer ere et ee ee ee 310,445.40 
PO of 6ks os ban veeleek ad ashlee eewraekde hone akae 151,974.52 
EN. Fotsceceahewenesenentnscene ded penne ber enmlenene® 262,664.00 
Utah jt be ee hieh dike Gaede aween eee ree eenes 105,605.12 
Washington .......... a Ria ace Wieee: Wate ace at eden a entree 27 587.48 
MIE ) 55400) sé od ad arewlakinth baie wAeGiel ee dala mala pas 909.92 


yo | Pere eT err e PTET RTT ee TT eee ee te $7,210,896.37 


“The Company owned 253 parcels of 
of which $1,401,062.24 as 


real estate, 
of the date of this 


the book value 


was examination, of 








“The Company has included this loan in its book value of 
mortgage loans at its face amount viz., $850,000.00 and has credited 
the $40,000.00 to profit and loss. 

“This action of the Company in taking credit for the discount 
at the time the investment was made is contrary to the generaily 
accepted practices of life insurance companies in the treatment of 
accrual of discount on investments and your Examiners h:ve 
accordingly deducted the amount of $40,000.00 as an asset not 
admitted. 

“In further connection with this loan, while there appears to 
be no question as to the security underlying the loan, nevertheless 
it appears to your Examiners that a Company should, in arriving 
at an investment policy, give due consideration to the size «nd 
amount of the individual investments and should be governed in 
its investments in accordance with the amount of its Capital and 
Surplus. In this case it is noted that this one loan exceeds in 
amount the combined Capital and Surplus of the Company. 

“Following is a schedule of mortgage loans under foreclosure as 
of May 31, 1928: 


Date papers 
Name of 





Orig. Amt. Present forwarded 
Mortgagor of Loan Amount __ to Attorney 
ee rr $7,500.00 $7,500.00 3-28-2 
J. W. Culbertson ........ 3,000.00 3,054.85 3-24-28 
Se ae 800.00 873.50 4-24-: 
Adolph Nielson .......... 1,000.00 1,226.03 2-29 
Ezra Harrison ..... pe 2,500.00 2,173.15 3-21-2 
es ee SO Siar stiimprediie 2,000.00 1,700.00 3-20 
Dy Me EE, cc ciacawewainis 3,000.00 3,593.13 8-12-2 
Vern VanSchaack ....... 6,000.00 6,261.57 3-21 
Peter Claussen .......... 4,000.00 4,221.68 2-22-28 
E. B. Townsend ......... 5,000.00 5,371.20 5-10-28 
Guy F. Babcock ......... 3,000.00 3,056.45 5- §-28 
Joseph W. Slade ........ 1,000.00 909.92 9- 8-26 
Chariey Harrie .........- 3,000.00 3,139.42 3-22-28 
Geo. W. Borror .......... 4,000.00 4,829.32 2-21-28 
Mary O. Reynolds ...... 800.00 913.18 4-11-28 
SR ee 8,200.00 8,435.51 4-14-28 
$54,800.00 $57,258.91 


which 106 parcels had been sold under contracts of sale, the unpaid 
| balance of which amounted to $525,012.77; the title to these prop- 

erties being retained by the Company until the payment in full has 
been made on each individual contract. The active real estate, 
therefore, consisted of but 147 parcels amounting to $876,049.47. As 
there is a distinction between “Active real estate’ and real estate 
under contracts of sale, they are commented upon separately in 
this report. 


“The papers and accounts in possession of the Company pertaininz 
to active real estate were examined and in most instances found to 
be full and complete except that the appraisements, found in the 
files, on a great many parcels are of but little if any value due to 
their being of no recent date. The papers found missing from tl! 
files were supplied to your examiners during the course of th 
examination. 

“The real estate in possession of the Company, has only slight! 
decreased in amount since the date of the last annual statement 
A very marked effort, on the part of those in charge of this de 
partment, to dispose of this real estate has been made during th 
past few months, which effort, if continued, will result within : 
reasonable time, in this item being reduced to a minimum. T) 
great proportion of the real estate has been non-productive sin 
the dates of acquisition which has resulted in a loss to the Con 
pany of interest, taxes paid and cost of maintenance. The items « 

taxes paid and cost of maintenance for the period from Januar 

1, 1925 to May 31, 1928 amounts to a net loss of $20,969.14. Th 

files also disclose that, during the current year, a greater numlx 

of farms have been placed in tenancy than in previous years whic 
should reduce the net carrying charge to the Company. 

“It will be noted from the foregoing schedules that the averag 
payment received at the time land sales are consummated is ex 
ceedingly small. This has resulted in a number of contract fo 
feitures, and of course, will in the future mean that parcels of lan 
now considered sold must be reclaimed by the Company and thes: 
properties charged again with the expense of re-sale. The file 
indicate that the Company now has outstanding contracts whie! 

| will not be carried through to completion, and that necessitate: 
| re-sales will have to be made at lower figures than those at whic] 
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the lands are now carried. This practice of the Company in pur- 
veying its real estate on contracts calling for no or disproportion- 
ately small down payments is defended by them on two principal 
grounds. First, that a prospective owner in possession is in every 
case an improvement over any possible tenant they might secure. 
And secondly, a percentage of this class of purchasers makes good 
on the contracts, the result to the Company being the transfer of a 
portion of its assets from an idle to a productive basis, and relief 
from some of its heavy carrying charges has been gained by the 
Company. 

“The prospective los# on lands sold under contract, above re- 
ferred to, should be absorbed by the item of $64,526.91 which your 
Examiners have charged off from the present book value of such 
properties as have been sold. It is true that the bulk of this 
charge-off is made up of so-called profits capitalized in the Com- 
pany’s real estate account at the time sales were made, and is re- 
garded ati this time as wholly unearned and too uncertain for 
capitalization. Yet it is recognized that portions of this item will 
be earned as contracts proceed to maturity, and that in the aggre- 
gate figure appearing in the accompanying financial statement as 
au asset not admitted thére is a safeguard against those inevitable 
losses resulting from cancellations and forced re-sales. 

“The Company has at the present time a real estate department 
organized primarily as a sales agency. It is being conducted aggres- 
sively, has in operation now and contemplates for the immediate 
future months a broad selling program. It recognizes the imperative 
need of the Company for the rapid disposition of its real estate 
holdings, and we feel, will move a larger portion of these holdings 
in a shorter period than a department organized with less emphasis 
work. There appears to your examiners, however, an 
insufficiency of coordination between the real estate and mortgage 
loan departments of this Company. The ledger balance of real 
estate owned will remain a constant figure if the turnover of lands 
is to be off-set by accretions through mortgage foreclosures. The 
es contain instances of mortgages foreclosed and the lands thereby 
quired sold back to the original owner. It is difficult to under- 
and the Company's theory that an unsatisfactory borrower can be- 
come over night an acceptable purchaser on a long time contract 
‘ sale. And in the same spirit we suggest that sales effort can be 
‘xpended more economically on delinquent borrowers than on pros- 
ctive purchasers. 


on sales 


ea! Estate Values and Appraisals 
“The Company’s real estate files are most inadequate in the 
iformation they contain the value of properties owned. 
1 most cases appraisals on hand are obsolete and only serve to 
mphasize the misinformation which the Company was furnished 
hen the mortgage investments were originally made. The Company 
as not at the present time recent estimates of the value of many 
these lands, and is without guide to this extent in their dis- 
osition. It was further noted that the Company’s own field men 


as to 





by recent appraisals furnished failed in some instances to give 
the home office even approximately accurate information as to 
present values. Two flagrant cases of this sort are appraisals made 
by these men during the year 1927. Less than six months after 
these estimates were sent to the home office these same employees 
strenuously urged the Company to sell these lands at figures which, 
in each case, were less than fifty per cent of the value assigned in 
the appraisal. Sales were consummated on these later recommenda- 
tions, resulting in an unforeseen loss to the Company. These men, 
hired presumably because of their fitness for the tasks assigned and 
knowledge of conditions in their respective territories, should be 
instructed that the lands owned by this Company are properties 
which must be sold, and that the values given them must 
estimates of what they will realize on them at sale. 

“During this examination your Examiners had appraised two 
groups of properties owned in the States of Idaho and South 
Dakota. All lands owned in Bingham County, Idaho, and in Stanley 
and Hughes Counties, South Dakota, were appraised by representa 


be 


tives chosen by the Insurance Commissioners of the respective 
states mentioned. The epitomized result of those appraisals is as 
follows : 
Idaho 

Book Value of Real Estate .............. $93,954.63 

Appraised Value of Real Estate ......... 82,220.00 

Excess of Book over Appraised Value.... 11,734.63 

OED OID os6re cree store ree-o Sisversioinm 12% 

South Dakota 


Book Value of Real Estate .............. 
Appraised Value of Real Estate .......... 
. Exeess of Book over Appraised Value.... 
Percentage 


$120,377.26 

104,499.00 

15,878.26 
BE vénewinenke oss opeeawaes 15% 

“From information in the Company's own files, both documentary 
and correspondence, as to the probable worth of, as to bids received 
for and offers made on unsold the 
obtained during this examination and the percentage result obtained 


parcels ; from test appraisals 


Cam 


thereby, it is the conclusion of your Examiners that this Company 
is facing an inevitable loss on the real estate owned by it. Tk 
eause of 
nature of the asset item, because of the necessity existing in any 
life insurance company to have its funds on an income basis, 
item of real estate owned must be reduced to a minimum within 
the immediate future. 

“Discounting any reasonable advance in values during the period 
needed to dispose of these lands, and also the ability of a land 
sales department to market these properties more advantageously 
than they could under other conditions, we still feel that a 
financial statement of this Company which does not recognize the 


Continued on next page 


the burdensome carrying charges enforced by the very 


this 


be 
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CONTINENTAL LIFE INSURANCE CO.—Continued 
loss in the real estate owned fails to reflect the true condition of 
the Company as of this date. Provision has already been made 
for a portion of this loss in the deduction of $64,526.91, heretofore 
referred to. 


“The above facts were called to the attention of the Company | 


officials, and the Company has agreed that an amount of $50,000.00 
be set up as a liability in the form of a contingency reserve to 
provide for any possible losses in connection with the fluctuation 


No. 3orrower Date Due Date 
4 James A. McVoy ........ 3-18-22 2-1-29 

17 Clinton L. Caldwell ...... 10-18-26 Demand 
18 James F. McElhinny ..... 6-16-27 7-26-29 
21 Frank Tegethoff ......... 1-21-28 7-31-28 
22 Frank Tegethoff ......... 12-17-27 6-17-28 
i Bed... Ty Wee cc cccdsces 1-27-28 7-25-28 
26 Wm. King and Associates 3-6-28 Demand 


27: ~B. C. Stevens 3-22-28 7-26-28 


Total 


Dividends 

“In January, 1925, the Company adopted a dividend scale to take 
effect on March ist, 1925, the beginning of the next dividend year. 
This scale remained unchanged until September ist, 1927 when a 
reduction was put into effect amounting to one dollar per thousand, 
provided that the dividend was not thereby reduced to less than 
two dollars per thousand. The two dollar minimum dividend was 
made effective subject to the provisions that there would always 
be at least a 10% reduction from the 1925 scale except where the 
1925 scale produced a dividend of $2.50, ete., the modification would 
reduce this to $2.00. For example, where the 1925 dividend scale 
produced a dividend of $2.00, the 1927 modification would reduce 
this to $1.80 and where the 1925 scale produced a dividend of $2.50, 
ete., the 1927 modification reduced this to $2.00. 

“The Company agrees with the contention of your Examiners, 
that the reduction of the dividend scale during a dividend year is 
improper. It recommended therefore, that the Company take 
immediate steps without further delay to make payment or give 
proper credit to the individual policyholders for the amounts with- 
held. 

“In accordance with the above, your Examiners have included in 
the item of ‘dividends due,’ as a liability the amount of $15,461.17 
on account of the unauthorized deduction in annual dividends above 
referred to. 


is 


Treatment of Policyholders 
Death Claims 

“An examination was made of death claims paid during the five 
months from January 1, 1928 to May 31, 1928, as well as all claims 
which were compromised, reduced or increased on account of age 
discrepancies or were delayed in payment. 

“The files indicate that claims are paid promptly on receipt of 
proof of death, also that paid up additions, coupons and dividends 
jeft at interest are properly paid with the claim settlements. 

“Deduction from the face amounts for deferred premiums and 
other indebtedness were verified and found to be proper deductions. 

“The company has issued during recent years several policy forms 
which provide that the payment of each annual dividend is contin- 
gent upon payment of the full annual premium for the succeeding 
policy year. The policy forms provide for post mortem 
dividends. It is found however that post mortem dividends have 
not been paid under these policies. 

“Upon being called to the attention of the claim department, it 
was agreed by the Company that such post mortem dividends should 
be paid and the Company is accordingly making an examination of 
its claim files with a view toward paying these dividends on policies 
which already have been terminated by death. 


also 


Resisted Claims 

“As of this examination date, the Company is carrying a liability 
for only one resisted claim amounting to $200.00. Inasmuch as this 
claim was finally settled for $74.63, the liability as set up was 
adequate. 

“The Company was at this time resisting payment on five claims 
in addition to the one above. An examination of the files in con- 


of market values of real estate and also to add to such reserve un 
additional amount of $50,000.00 for each of the next two yeurs 
beginning with December 31, 1929, provided the Company’s r:al 
estate holdings at the end of each of the above two years warra:is 
the carrying of such reserve. 


Collateral Loans $263,509.00 
“Following is a schedule of collateral loans owned by the Company 





as at May 31, 1928: 

Rate Loan Collateral 

6% $90,909.00 Stock, Central States Life 

6% 6,000.00 Deed of Trust 

6% 5,000.00 Deed of Trust 

6% 7,500.00 Deed of Trust 

6% 15,500.00 Deed of Trust 

8% 1,900.00 Deed of Trust 
135,000.00 Deed of Trust 

1,700.00 Deed of Trust 

$263,509.00 


nection with these claims indicated that the Company was fully 
justified in resisting payment thereon and that in all probability 
the Company would not be required to make any settlements in 
connection with these claims. 
Scaled and Compromised Claims 

“The files indicate that very few claims are scaled or compromised 
and in most cases fair settlements are made. It is noted however, 


| that occasionally, lump sum settlements of disability claims are 


made and the life feature of the policy cancelled as a part of the 
condition of the settlement. This procedure appears to be unfair 
to the policyholder and unless done with the full and voluntary 


| consent of both the insured and the beneficiary, the practice should 


be discontinued. 
Cash Surrenders 

“A number of cases of recently surrendered policies, comprising 
various plans of insurance and different types of policies, such as 
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1: ticipating, non-participating and coupon, were investigated to 
determine the Company’s practice in dealing with cash surrenders. 









. It was found that correct cash values had been allowed and that 
i co pons and dividends had been handled satisfactorily. It appears 
Ss 


th.t the Company’s treatment of policyholders in this respect is 
fa.c and equitable. 


Accounting Between Participating and Non-Participating 
Business 


The Company is making serious efforts to properly account for 
‘tho several items of income and disbursements between its partici- 
. pw'ing and non-participating business. Separate ledger accounts 
arco maintained for both the income and direct disbursements for 
sich business, while the indirect expenses are allocated as between 
perticipating and non-participating in the same ratio as the pre- 
miams of each bears to the total premiums, using in some instances 
toial premiums, while in others first year premiums as the nature 
of the expenditure would determine. 


Mortality Savings Certificates 

“In December, 1927 the Board of Directors of the Company author- 
ized the issuance of $500,000.00 of Mortality Savings Certificates. 
$250,000.00 of these certificates were issued and sold at par and the 
proceeds credited to Surplus of the Company. 

“In January, 1928 these certificates were redeemed. The cancelled 
and unissued certificates are in possession of the Company and were 
examined and found to be intact. 

“Following is a schedule indicating changes in made statement 
items as a result of this examination, also the decreases in Surplus 
resulting therefrom : 





Schedule of Changes 


Ex- Change 
Company’s aminers’ in Surplus 
Item Figure Figure Decrease 

Non-Ledger Assets ; 
Rents due and accrued ........ $1,550.90 $1,250.90 $300.00 
Interest due and accrued on con- 

NN WE IE Si. eitsseccancmrastens 19,236.96 4,060.62 15,176.34 
Not-Admitted Assets 
jook Value of Mortgage loans 

CT Te HN kar reskewes. “ceedased0e 40,000.00 40,000.00 
300k Value of Bonds over Mar- 

ES FE ccivicuciieaeccaalicis. <snleseeten 13,750.00 13,750.00 
Profit under Contracts of Sale 

OE He MO v6. v:esc crc ckicuws 63,305.37 64,526.91 1,221.54 
Liabilities 
Deferred Dividend Additions .. 149,187.34 149,712.55 525.21 
Commissions due on Sales of 

Se I i eeciscacinwees. . veeneneeey 360.90 360.90 


Contingency reserve for depre- 

ciation in book value of real 

GRE accede vacua ewiboneee —c0beeneues 50,000.00 50,000.00 
Reserve for Commissions on ac- 

count of contracts in litiga- 

CE  Neckinweeseeuasceay StenGamene 30,000.00 30,000.00 


Piet Wesewane fi: GN ov ois dccccesceeneteccccweses $151,333.99 


General Remarks 


“The matters covered during the course of this examination were 
detailed verifications of the assets, and liabilities, an analysis of 
ccounting methods, management, practices of the Company in the 
andling of its investments and in its treatment of policyholders. 
“The Actuarial Department of the Company is well equipped with 
competent personnel and efficient mechanical devices. 

“The very extensive list of policy forms and special benefits now 
n the Company’s books as a result of various mergers and rein- 
urances, makes the present system for obtaining the valuation 
nd certain other information somewhat cumbersome, but an en- 
‘irely new system is now in progress of being installed which should 
naterially speed up the work and make for greater accuracy.” 
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Income Account 
OCARERE DORETONS 0.6 65x00 656i sdeecpiceris 


Surrender values applied 


ee SN I oo Ceding Sa cataadne ser ndwidaiee 


Book value of mortgages over market value 


Se MEE Bok cecchinceeesees 


Unassigned Funds 
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FIRST NATIONAL LIFE INS. CO. OF AMERICA 
Broadway & Chestnut Streets 
ST. LOUIS, MO. 
Report of Examination Reviewed 
Insurance Department 


to that date 


a preliminary examination made in January of this year. The 
disclosed a number of 


reported upon 
prepared by 


$7,628 
42,119 
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$867,839 
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24,895 
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$867,839 


It will be noted that the Company’s investment in real estate 
is too large, in addition to which it is not earning an adequate 
The Company’s mortgage loan account taken as a whole 
Out of twenty-four loans, 
interest, the amount being $6,718. It is 
statement shown 

contribute additional money 


necessary for 


if the company 








was to be continued as a going institution. The surplus of ‘he 
Company even now is too small to adequately protect the int -r- 
est of the policyholders and we understand that the Comp: ny 
has been requested to make an additional substantial contri’.u- 
tion to the surplus at an early date. It will be noted from ‘he 
extracts of the examiners comments shown hereafter that (he 
Company has been allowed two years in which to take cire 
of the unfavorable conditions disclosed by the examination «nd 
it appears as though the management of the Company ire 
making an effort to do this. 
History 

“The Company was incorporated August 7, 1914, and was 
licensed by your Department to do an industrial and pruden- 
tial life insurance business in accordance with the provisions 
of Article V, Chapter 61, Revised Statutes of Missouri, 1/09 
and Acts amendatory thereto, under the name of the Quick 
Payment Old Line Life Insurance Company. On June 7, 4 | 
at a stockholders’ meeting a resolution was adopted authorizing 
the re-incorporating of the Company to engage in the business 
of life insurance upon the stipulated premium plan in accordance 
with Article 4, Chapter 50, Revised Statutes of Missouri, 119, 
and amendments thereto. 





“At the same time the name of the Company was changed to 

the First National Life lnusurance Company of America. 
Management 

“At a meeting of the stockholders on January 21, 1928, Direc 
tors of the Company were elected and on March 23, 1928, five 
of the members of the Board resigned and others were elected 
in their place and the Board now consists of the following: 

“Jos. F. Dickmann, A. Gordon, Samuel Gordon, Dr. Chas. A 
Litsch, Dr. Louis Litsch, James Hl. Moore, and J. A. O’Leary. 

“John Ht. Harter and Herman J. Miller transferred their stock 
in May, 1928, and are no longer members of the Board but as 
no meeting has been held since that time their places on the 
Board have not yet been filled. 

“On March 23, 1928, the following were elected as Officers and 
their salaries tixed for the year: 

“President, *Jos. IF. Dieckmann; Ist Vice-President, Jas. Il. 
Moore; 2nd Vice-President, Dr. Louis Litsch; 3rd Vice-Pres 
dent, *A. Gordon; Secretary, *Dr. Chas. A. Litsch; Treasure: 
*L. A. O’Leary. 

“The above officers marked (*) constitute the Executive Com 
mittee. 

“The Company maintains a bond on the following: 

PO i. CO, ko wkaedeaweecdnse tases $5,000.00 

Dr. Chas. A. Litsch 

L. A. O’Leary 
“There 


TErrrrrrerererrr rer 10,000.00 
COC EES SEPA COO Meee a se 2,000.00 
s also a bond on the home office employees. 


Income and Disbursements 

Stockholders’ Contributions $50,000.00 

“This item represents the amount of money which was cont: 
buted by the stockholders in March, 1928. There is no contract 
with the Company for the repayment of this sum, the san 
being a clear contribution consequently no liability on aecount 
of this item. 

Borrowed Money 

“This item is shown as $50.00 received and $16,500.00 repai 
In January, 1928, your Examiners showed a liability for bo 
rowed money as_ $5,500.00; $5,000.00 having been repaid th 
month, while the Company books showed some $6,000.00 in es 
cess of that figure. This was explained at the time the san 
being on account of a $6,000.00 transaction at the Bank of Maplk 
wood which had been handled as borrowed money when it shou! 
have been treated as encumbrance on real estate. Your Examili 
ers asked that journal entries be made correcting these iten 
but immediately after the close of the January examination t! 
matter was adjusted with the bank and the loan paid off ar 
journal entries making the correction were not made, but simp! 
treated as borrowed money repaid. There is no liability fo- 
borrowed money at this time. 
Mortgage loan returned as settlement of claim.... $3,000.0 ) 

“This is the case of a mortgage loan which was given in settk 
ment of a suit against the Company in connection with th 
transaction whereby the Company acquired the “Times Build 
ing” now known as the First National Life Building. 

“The other items of Income and Disbursements require n 
comment. 


Continued on page 304 
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BEST’S RECOMMENDED INSURANCE ATTORNEYS 


Tho Attorneys listed herein have been carefully Investigated by The Alfred M. Best Company, Inc., and, In our judgment, sre experienced and thoroughly versed 
in Insurance practice and are reputable members of the bar. 
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CONTINENTAL LIFE INSURANCE CO.—Continued 
loss in the real estate owned fails to reflect the true condition of 
the Company as of this date. Provision has already been made 
for a portion of this loss in the deduction of $64,526.91, heretofore 
referred to. 

“The above facts were called to the attention of the Company 
officials, and the Company has agreed that an amount of $50,000.00 
be set up as a liability in the form of a contingency reserve to 
provide for any possible losses in connection with the fluctuation 


No. Borrower Date Due Date 
4 James A. MecVoy ........ 3-18-22 2-1-29 

17 Clinton L. Caldwell ...... 10-18-26 Demand 
18 James F. McElhinny ..... 6-16-27 7-26-29 
21 Frank Tegethoff ......... 1-21-28 7-31-28 
2 Frank Tegetho® ......... 12-17-27 6-17-28 
a Dees. Th. WO cwceccdesns 1-27-28 7-25-28 
26 Wm. King and Associates 3-6-28 Demand 
ar as. ee CD ce ccnaeewecat 3-22-28 7-26-28 


EE cur'a'deacacaceverue Wee ice:g a ae en be eanae Seki ee eee AS WEE ETC eS 


Dividends 

“In January, 1925, the Company adopted a dividend scale to take 
effect on March Ist, 1925, the beginning of the next dividend year. 
This scale remained unchanged until September ist, 1927 when a 
reduction was put into effect amounting to one dollar per thousand, 
provided that the dividend was not thereby reduced to less than 
two dollars per thousand. The two dollar minimum dividend was 
made effective subject to the provisions that there would always 
be at least a 10% reduction from the 1925 scale except where the 
1925 scale produced a dividend of $2.50, ete., the modification would 
reduce this to $2.00. For example, where the 1925 dividend scale 
produced a dividend of $2.00, the 1927 modification would reduce 
this to $1.80 and where the 1925 scale produced a dividend of $2.50, 
ete., the 1927 modification reduced this to $2.00. 

“The Company agrees with the contention of your Examiners, 
that the reduction of the dividend scale during a dividend year is 
improper. It is recommended therefore, that-the Company take 
immediate steps without further delay to make payment or give 
proper credit to the individual policyholders for the amounts with- 
held. 

“In accordance with the above, your Examiners have included in 
the item of ‘dividends due,’ as a liability the amount of $15,461.17 
on account of the unauthorized deduction in annual dividends above 
referred to. 


Treatment of Policyholders 
Death Claims 

“An examination was made of death claims paid during the five 
months from January 1, 1928 to May 31, 1928, as well as all claims 
which were compromised, reduced or increased on account of age 
discrepancies or were delayed in payment. 

“The files indicate that claims are paid promptly on receipt of 
proof of death, also that paid up additions, coupons and dividends 
left at interest are properly paid with the claim settlements. 

“Deduction from the face amounts for deferred premiums and 
other indebtedness were verified and found to be proper deductions. 

“The company has issued during recent years several policy forms 
which provide that the payment of each annual dividend is contin- 
gent upon payment of the full annual premium for the succeeding 
policy year. The policy forms also provide for post mortem 
dividends. It is found however that post mortem dividends have 
not been paid under these policies. 

“Upon being called to the attention of the claim department, it 
was agreed by the Company that such post mortem dividends should 
be paid and the Company is accordingly making an examination of 
its claim files with a view toward paying these dividends on policies 
which already have been terminated by death. 


Resisted Claims 

“As of this examination date, the Company is carrying a liability 
for only one resisted claim amounting to $200.00. Inasmuch as this 
claim was finally settled for $74.63, the liability as set up was 
adequate. 

“The Company was at this time resisting payment on five claims 
in addition to the one above. An examination of the files in con- 


——— 
of market values of real estate and also to add to such reserve ap 
additional amount of $50,000.00 for each of the next two Years 
beginning with December 31, 1929, provided the Company's Teal 
estate holdings at the end of each of the above two years Warrants 
the carrying of such reserve. 


Collateral Loans $263,509.00 


“Following is a schedule of collateral loans owned by the C “ompany 
as at May 31, 1928: 


Rate Loan Collateral 
6% $90,909.00 Stock, Central States Life 
6% 6,000.00 Deed of Trust 
6% 5,000.00 Deed of Trust 
6% 7,500.00 Deed of Trust 
6% 15,500.00 Deed of Trust 
8% 1,900.00 Deed of Trust 
135,000.00 Deed of Trust 
1,700.00 Deed of Trust 


ssvalee anes ie 6. enim $263,509.00 


nection with these claims indicated that the Company was fully 
justified in resisting payment thereon and that in all probability 
the Company would not be required to make any settlements jp 
connection with these claims. 
Scaled and Compromised Claims 

“The files indicate that very few claims are scaled or compromised 
and in most cases fair settlements are made. It is noted however, 
that occasionally, lump sum settlements of disability claims are 
made and the life feature of the policy cancelled as a part of the 
condition of the settlement. This procedure appears to be unfair 
to the policyholder and unless done with the full and voluntary 
consent of both the insured and the beneficiary, the practice should 
be discontinued. 
Cash Surrenders 

“A number of cases of recently surrendered policies, comprising 
various plans of insurance and different types of policies, such as 
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leave no doubt of the rights of the 
various parties who may have an 
interest in the policy. 
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conscientious life underwriter. 
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participating, non-participating and coupon, were investigated to 
determine the Company’s practice in dealing with cash surrenders. 
It was found that correct cash values had been allowed and that 
coupons and dividends had been handled satisfactorily. It appears 
that the Company’s treatment of policyholders in this respect is 
fair and equitable. 


Accounting Between Participating and Non-Participating 
Business 
“The Company is making serious efforts to properly account for 
the several items of income and disbursements between its partici- 
pating and non-participating business. Separate ledger accounts 
are maintained for both the income and direct disbursements for 
such business, while the indirect expenses are allocated as between 
participating and non-participating in the same ratio as the pre- 
miums of each bears to the total premiums, using in some instances 
total premiums, while in others first year premiums as the nature 
of the expenditure would determine. 


Mortality Savings Certificates 

“In December, 1927 the Board of Directors of the Company author- 
jzed the issuance of $500,000.00 of Mortality Savings Certificates. 
$250,000.00 of these certificates were issued and sold at par and the 
proceeds credited to Surplus of the Company. 

“In January, 1928 these certificates were redeemed. The cancelled 
and unissued certificates are in possession of the Company and were 
examined and found to be intact. 

“Following is a schedule indicating changes in made statement 
items as a result of this examination, also the decreases in Surplus 
resulting therefrom : 


Schedule of Changes 


Ex- Change 
Company’s aminers’ in Surplus 
Item Figure Figure Decrease 
Non-Ledger Assets 
Rents due and accrugd ee anaaae $1,550.90 $1,250.90 $300.00 
Interest due and acerued on con- 
RE ee ur rae 19,236.96 4,060.62 15,176.34 
Not-Admitted Assets 
Book Value of Mortgage loans 
Sn NG UI osiaccsiecied. 4 cicieswieeiete 40,000.00 40,000.00 
Book Value of Bonds over Mar- 
DE seg cada Cocdre, ertalareinigierbh | Ai¥ mene aes erees 13,750.00 13,750.00 
Profit under Contracts of Sale 
SO BS | 63,305.37 64,526.91 1,221.54 
Liabilities 
Deferred Dividend Additions .. 149,187.34 149,712.55 525.21 
Commissions due on Sales of 
NE occ nceeccwe eta se, ve we seiewe 360.90 360.90 


Contingency reserve for depre- 

ciation in book value of real 

ei ee i i cicicas  eindatehs weds 50,000.00 50,000.00 
Reserve for Commissions on ac- 

count of contracts in litiga- 

| Re Oe ae ee 30,000.00 30,000.00 





ee ee ee en ee $151,333.99 


General Remarks 


“The matters covered during the course of this examination were 
detailed verifications of the assets, and liabilities, an analysis of 
accounting methods, management, practices of the Company in the 
handling of its investments and in its treatment of policyholders. 

“The Actuarial Department of the Company is well equipped with 
competent personnel and efficient mechanical devices. 

“The very extensive list of policy forms and special benefits now 
on the Company’s books as a result of various mergers and rein- 
Surances, makes the present system for obtaining the valuation 
and certain other information somewhat cumbersome, but an en- 
tirely new system is now in progress of being installed which should 
materially speed up the work and make for greater accuracy.” 
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FRANKFORT, INDIANA 
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WITH PROTECTIVE LIFE” 





LIFE INSURANCE Co. 
BIRMINGHAM, ALABAPMA. 




















302 BEST’S INSURANCE NEWS (Life Edition) October 1, 1998 


FIRST NATIONAL LIFE INS. CO. OF AMERICA 
Broadway & Chestnut Streets 


ST. LOUIS, MO. 


Report of Examination Reviewed 

This Company was examined by the Insurance Department 
of Missouri as of June 30, 1928, bringing down to that date 
a preliminary examination made in January of this year. The 
report, as submitted by the examiners, disclosed a number of 
irregularities in the Company’s condition, fully reported upon 
hereafter Extracts from the financial statement prepared by 
the examiners shows the following: 





Income Account 


Ordinary premiums received ..........cccccccccccces $7,628 
Industrial premiums received ..............ccceeee 42,119 
Renewal ordinary premiums ..............ccecceese 636 


Renewal industrial premiums 
Total interest and rents 





MROCRNONGOTO COMEFIUBION .ncccccccucccccccesccccccs 50,000 
See NO UDONINE  hraivcinbe. oak cone awenieeoeucs eas 2,236 
BU. SUNN 6s Wlesoceatecs Kvdnhebeetebmnnecds $278,690 


ee RAE SESS SES eae irre $59,599 
re eee 24,140 
GE eee ee ey oe eee 19,708 
ee “ON QU 4.6 cess eheccedics ¥adeewss oes 22,358 
Medical examiners’ fees, CC. .....cccccccccsceccces 4,830 
De eee Wee WOR, | ois do eid Jo essaded ees: 17,928 
ee eeces oe heed $5 A er bee eee 4,800 
Repairs and taxes on real estate ........... 31,753 
i a ae Se ae een an 16,500 
Hee CUM =GUMUOIIOIS oes hoi iccdicldsdescesccs 35,953 

ee SUNN. oh oa. « wean cea adele bo bdisiee ue $237,569 


RONEN: (aici nS Soudaeuuek ees ewes b ataee ch beke th hoes $711,172 
Mortgage loans 





th btdhietcenehk ween absense eee w~ene 159,323 
| | ree sed F ieee eee nnehes eee 56,475 
Ue: TI di pe ee ee 41,449 
pee Gee OO NNONE: © od oivedccdcciecoeewesisuvecs 19,496 
Total ledger assets meer glee ah aibek eabe eé-ces $987,915 
Non-Ledger Assets 
Interest due and accrued on mortgages $9,066 
Rents due and accrued on real estate. 
All other non-ledger assets 
Gross assets. sia aca $1,017,340 


Agents’ balances 





Policy notes, ete. 
Second mortgage idachraraa anal apate anit 5,000 
Book value of R. E. over market value.. 57,982 


Book value of mortgages over market value 





Other non-admitted assets 


$149,502 


ee es GE ee ik conse ceabixues teak $867,839 
Liabilities 
Net I, Sob boon s ced see ca dene buen $792,736 
Premiums Paid in Advance .......... 6,815 
Se 6c ccnekeeubessavedecee 12,000 


Contingency Reserve for Losses on 
MME aehera wr daa de ae oe ¥antes bees ees s 14,630 


A CUROT TAOBIION. 2 dk cciccicccccecess 12,918 
PE CID» wav Cielecen este iicubeee’ —-- - $839.099 
I SE GD ekbetacdcvcecaccaeees 
oT EA ern ee 
MUN: Sévee haves Ce ecsmeeeoueteteasias $867,839 


It will be noted that the Company’s investment in real estate 
is too large, in addition to which it is not earning an adequate 
return. The Company’s mortgage loan account taken as a whole 
seems to be in very poor condition. Out of twenty-four loans, 
twelve are past due in interest, the amount being $6,718. It is 
evident from the statement shown that it was necessary for 
the stockholders to contribute additional money if the company 





| 


| 
| 








| 








— 


was to be continued as a going institution. The surplus of the 
Company even now is too small to adequately protect the inter. 
est of the policyholders and we understand that the Company 
has been requested to make an additional substantial contriby. 
tion to the surplus at an early date. It will be noted from the 
extracts of the examiners comments shown hereafter that the 
Company has been allowed two years in which to take egy 
of the unfavorable conditions disclosed by the examination and 
it appears as though the management of the Company are 
making an effort to do this. 
History 

“The Company was incorporated August 7, 1914, and was 
licensed by your Department to do an industrial and prudep. 
tial life insurance business in accordance with the Provisions 
of Article V, Chapter 61, Revised Statutes of Missouri, 1909, 
and Acts amendatory thereto, under the name of the Quick 
Payment Old Line Life Insurance Company. On June 7, 197 
at a stockholders’ meeting a resolution was adopted authorizing 
the re-incorporating of the Company to engage in the business 
of life insurance upon the stipulated premium plan in accordance 
with Article 4, Chapter 50, Revised Statutes of Missouri, 1919, 
and amendments thereto. 

“At the same time the name of the Company was changed to 
the First National Life insurance Company of America. 

Management 

“At a meeting of the stockholders on January 21, 1928, Diree. 
tors of the Company were elected and on March 23, 1928, fiye 
of the members of the Board resigned and others were elected 
in their place and the Board now consists of the following: 

“Jos. F. Dickmann, A. Gordon, Samuel Gordon, Dr. Chas, A. 
Litsch, Dr. Louis Litsch, James H. Moore, and J. A. O'Leary, 

“John H. Harter and Herman J. Miller transferred their stock 
in May, 1928, and are no longer members of the Board but as 
no meeting has been held since that time their places on the 
Board have not yet been filled. 

“On March 23, 1928, the following were elected as Officers and 
their salaries tixed for the year: 

“President, *Jos. IF. Dickmann; Ist Vice-President, Jas. H. 
Moore; 2nd Vice-President, Dr. Louis Litseh; 3rd Vice-Presi 
dent, *A. Gordon; Secretary, *Dr. Chas. A. Litsch; Treasurer, 
*L. A. O’Leary. 

“The above officers marked (*) constitute the Executive Com 
mittee, 


“The Company maintains a bond on the following: 
on. NE oe 6 cas daeiwacdwkvewunes $5,000.00 
et Ges, A. GON Nicadeencbcaarctweeas 10,000.00 


Ri a EE cS ancic cedoenevaneecateuecacs 2,000.00 

“There is also a bond on the home office employees 

Income and Disbursements 

Stockholders’ Contributions $50,000.00 

“This item represents the amount of money which was contri- 
buted by the stockholders in March, 1928. There is no eontract 
with the Company for the repayment of this sum, the same 
being a clear contribution consequently no liability on account 
of this item. 

Borrowed Money 

“This item is shown as $50.00 received and $16,500.00 repaid. 
In January, 1928, your Examiners showed a liability for bor 
rowed money as $5,500.00; $5,000.00 having been repaid that 
month, while the Company books showed some $6,000.00 in ex 
cess of that figure. This was explained at the time the same 
being on account of a $6,000.00 transaction at the Bank of Maple- 
wood which had been handled as borrowed money when it should 
have been treated as encumbrance on real estate. Your Examin- 
ers asked that journal entries be made correcting these items 
but immediately after the close of the January examination the 
matter was adjusted with the bank and the loan paid off and 
journal entries making the correction were not made, but simply 
treated as borrowed money repaid. There is no liability for 
borrowed money at this time. 
Mortgage loan returned as settlement of claim.... $3,000.00 

“This is the case of a mortgage loan which was given in settle- 
ment of a suit against the Company in connection with the 
transaction whereby the Company acquired the “Times Build- 
ing” now known as the First National Life Building. 

“The other items of Income and Disbursements require 00 
comment. 


Continued on page 304 
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BEST’S RECOMMENDED INSURANCE ATTORNEYS 


The Attorneys listed herein have been carefully Investigated by The Alfred M. Best Company, Inc., and, In 
in Insurance practice and are reputable members of the ba 


ALABAMA 
Birmingham 


CABANISS—JOHNSTON— 
COCKE & CABANISS 
First National Bank Building 


* * * 


LONDON, YANCY & BROWER 
First National Bank Building 


* 7” * 


STOKELY, SCRIVNER, DOMIN- 
ICK & SMITH 
First National Bank Building 


* * * 


Mobile 


STEVENS, McCORVEY, McLEOD, 
GOODE & TURNER 
502-08 First National Bank Bldg. 
* * * 
ARKANSAS 
Little Rock 


CARMICHAEL & HENDRICKS 








~ 7 * 


CALIFORNIA 
Los Angeles 


JOHN L. DYER 
Citizens National Bank Bldg., 


* 7 * 


JOHN T. GOSE 
356 So. Spring Street, 


* * * 


J. E. HALEY 
Citizens Nat’! Bk. Bldg., 


* + * 


LOEB, WALKER & LOEB, 
610 Pacific Mutual Building, 


* * * 


San Francisco 


KNIGHT, BOLAND & CHRISTIN 
Balfour Bldg. 


* * * 


COLORADO 


Denver 
H. E. LUTHE 
Boston Building 


* * * 


FLORIDA 
Jacksonville 


MARKS, MARKS & HOLT 
Graham Building 


| 


GEORGIA 
Atlanta 


BRYAN & MIDDLEBROOKS 
Suite 1030 Candler Bldg. 


* * * 


LITTLE, POWELL, SMITH & 
GOLDSTEIN 
1608 Citizens & Southern Bank Bldg. 


* * * 


Macon 


MARTIN—MARTIN & SNOW 
415-20 Bibb Realty Building 


* * * 


ILLINOIS 
Chicago 
LOUCKS—ECKERT & PETERSON 
10 S. La Salle St. 


* * * 


STEBBINS, L’AMOREAUX & 
HURTUBISE 
208 South La Salle Street 


” * * 


INDIANA 


Fort Wayne 
BARRETT, BARRETT & 
MeNAGNY 
First National Bank Building 


* * * 


IOWA 


Des Moines 


BRADSHAW, SCHENK & FOWLER 
Crocker Building 


* * * 


PARRISH, COHEN, GUTHRIE, 
WATTERS & HALLORAN 
Register Tribune Building 
* * * 


HAROLD S. THOMAS 
Equitable Building 


* * * 


KENTUCKY 
Louisville 


WOODWARD. WARFIELD & 
HOBSON 
Inter-Southern Bldg. 


* * * 


MAINE 
Lewiston 
BERMAN & BERMAN 
* 7. 7 
Portland 


JACOB H. BERMAN 
85 Exchange Street 


our Judgment, are experienced and thoroughly versed 
r. 


MARYLAND 
Baltimore 
MALOY, BRADY & YOST 
Fidelity Bldg. 


* * * 


MASSACHUSETTS 
Boston 


WILLARD & MULKERN 
100 Milk Street 


* * * 


AVERY, DOOLEY, POST & 
CARROLL 
153 Milk Street 
* * * 
DUNBAR, NUTTER & 
McCLENNEN 
161 Devonshire Street 


* ca * 
Worcester 
MAURICE L. KATZ 
Slater Building 


> * * 


MICHIGAN 
Detroit 
WALTERS, HICKS, CARMICHAEL 


& HEAD 
Ford Bldg. 


* x * 


MISSISSIPPI 


JOHN W. CRISLER 
601-4 Williams Bldg. 


* * * 
Jackson 
WATKINS, WATKINS & EAGER 
Watkins-Easterling Building 
* * * 
MISSOURI 
St. Louis 


H. A. & HARRY 8S. GLEICK 
1058-63 Paul Brown Building 





* * * 


NEW JERSEY 
Jersey City 
RECORDP—HIGGINS & TEESE 


921 Bergen Avenue 
7. * - 


Newark 
LUM, TAMBLYN & COLYER 
605 Broad Street 


* * * 


Trenton 


CHARLES DE FORD BESORE 
914 Trenton Trust Building 
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BEST’S RECOMMENDED INSURANCE ATTORNEYS 


rhe Attorneys listed herein have been carefully Investigated by The Alfred M. Best Company, Inc., and, In our Judgment, are experienced and thoroughly Verseq 
in Insurance practice and are reputable members of the bar. 





NEW YORK OREGON Houston 
New York City Portland BOYLES, BROWN & SCOTT 
nena crue ALLEN H. McCURTAIN First National Bank Building 
JOHN McELRAEVY, JR. Porter Building ee 
50 Court St. * * UTAH 


WOOD, MONTAGUE & 
MATTHIESSEN 
Yeon Building 


7 


NORTH CAROLINA 


Greensboro 





BROOKS, PARKER, SMITH & 
WHARTON 


* 


SOUTH DAKOTA 


Sioux Falls 


BAILEY & VOORHEES 





Salt Lake City 


DEY, HOPPAUGH, MARK & 

* JOHNSON 

Kearns Building 
* * * 


WASHINGTON 
Seattle 


+. * a 
1009-1017 Jefferson Standard Bldg. GEORGE KAHIN 
effers¢ § TENNESSEE Central Bldg. 
— ae Chattanooga ** « 
OHIO MILLER, MILLER & MARTIN WYOMING 
P= 2 * Casper 
ron : 
Memphis D. W. OGILBEE 
BURCH, BACON, DENLINGER & WILLIAM PARK METCALF a 
SEIKEL Exchange Building ghigah, 
1003 Second National Bldg. * * * CANADA 
TEXAS Winnipeg 
* . - pee 


OKLAHOMA 





Fort Worth 


AUSTIN F. ANDERSON 
Fort Worth National Bank Building 





ATKINS, LOFTUS, ATKINS, 
WILLIAMS & McAULAY 
Somerset Block 


Enid * * # Portage Avenue 
THOMPSON & BARWISE sila leg 
CARL KRUSE ew 4 Montre 
FRANK FRANTZ, JR. Montreal 


309-11 American Nat’l Bank Bldg. 


+ * * 


Oklahoma City 


BURGESS, 
MAN 


Dallas 


BURGESS, CHREST- 
& BRUNDIDGE * © # 
Southwestern Life Building 





CORMIER & DEMERS 
445 St. Francois-Xavier Street 


LAMOTHE, GADBOIS & 


: : x ifetiaghl wR * = 9s CHARBONNEAU 
EMBRY, JOHNSON & TOLBERT COCKRELL, MceBRIDE, O’DON- 25 St. James Street, East 
Medical Arts Bldg. 


* * * 
TWYFORD & 
905-911 


* 
SMITH 
Tradesmen National Bank 
Building 


THOMPSON—KNIGHT—BAKER 
& HARRIS 
Republic National Bank Building eile: 


NELL & HAMILTON | * * # 
S. W. Life Building 


* 


Toronto 


HUGHES & AGAR 
357 Bay Street 








FIRST NATIONAL LIFE INS. CO. OF AMERICA—Cont’d 
Assets 

Real Estate 

“The of real estate, two of 

them being the home office building and the building adjoining 


STLL,172.25 


Company owns seventeen pieces 


it on the north; one is the former home office building of the 
company at Bonne Terre, Missouri; seven are city properties 


Louis which have come to the Company through 


located in St. 
foreclosures, and the other seven are farm properties. 


“The book value of these properties is $867,672.25, on which 








two encumbrances, there being an indebtedness against the home 


office building of $133,500.00 and $23,000.00 against the building 
adjoining it-—known as the “Annex’’—-making a _ total 


brance of $156,500.00, leaving a net value of real estate $711,172.25. 


are | 


encum- 


“Appraisements of the home office and the adjoining building | 


were obtained a little more than year ago by your Department, 
hence no appraisement of them was deemed necessary at this 
time, but appraisements of the other seven properties located in 


St. Louis were obtained by your Examiners in February, 1928, 


and resulted in a charge off as assets not 
as follows: 


admitted of $57,982.00, 


RSME -wdlainNaddud naw deeu~sipsencumuanaweek $26,040.00 
BUNUN She. 5 oid qd mere Gass andieginaduin We eic a rbincate 1,500.00 
IIE. Sigiolaractsiny mo Sotnta soe aru toe a cedenere dea TM lee io 6,242.00 
BY SE ean deen Vets do onaeaeene aa eas 15,900.00 
Pe ED AEE ev hGle eioudeudceaeniceied 8,300.00 


$57,982.00 
“It was noted from a check of the list of securities on deposit 
with your Department, as furnished to the Examiners, that the 
following pieces of real estate are on deposit as mortgage loans: 


No. 27—W. A. & Lewis Cissell ........ $2,000.00 
ee er 45,500.00 
No. 132—P. J. McLaughlin .............. 5,930.00 
No. 148—Bertha Platzelman ............ 3,500.00 
No. 155—F. S. Dorenramper ............ 35,000.00 


“These five pieces of property are carried on the Company's 
books as real estate owned but Nos. 27, 132 and 155 are the only 
ones to which the Company has actually acquired title, although 
Nos. 117 and 148 appear to be in their actual possession. This 


condition was called to the attention of the Company officers 
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and they are now taking action to obtain title to these proper- 
ties as promptly as it can be done. 

“At the present time the Company has increased the book value 
of the home office building $20,983.25. This was done by adding 
the amount spent for alterations made on this building and the 
home office building is now carried on the books with this 
amount included. 

“On December 31, 1927, this amount was $28,983.25 
been reduced during 1928 by the following reductions: 

“$2,000.00 returned by Dr. Mullen, former President of the 
Company, account of overpayment to V. R. Apple the contractor 
who made the building alterations. 

“The remaining $6,000.00 was also an overpayment to Mr. 
Apple and was discussed in the previous report, being the money 
obtained from the bank of Maplewood. This $6,000.00 has been 
taken out of real estate in the following manner, Dr. Mullen 
paid the Company $2,555.00; Mr. Herman Miller paid $1,722.50 and 
the remaining $1,722.50 has been transferred to accounts receivable 
and is still owed the company by Mr. John Harter a former 


but has 


officer. 
Mortgage Loans $159,322.61 
“The Company owns twenty-four mortgage loans amounting 


ae 


to $159,322.61, eight of them being on farm properties located in 
Missouri and Illinois, and sixteen are on city property, the most 
of them being in the City of St. Louis. 

“Loan No. 160 for $5,000.00 was found to be a second mortgage 
and consequently charged off as assets not admitted. 

“The interest is paid up on twelve of these loans and the other 
twelve show past due interest amounting to $6,717.69. 

“Twelve of these loans are secured by mortages on property 
located in St. Louis. In February, 1928, appraisements of these 
properties were obtained by your Examiners which resulted in 
a charge off on account of excess loans on eight of them, amount- 
ing to $36,388.49, shown in non-admitted assets, as follows: 


MO Oto wodas.din sme pine ho Maicine wets be owas $12,000.00 
Pb CEE 'oo 36 capnres'en sistance te stenonenees 2,440.00 
SR tsi i sivas asetat al asghericd tareterpaders aaa rineneten 4,333.33 
BU Es chant es- cigcaseweeeseate rae ieewaeen 4,833.33 
OEE OD. © eink ewes den salawcewenes 3,081.83 
De Te Goose d Seb we ciitn oe nid-cmg tareetequneetos 8,766.67 
POE EE. “Rates ance oscsmesesinewamesameeeess 933.33 


$36,388.49 
“No. 158 is a second mortgage on which the Company holds 
a first No. 145. 


Non-Ledger Assets 


“The items of due and accrued interest on mortgages and 
premium notes were computed by your Examiners. 
“The item of rent due is shown as $3,019.50. The amount 


claimed by the Company is $15,251.67. Of this amount $8,000.00 
is said to be due the Company by the St. Louis Times, but they 
deny this liability. Of the balance of the amount $7,251.67, the 
$3,019.50 shown in the statement has actually been paid to the 


Company’s agent, but not yet turned over to the Company. 


Liabilities 

Reserves 
“The reserve liability on the industrial business of the Com- 
pany is computed on the Actuaries Table with 4% interest, 


American Experience Table 3% and 3%:% interest and the Stand- 
ard Industrial Table 314% interest. The Company maintains a 
card on each policy in force and these cards were listed for the 
amount of insurance net premium and premium difference and 
the valuation made up by the attained age method. 

“The reserves for the ordinary business and reinsured busi- 
ness of the Peerless Life was obtained by making a group valua- 
tion from the cards, as also the reserve for reinsurance. 
The reserve for disability and double indemnity is set up at 
one half the premium collected therefor. 


was 


Claims 
“An examination of the papers in connection with claims 
shows that since last January the Company has been paying 
the same promptly and very few of them have been scaled, but 
where this has occurred the Company’s attitude seems to be 
justified. A claim register is being maintained and claims are 
entered as reported. From this register it now appears that 
the Company has four claims amounting to $1,356.00 on which 
complete proofs have not been received, most of which have been 
paid during July, and one claim for $250.00 resisted which has 


since been compromised for $150.00 for which liability is shown 
in statement. 
“There is one claim for $235.00 on which the Company has 
denied liability, which attitude was sustained in the justice 
court. The claimant has appealed to the circuit court, but no 
liability has been set up on account of this claim. 
Contingency Reserve for Losses on Real Estate 
“In December, 1926, the Company set up a contingency reserve 
for losses on mortgages of about $155,000.00. Some $46.000.00 
was charged off as loss in 1927 and at this time your Examiners 
have charged off $94,370.49 which would leave a balance of 
$14,629.51 shown as liability. 
Capital Stock 

“The authorized capital stock of the Quick Payment Old Line 
Life Insurance Company was $100,000.00, divided into 1000 shares 
of a par value of $100.00 each, of which only 20% was paid in. 
The authorized capital stock of the First National Life Insurance 
Company is $25,000.00, divided into 5,000 shares of a par value 
of $5.00 each. At the time of the change of name of the Company 
the old stock was surrendered; one share of old stock for four 
shares of new stock. ‘There is now outstanding 3,771 shares of 
new stock, par value $5.00 each, total, $18,855.00, and there is 
still 302 shares of old stock, par value $20.00 each, total $6,040.00 
yet to be surrendered at four for one, making a total par 
value of the stock outstanding of $24,895.00, which leaves twenty- 
one shares, par value $5.00 each; total $105.00, which is yet to be 
issued. These figures were obtained and verified by listing the 
stubs of the outstanding certificates of both the Quick Payment 
Old Line and First National Life Insurance Companies. 

Insurance in Force 

“The Company has the following business in force all of which 

is in the State of Missouri: 


IEE» sia: Sin Nene oaa wae eaeane eels Oe $15,884,507.00 
Industrial (reinsured Peerless Life).... 88,938.00 
SEED nv btknce pe dnee eco oun wamen hs aiawees Oe 67,724.00 
MIES 50055. aracnsarpvetaucowsiaca Ais eee Grease 626,500.00 

WEEE .-2-vecincreoreedeueererersbereuss ee $16,667 ,669.00 

















GO INTO BUSINESS WITH US 


ON THE 


PARTNERSHIP BASIS 


Life Health Accident 
STANDARD SUB-STANDARD 
SUPER-STANDARD 








Onto — INDIANA — MICHIGAN — KENTUCKY — PENN- 
SYLVANIA — WeEsT VirGINIA — TEXAS — OKLAHOMA 
CaLiForNiA — Towa — ILLINOIS 


Tell it all in first letter 


THE OHIO STATE LIFE INSURANCE COMPANY 
Co_umsBus, OHI0 























306 BEST’S INSURANCE NEWS (Life Edition) 








October 1, 1998 


SPECIALISTS — INSURANCE PROFESSIONS 
ACTUARIES 


GEORGIA 


ILLINOIS 


NEW YORK 





JAMES R. COTHRAN 
Consulting Actuary 


306 Candler Bldg., 
ATLANTA, Ga. 





CONSERVATION SPECIALISTS 


THE OTIS HANN CO., INC. 


10 So. LA SALLE STREET 


CHICAGO, ILL. 


FACKLER & BREIBY 

CONSULTING ACTUARIES 
25 Church Street 

New York Gity 2 





N. Y. 





IOWA 


INDIANA 





ERSTON L. MARSHALL 
Consulting Actuary 
919 Hubbell Building 


Des Moines, Iowa 











HAIGHT, DAVIS and HAIGHT, Inc. 


CONSULTING ACTUARIES 


FRANK J. HAIGHT, PRESIDENT 


INDIANAPOLIS 
KANSAS CITY 





WOODWARD, FONDILLER and RYAN 


CONSULTING ACTUARIES 
INSURANCE ACCOUNTANTS 
Harwood E. Ryan 
Richard Fondiller 
Jonathan G. Sharp 


75 Fulton St. 


OMAHA New York 








ILLINOIS 


NEW ‘YORK 





PENNSYLVANIA 





DONALD F. CAMPBELL 


CONSULTING ACTUARY 


160 NORTH LA SALLE STREET 
CHICAGO, ILL. 


TELEPHONE, STATE 7298 











Miles M. Dawson & Son 
Consulting Actuaries 
Auditors and Accountants 
36 WEST 44th STREET 
NEW YORK CITY =:-: 


FRANK M. SPEAKMAN 
Consulting Actuary 


Associates 
Fred E. Swartz, C. P. A. 
W. L. Clayton 


E. P. Higgins 
5. me, Coe, £. A 


N. Y. The Bourse PHILADELPHIA 

















FIRST NATIONAL LIFE INS. CO. OF AMERICA—Cont'd 

“It will be noted that January the Company has 
lost $1,827,910 industrial $3,060 group business, while 
in the ordinary department there has been a gain of $145,500. 


since last 


business; 


General 

that your Department has given 
the Company two years in which to take care of the various 
irregularities in the Company assets, which have already 
pointed out and it would that the officers are now 
making an effort to do this. The management of the Home Office 
property has turned over to Isaac T. Cook & Co., Ine., 
and the other property in St. Louis has been turned over to Wm. 
E. Caulfield Realty Co., both reliable real estate concerns in 
this City. _The concerns are to manage, maintain and rent these 
properties and endeavor to get them on a paying basis. It is 
the opinion of your Examiners that the Company has too much 
money invested in real estate which is not bringing in an adequate 
return and as 


“It is our understanding 


been 
appear 


been 


pointed out in the former report, the mortgage 
loans taken as a whole seem to be a very poor class of loans. 
These two facts alone should indicate to your Department and to 
the officers of the Company, the necessity of disposing of some 
of these properties at the moment and the 
money received therefor being placed in securities that will bring 
the Company an adequate return on its investment. 


earliest possible 


GEORGE WASHINGTON LIFE INSURANCE COMPANY 
CHARLESTON, W. VA. 
Report of Examination Reviewed 

This Company was examined (Convention) by the 
Departments of Kentucky, North Carolina and West Virginia 
as of December 31, 1927. The report, which is favorable, is 
dated July 10, 1928. The financial statement prepared by the 
examiners concides in all respects with that filed by the Company 
and published by us in the 1928 Life volume. The examiners 
found that the Company has been paying claims very promptly 
and no claims were found to be contested. The 
records of its business are well kept. 


Insurance 


books and 





GREAT NATIONAL LIFE INSURANCE COMPANY 
Third Floor, Dallas Natl. Bank Bldg. 
DALLAS, TEXAS 
History 
This Company has been incorporated as a stock legal reserve 
company under the laws of the state of Texas on February 4, 
1928, and was licensed on February 4, 1928. It began business 
on March 1, 1928. The authorized capital is $200,000, the sub- 
scribed $125,000, and the paid in in cash $125,000. The par value 
of the shares is $10.00, they were sold at $15.00, first 100,000, thus 
producing a cash surplus of $36,750.00 after organization expenses 
(limited to 10% in stock application blank), were met in the 
amount of $13,250.00. 25,000 shares were sold at $20.00 per share 

at an expense of $6,000.00, producing a surplus of $19,000.00. 

The promotion was handled under contract by S. J. Hay and 
Bert J. Jones on the basis of actual expense of organization. 

Management and Reputation 

The Company is owned and controlled by its stock holders, 
and all profits belong to them. 

The insurance men connected 
insurance experience are: 

S. J. Hay, President, one year and half with American Life 
Insurance Company as bookkeeper, 1919-1921; six years and half 


with the Company, and their 


with United Fidelity Life Insurance Company, 1921 to 1927; 
bookkeeper and later assistant secretary and Director of Com- 
pany. 

Bert J. Jones, 6 years as agent for Southern Life Insurance 


Company, two and one-half years as supervisor Southern Life 
Insurance Company, two and one-half years supervisor United 
Fidelity Life Insurance Company. 

Kinds of Insurance Written 

will write ordinary and accident and _ health 
insurance on the non-participating and participating plans. Non- 
medical is written ages 1 month to 45 years with amount limits 
of $1,000 on women and $2,500 on men. 


The Company 


Forms of Policies Issued 
The company issues all standard forms and 20-Pay Coupon 
policies. 
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Insurance on Women is written on the same basis as men 
except that no disability is issued to married women. 

Policy Provisions 
Cash values available after 3rd year. Policy loan interest 6% 
not payable in advance. Annual dividends after 15th year. Cash 
yalues are full reserve surrender charge of varying amount, 
$.00 per 1000 maximum. 

Disability benefits: total and permanent benefits begin imme- 
diately upon acceptance. Double Indemnity: one clause standard. 
Gross and Net Lines 
Amount limits (ages 25-50): Life and Endowment, no set limit 
to amount with disability $250.00 per month; with double in- 

demnity $25,000.00; retains $2,500.00 written. 

Officers 
President, S. J. Hay; vice-president and agency director, Bert 
J. Jones; secretary, Carl C. Weichsel; medical director, Dr. D. 
R. Murchison. ' 

Directors 
§. J. Hay, Ernest R. Tennant, Christian C. Weichsel, Julius 
Schepps, Harry A. Gump, Sam P. Harben, W. F. Winn, Hugh 
Bass, Webster Atwell, Joe C. Thompson, Jr., Bert J. Jones, Sol 
Dreyfuss, Carl C. Weichsel, John W. Pace, J. O. Davis, M. C. 
Spivy, J. B. Heinen, Lawrence S. Pollock, Col. W. S. Easter- 
wood, Jr., and Dr. D. R. Murchison. 

Territory 
The Company operates in Texas only. 

Form of Valuation 

Michigan and ‘Tennessee standard. Full preliminary term. 
Interest at 314%. 


HAWKEYE LIFE INSURANCE COMPANY 

DES MOINES, IOWA 

Rates and Dividends 
This company began business July 2, 1920 and operates as a 
stock company. It issues participating and non-participating poli- 
cies. Reserve basis: Am. 344% M. P. T. (Mod. Prelim. Term) IIl- 
inocis Standard; Age Limits 15-65 (Term) 20-55. Amount Limits, 
(Ages 25 to 50) Life and Endowment $100,000; Term $25,000; with 
disability $25,000; with Double Indemnity $25,000. Retains $5,000. 
Cash Values: Full Reserve allowed less Surrender Charge not to 
exceed $25 per $1,000. 
Admitted Assets $1,086,038; Capital, Surplus and 
$163,434. Insurance in force $7,135,751. 


Ordinary Life 


————Cash Values———____, 


Special Funds 


Dis. & D. I —Dividends—, 








Dis. Dbl. (Participating) End of Year 
1%M.I. 
Age & W.P. Ind. Yr. 3 4 5 10 15 20 2 3. (4 5 
v5) 145 200 $6 16 27 82 139 206 260 288 308 330 
30 171 200 10 22 35 «6101 171 251 326 343 366 386 
3% 203 200 14 30 45 125 200 302 357 381 407 427 
40 248 200 21 39 5S 154 253 358 365 398 434 463 
§ 309 200 28 51 73 187 301 416 370 408 454 490 
50 399 200 37 64 90 223 350 473 375 418 467 512 
net Life $5,000 

3 725 200 $ 11 190 492 843 

30 855 200 WwW 15 _ 259 628 1050 

3 «1015 200 24 35 47 #343 792 1286 

40 1240 200 39 59 93 444 978 1541 

1545 200 58 86 118 551 1219 1803 

30 1995 200 76 111 148 #652 1366 2051 

20- ge 2 - 

35 187 200 $23 43 64 301 456 303 329 360 389 
30 201 200 27 49 7% a 337 ~=508 356 38: 

35 219 200 32 57 82 219 377 566 390 426 

9 ©6240 200 388 66 94 247 420 626 401 443 

4 308 200 45 75 107 275 463 688 406 453 497 539 
50 403 200 52 86 120 302 502 746 411 463 512 564 

20-Year Endowment 

35 73 200 $78 117 158 386 660 1000 386 442 494 548 
30 88 200 76 115 157 385 658 1000 418 473 526 578 
35 116 200 74 114 155 383 657 1000 441 494 547 596 
4 8167 ©6200 72 112 154 382 655 1000 458 510 561 609 
265 200 71 112 153 381 651 1000 472 522 570 618 
30 379 200 70 111 #155 379 £644 1000 482 531 576 625 


Continued on page 309 


CHOOSING A COMPANY 


There are certain fundamental tests by which a 
company may be judged, and it is for the purpose 
of emphasizing these governing points that this 
booklet has been prepared. In it are set forth 
17 tests for choosing a company. “Look before 
you leap” is a good maxim to follow in choosing 
a company as well as anything else. Legal 


Reserve life insurance has reached such a high 
level and there are so many good companies, that 
if this booklet serves to assist any man in choosing 
a company that will mean a future of happiness 
rather than disappointment, even though that 


company may be other than MUTUAL 
TRUST, it will have served its purpose. 
Send for your copy today 
Cart A. PETERSON, Vice President 


Mutual Trust 


LIFE INSURANCE COMPANY 


EDWIN A. OLSON, President 
77 West Washington Street 
CHICAGO, ILLINOIS 
4% cAs Faithful as OLD FAITHFUL” 





























your printing- 


No matter how difficult—can 
be economically and quickly 
produced by methods we have 
learned in 90 years of printing 
experience. 


Whether financial reports, 
pamphlets or books, our night 
and day service insures prompt 


delivery. 


Let us estimate on your next 


printing job. 


Burr Printinc House 


18 Jacob St. Beekman 2395 New York 
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pIPlere: 
Oxp Jnsurance CompanyotAmerioa 


Home OFFice MILWAUKEE, WISCONSIN 


Is Operating in the 
Follnwing States: 


CALIFORNIA 
ILLINOIS 

IOWA 
MICHIGAN 
MINNESOTA 
OHIO 

OREGON 
OKLAHOMA 
PENNSYLVANIA 
SOUTH DAKOTA 
TEXAS 
WASHINGTON 
WISCONSIN 


—_—==:_ 


— ll 
ee 





Please send me “Strong Points” and “Interest- 


ing Facts” about the Company. 











Se i i el el ia i ele ee eel a a | iit 


1, 1998 
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HAWKEYE LIFE INS. CO.—Continued 
= Par Premiums (342%) 

Age Oo. L. *M. L. 20 P. L. 20 Y. E. End 65 
20 1800 4790 2655 4715 2078 
25 2011 5410 2889 4769 2381 
26 2060 5560 2943 4780 2453 
7 2111 5710 2998 4795 2530 
9g 2165 5875 3054 4809 2613 
09 6040 3113 4826 2699 
30 2283 6225 3174 4842 2792 
31 2346 6410 3239 4860 2891 
32 2412 6610 3306 4880 2998 
33 2483 6830 3376 4902 3110 
34 2558 T055 3449 4926 3233 
35 2637 F295 3525 4953 3364 
36 2720 7550 3604 4980 3506 
37 2805 7875 3688 5014 3659 
38 2899 8115 3775 5050 3848 
39 2997 $425 3866 5088 4019 
40 3103 8750 3961 5129 4205 
41 3214 9105 4062 5176 4417 
42 3332 9480 4169 5226 4626 
43 3457 9880 4281 5285 4865 
44 3591 10310 4399 5349 5129 
45 3732 10770 4525 5421 5421 
46 3882 11260 4657 5498 5747 
47 4044 11795 4797 5586 6110 
48 4215 12365 4947 5683 6517 
49 4398 12975 5104 5790 6926 
50 4592 13635 5273 5908 7491 
55 5779 17770 6295 6714 11481 
60 7429 23875 7740 8002 


*Modified Life $5,000 basis—Rate doubles after 7 years. 


HOME LIFE INSURANCE COMPANY 
NEW YORK, N. Y. 


Increase in Insurance Limits 

Due to this Company’s recent expansion it was found neces- 
sary to increase the limits of insurance which the Company will 
carry at its own risk. The maximum amount which will be 
retained under the new limits is $75,000 on Life and Endowment 
policies and $50,000 on Term policies and on the Company’s 
Liberty policy. Insurance up to $250,000 on approved cases may 
now be issued without delay. The limits are graded at the higher 
ages and on the four sub-standard classes run from 20% to 
60% of the limits on standard risks. 


INTERNATIONAL LIFE INSURANCE COMPANY 
ST. LOUIS. MO. 


Special Master Named 

United States District Judge Albert L. Reeves of Kansas City, 
Mo., on September 12, appointed Conway Elder (a former Judge 
of the Missouri Supreme Court) as special master under the 
receiverships of the International Company of St. Louis and the 
International Life Insurance Company, the former being the 
holding company. Conway Elder is now referee of all claims 
and legal matters effecting the receiverships of the two com- 
panies and all demands against the receivers that have been 
filed with the District Court will be decided upon by him. 
Massey Wilson (former president of the International Life) and 
Ben C. Hyde, Superintendent of Insurance for Missouri, as re- 
ceivers, have been directed by Judge Reeves to file monthly 
reports with the clerk of the United States District Court, of 
the financial affairs of both these companies pertaining to receipts 
and disbursements and other matters necessitating financial 
transactions by them as receivers. 


Roy Toombs Surrenders 
We are informed that Roy C. Toombs (former president of 
the International Life surrendered himself, on September 13, to 
St. Louis authorities for arrest on warrants outstanding which 
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charge him with embezzlement of the funds of the International 
Life Insurance Company. Toombs’ attorneys, we understand, 
immediately instituted proceedings for a writ of habeas corpus 
to prevent Toombs’ removal to St. Louis. 


LIBERTY LIFE INSURANCE COMPANY 
CHICAGO, ILL. 


Report of Examination 
This company was examined by the 


Reviewed 
Insurance Department of 


Illinois as of September 380, 1927 and covered the period from 
January 1, 1926 to date. The report, which was only recently 
received, is dated February 7, 1928. Extracts from the examiners 


statement as of September 30, 
Admitted 


1927 are as follows: 


assets 





Sci apeahegh Sac goib 6 jes acen: STE ee de Wha ada asta e He $583,126 
II ii ohare ts ai Shas s:G/e- bbs oiaixigtarh win is ele We coord sent a eeee 175,000 
I UI bs cia. o.5acdiciglanietieuieinie ead’ < aavaret ectweriec 447,760 
UTNUOUNG BED GRDIURE ion stones sii os coer seweesesaeena 39,634 
Ug olacaics 5b 35 caicGuwe cam eadata ase ~weeeww 279,858 
Ie NII 5. ia) rao a' clas 0a esa desl avers ern islecaeraieoe ow: Ac’ 209,964 


Several unsatisfactory conditions were found by the examiners 
and it is obvious that some immediate remedies are necessary 
to insure against further impairment of the company’s capital. 
The total net surplus realized from the sale of stock since organi- 
zation of the company has been $351,972, all of which has been 
dissipated, and, in addition, the capital was impaired to the 
extent of $39,634. Since the date of this examination, however, 
the Liberty Underwriters, Inc. (reported upon in detail hereafter) 
made a contribution to surplus sufficient to cover this impair- 
ment. Some measures of economy were adopted by the manage- 
ment, especially in the Agency Department, which will, no doubt, 
be very beneficial to the future success of the company. The 
eancellation of the agency contract with the Liberty Underwriters, 
Inc. reduces materially the rates of commission the company 
will be called upon to pay and will thus realize quite a saving. 
The company was authorized to sell an additional block of stock 
of $25,000 par value at a price to yield $75,000 of 
net surplus. 

Under date of March 23, 1928, the Illinois Insurance Department 
made another examination of the condition and affairs of the 
company relative to this increase in the capital stock. The 
capital was thereby increased from $175,000 to $200,000, and from 
the sale of the additional stock the net surplus realized by the 
company amounted to $75,000. As a result of a later appraisal 
of the Home Office property of the company, the value of which 
was included in the examination at its book value, the company’s 
surplus will be enhanced by amount of $27,196 as a 
of a higher valuation. As mentioned in our report 
company in the Life volume, the real estate item is too high 
although it yields a good return. The company’s real estate 
is reported upon fully hereafter. From an extensive investigation 
of the acquisition costs of the company since organization, the 
examiners found that this averaged 132% of first year premiums 
received and $34.46 per thousand dollars of 
which is high. 


additional 


an result 


upon this 


insurance written, 


Surrender values applied to pay new premiums $2,175.28 

to pay renewal premiums $278.89 

“The company has recently employed agents to solicit the 
holders of policies that are being carried as paid up extended 
terms insurance, to convert such policies into premium-paying 
insurance, applying the unused reserve to pay premiums on 
the new policies. A large number of these cases were reviewed, 
special note being made of the basis of conversation. It was 
noted, however, that in computing the non-forfeiture values of 
many of the original policies errors were found in the compu- 
tation. Being aware that a liability exists on account of these 
deficient allowances for surrender values, and not wishing to 
delay the report so as to calculate the amount in detail, your 
examiners have estimated it and concluded it in the foregoing 
financial statement at $500.00. 

“The basis adopted appears to have been 
follows: 


1. Full credit for the present value of the unexpired extended 
term insurance. 


approximately as 


Continued on next page 
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Two New Contracts 


OR children, age one day to insur- 
ance age fifteen. A 20-Year 
Endowment and 20-Payment Endow- 
ment at 85, with PAYOR FEATURE 
which waives premiums and pays cash 
dividends in event of the death or dis- 
ability of PAYOR, who may be parent, 
grandparent or guardian. Full cover- 
age after age five; graded death bene- 
fits prior to age five. Specimens and 
rates on request. 





Address Agency Department i 
Tue Miwranp MutTvat Lire INsuRANCE Co. 
CoLuMBUS, OHIO 


Assets over $16,000,000 In force $98,000,000 
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GOOD ROOMS AND COURTESY 


HOTEL FONTENELLE...... Omana, NEsR. 
= Omana, NEsgr. 
MOTEL LOGAN. ......ces ..OmaHa, NEBR. 
HOTEL LINCOLN.......... Lincoin, Nesr. 
Pere, CAPIFOkk. cc cccves Lincoitn, NEBR. 
HOTEL MARTIN........... Sioux Crry, Ia. 


HOTEL CARPENTER... .Sroux Fatts, S. D. 
HOTEL CHIEFTAIN..Councit Buurrs, Ia. 


F PRLEY HOTEL 


COMPANY 
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LIBERTY LIFE INSURANCE COMPANY—Continued 

2. On policies given current dating, a charge covering the first 
year premium, or a part thereof. 

3. On policies predated one year or more, a flat charge of $20.00 
per thousand dollars of insurance, which represents the fee 
of the agent effecting the conversion; and the terminal resgerye 
of the policy year of the new policy preceding the current 
year, also the current year premium or a part thereof. 

4. Any excess to the credit of the policyholder held to be applieq 
on future premiums or else paid in cash. 

“In the opinion of your examiners, any plan of policy cop. 
version involving a fee or penalty in excess of the cost of q 
regular medical examination, which would be a reasonable charge 
for reinstatement of a lapsed policy, is objectionable, for the reg- 
son that it places a burden upon the policyholder which he js 
not obliged to bear in order to enjoy all the rights provided 
by the terms of his original policy. It seems that a fee of 
$20.00 per thousand is an exorbitant and unwarranted charge 
for the benefits, if any, the policyholder from the 
conversion of his policy. 
Commissions First Year $44,650.16 

“Heretofore the 


derived by 


Renewals $26,251.11 


has been 


company represented in the field 
by an exclusive agency, the Liberty Underwriters, Inc., whose 


contract dated February 1, 1924, provided commissions as follows: 


WHE WE cic diccwcduncsennesacewesins 70 per cent graded 


I SE. eiaweeabisensconeuacee 20 per cent graded 
WE WOE. aiioacterastceescesuoasd 20 per cent graded 
PN UY vctvins eb eddesctvoscbecue 15 per cent graded 
WON ME <Sigiecu ta caumasawseeecmud 15 per cent graded 
CE UI wielded cub oamdcncadeemeepane 15 per cent graded 
EE Vevicce nt ease eeeeeenee 5 per cent graded 
PE MN sdiicekesaneceecebecees 5 per cent graded 
PD SE orenstndeuebiecoeseaanue we 5 per cent graded 
A, SE een. ocn takers bate eeeennmats 5 per cent graded 
“The retention of this contract was contingent 


upon the pro- 


duction of a stipulated minimum of paid-for insurance in each 





calendar year. These amounts, compared with the amounts 
actually so written, to and including the current year, are as 
follows: Year Stipulated Written 

1924 $1,500,000.00 $4,330,346.00 

1925 2,500,000.00 4,738,350.00 

1926 3,500,000.00 4,381,189.00 

1927 5,000,000.00 3,124,900.00 (9 Mos.) 


“Effective December 
mutual agreement. 


7th, 1927, this contract eancelled by 
Isby the terms of such cancellation agreement, 
the Liberty Underwriters, Ine. assigned to the Liberty Life Insur- 
ance Co. agents’ debit balances amounting to $82,167.67, and paid 
to the insurance company the sum of $40,000.00 in cash. The 
insurance company in turn released the Underwriters’ Company 
from all liability on account of the latters debit balances, which 
at the date of cancellation amounted to $93,137.42, and agreed 
to pay to the Underwriters Company 5 per cent of all renewal 
premium income for a period of four years, payments to be made 


was 


on the seventh day of each month. The insurance company 
agreed to the assignment of these renewal payments, and has 


received notice of such assignment to Edward M. Kallish. The 
Insurance company also has agreed to pay renewal commissions 
to individual agents entitled to same by virtue of their contracts 
with the Underwriters Company. 

“Your examiners are informed that the company will proceed 
to negotiate independent contracts with its agents, which, of 
course, will affect business written subsequent to December 7, 
1927. 


“The ratios of commissions paid to premiums received by the 





company during each year since organization are shown in 
the following table: 
FIRST YEAR RENEWAL 

Premiums Commis- Ratio Premiums Commis- Ratio 
Year Received sions Paid Percent Received sions Paid Percent 
1921 $5,471.09 $4,127.81 75.4 
1922 2,815.48 33,789.40 78.9 4,449.27 10.0 
1923 116,139.11 90,437.16 77.9 33,560.55 10.7 
1924 121,767.27 83,421.24 68.5 102,638.26 10.0 
1925 121,288.20 77,895.59 64.2 161,662.96 25.4 
1926 103,744.65 64,895.17 62.5 213,294.56 30,378.89 14.2 
1927 75,214.22 44,650.16 59.3 176,138.34 26,251.11 14.9 
(9) 


(Mos.) 
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Percent 
5] 10.0 
31 10.7 
3 10.0 
0 254 
9 14.2 
1 14.9 
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(Renewal commissions include $21,680.00 payments of principal 
and interest on special contribution contract. Excluding this sum, 
the ratio of renewal commissions paid to renewal premiums re- 
ceived in 1925 is 12 per cent.) 

“It is apparent that the average rate of first year commissions 
has been declining since 1922, whereas that of renewal commis- 
sions has increased. This is chiefly due to the revision of the 
agency contract which took place in February 1924, whereby the 
scale of new commissions was reduced from 85 per cent graded 
to 70 per cent graded, and the scale of renewal commissions 
was materially increased. The commissions provided under the 
contract in force from February 1924 to December 7, 1927, while 
fairly liberal, were evidently designed to encourage persistency 
and were amply justified by the loadings included in the gross 
premium rates charged by the Company. The loadings in life 
policies vary in the first year from 56 per cent to 69 per cent 
of the gross premiums and in subsequent years from 23 per cent 
to 27 per cent, according to the length of the premium paying 
period. Likewise in endowment policies first year loadings vary 
from 34 per cent to 75 per cent, and renewal loadings from 15 
per cent to 21 per cent of the gross premiums. 


Real Estate $239,054.35 Ledger Assets 

“The real estate owned by the company still consists of its 
home office property located at the southeast corner of 35th street 
and South Parkway in the City of Chicago. This property was 
discussed at some length in the report of last examination. The 
book value as of September 30, 1927 
pany as follows: 
ey, ND “Toss sc vinnc auweweckeebeeeeebas 
PI at's 0 wiasecserecaiea hue Gus eine wis wins erviab OW wS-6 wuce ein Seete 61,415.39 
Improvements during 1926 
Adjustment as of 9/30/27 


represents cost to the com- 


$314,054.35 


Less encumbrance 75,000.00 


AN GAD a ieinirn'a do d-u-c/ajlavn.a oer Wderelbewis oe awa $239,054.35 

“The adjustment of September 30, 1927 was necessary to trans- 
fer an item of expenditure which represented a part of the cost 
of completion of the addition, from the bills receivable account, 
to which it was first charged erroneously, to the real estate 
account. 

“An appraisal obtained by your Department in connection with 
the last examination assigned to the property in question a 
value slightly in excess of the present book value, such book 
value accordingly has been adopted by your examiners as the 
market value of the property for the purposes of this report. 
“On February 23, 1926, the company made the final payment 
on its second mortgage, but on referring to the county records 
relating to the title, your examiners found no release on file 
discharging same. ‘The officers of the company stated that a 
release had been executed by the proper parties but apparently 
had been mislaid. A new or duplicate release was obtained im- 
mediately and since has been filed for record. 

“The Company occupies, as heretofore, the entire addition, or 
annex, together with the ground floor office which serves as 
entrance to the home office, charging itself an annual rental 
therefor of $7,200.00. The remaining space in the main building 
is occupied by a bank, and a number of shops and offices. 
Although there are practically no vacancies, the tenants are 
somewhat behind in payment of rent. At the date of examina- 
tion one-half of the lessees were delinquent, the amount of rents 
past due being $3,825.50. Of this sum your examiners have 
admitted as non-ledger assets only that portion representing 
rentals no more than two months over due, which amount to 
$1,265.00. 

“Your examiners have computed the net earnings of the home 
office property for the year 1926 to be $17,067.86. Assuming a 
two per cent charge for depreciation, which the company so 
far has not made, the net return on the mean book value for 
the year is found to be 6.18 per cent. For the year 1927 the 
net income estimated upon the basis of actual receipts and ex- 
penditures for the nine months included in the foregoing financial 
statement, would be $19,374.44. After deduction of the deprecia- 
tion charge assumed above, the net return on the mean invest- 
ment for the year is found to be 6.94 per cent. 

“The encumbrance now existing consists of a mortgage dated 
dated February 24, 1926, payable as follows: 
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Piplndieivishaleenietel gitar < ew a $15,000.00 
pe a A. ee re eae 20,000.00 
MO CaS NE ice.5 0 oeeind Sipe wreniees 20,000.00 
OS Ge, A, nen baiteewencesicn se 20,000.00 


together with interest at the rate of 6 per cent per annum, 
payable semi-annually. 
Mortgage Loans $171,536.37 

“The company’s capital stock deposit with your Department 
at Springfield comprises mortgages totalling $101,700.00 The re 
mainder of the loans were inspected in the company’s office dur 
ing the course of the examination, with the exception of 


three 
amounting to $8,500.00, which are in process of foreclosure On 


these cases the files contain, in addition to the necessary su 
porting documents in paper form, the receipts of the company's 


attorneys for the notes and trust deeds which are required 


by 
them for the purposes of the foreclosure suits. Each of the 
files examined contained appraisal reports valuing the security 


at not less than double the amount loaned thereon, 
by the Investment Act of 1907. 

“In addition to the loans in process of foreclosure, one install 
ment of $500.00 was found past due and unpaid 


as required 


on a loan of 
$3,500.00. This had not been paid at the time of 
examination. 


closing the 


“Of the $2,619.25 interest past due on mortgages at 


September 
30, 1927, the sum of $5: 


had been collected prior to the writing 
of this report. The remaining unpaid interest excepting $648.50 
which is on loans in process of foreclosure, is due on four mort 





gages, including a small balance after partial payments in one 
case. Hence, apparently the number of loans in foreclosure will 
shortly be doubled, 

“The loans now owned are secured by city residence property, 
all located in Chicago and suburbs, except three in Michigan 
and one in Washington, D. C. The rate of interest 
7 per cent a few being taken at 6 and 6% perecent. 

“At the time of examination the mortgage loan register was 
found out of balance with the control to the extent of $146.00, 
due to a clerical error which was subsequently corrected by an 
appropriate journal entry. Due to the company’s failure to 
report a partial payment, one of the loans on deposit with your 
Department was being carried at $150.00 more than its book value. 
This discrepancy was reported to your Securities Examiners at 
once and corrected. 

Cash $38,635.14 

“The petty cash account, as already stated, includes $200.00 in 

branch offices and $40.00 in the home office. The latter 


is usually 


fund 
was verified by count during the examination, but there was 
found in the cash drawer the sum of $12.72, which could not 
be accounted for. 

“Cash in banks was verified by reconcilement of the amounts 
reported at the Company’s credit in the various depositories, 
in the verification letters, taking into consideration checks out 
standing and deposits in transit. An adjustment was necessary, 
however, in the sum of $.40, covering a discrepancy which could 
not be resolved. This item was reported by a firm of auditors, 
who concluded an audit of the company’s affairs as of July 
31, 1927, with a recommendation that it be covered by an adjusi 
ing entry. In the foregoing financial statement this appears 
among disbursements. 

“A considerable number of errors affecting the cash account 
were detected and corrected by journal entry during the course 
of the examination. Your examiners have suggested that many 
of these errors might be eliminated, and all of them would be 
discovered and rectified more quickly and easily, if the bank 
accounts were promptly examined and reconciled at the end of 
each month, and if careful and thorough audits of the books 
were regularly made at frequent intervals by the company’s 
auditor. 

Accounts Receivable $103,791.00 

“The history of this account, which is the debit balance account 
of the Liberty Underwriters Co., Inc., beginning with the date 
of the last examination, and ending September 30, 1927, is shown 
month by month in the following table: 


Date Amount Date Amount 
Dec. 31, 1925..... $42,702.90 Mar. 30, 1926..... $57,119.42 
Jam. Si, 1026..... 47,757.26 eee eee us 45,807.94 
SS AS 60,016.11 gan. 31, 1027..... 54,737.18 
eer. Slee 67,282.15 Feb. 28 6se0% 65,176.28 


Continued on next page 
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LIBERTY LIFE INSURANCE COMPANY—Continued 


April 30 75,509.35 a: rer 73,265.30 
May 31 84,452.67 PS rere 75,203.65 
June 30 vee 79,650.85 Sa 79,170.33 
July 31 . 90,770.08 Sune TD lcccee 85,201.79 
Aug. 51 ment 97,109.96 7S Ree 91,560.52 
Sept. 30 118,018.73 . SS ery 98,488.79 
Oct. 31 waleee 23,505.77 SS rere 103,791.00 

“It will be noted that the advances to the Underwriters in- 
ereased steadily to October, 1926, when they had reached the 
high point $123,505.77. On November 30, 1926, this balance was 


reduced by a cash payment 
1926 by one of $15,000.00. It 


000.00 advanced to the 


of $50,000.00, and on December 31, 
should explained that $21,- 
Underwriters in September, 1926, was to 
eover the purchase of two mortgage loans which were delivered 
in December, when a corresponding credit was entered in addi- 


also be 


tion to that already mentioned. 
“It will be observed further that during 1927, the balance in 
this account made an average monthly net increase of nearly 


$6,500.00. Steps were taken by the management, following the 


date of examination to reduce this large debit balance, with the 


result that early in December the company received in cash 
$40,000.00, and an assignment of individual agents’ balances 


amounting to $82,167.67, while relinquishing its claims on the 
Underwriters Company to the accounts receivable balance of $93,- 
137.42, thus showing on its book an income to surplus account 
of $29,030.25. Since both agents’ balances and accounts receivable 
are not admitted asset items, the actual surplus was affected to 
the extent of $40,000.00. 


in this report 


This transaction was discussed earlier 


under Commissions. 


LINCOLN RESERVE LIFE INSURANCE COMPANY 
BERMINGHAM, ALA. 


Report of Examination Reviewed 


This Company was examined by the Insurance Departments 
of Alabama, Arkansas and Tennessee as of December 31, 1927. 
The report, which was recently released, is dated June 1, 1928. 


The statement prepared by the examiners differs somewhat from 
that filed by the Company and published by us in the 1928 
Life volume. The admitted assets, as prepared by the examiners, 
amounted to $1,677,920 and the statement published by us showed 
the assets as $1,743.868. The difference was brought about through 
quite an increase in the non-admitted assets item (increased to 
$135,903) mostly on mortgages disallowed by the examiners. The 
details regarding these deductions are printed in full hereafter. 
It is advisable that the situation regarding these non-admitted 
assets should be cleared up as quickly as possible and the ex- 
aminers have the assurance of the President of the Company 
that this will be done. As a result of the examination a change 


was naturally made in the surplus funds of the Company. The 
contingency reserve was reduced from $225,076 to $159,293, while 


the amount of surplus remains at a level of $100,000. 

A full account of the bonds owned by the Company, which 
amount to approximately 26% of its admitted assets, are shown 
hereafter. The examiners recommended that the Company con- 
fine its purchase of bonds to those of a more stable nature 
rather than invest in those of a more or less speculative type. 
A review by the examiners of the Company’s claim payment 
files and registers indicates that the Company is very prompt 
in settling all just claims against it. 


Real Estate 

“The item of Real Estate, totaling $449,588.84, was duly veri- 
fied by your examiners. The principal item in this account being 
the Home Office Building, which was acquired by the Company 
in 1922 for the sum of $330,000.00, subject to mortgages of $187,- 
500.00 and which mortgages have since been reduced to $100,000.00, 
and this balance is to be paid off on July 1, 1928. The Company 
earries the building on its books at $350,000.00 and takes a non- 
ledger increment of $50,000.00. This places the building at a value 
of $500,000.00, less the mortgage of $100,000.00. An appraisal is 
on file with the Alabama Department for this amount. An 
analysis of the account for the year 1927 showed that the build- 
ing earned 4.24% on the $350,000.00. The Company has refused 
$600,000.00 for the building, and in view of this situation, we 
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have accordingly 
“The Company 
$30,000.00, on 


allowed the increment as a non-ledger item. 
also carries one other piece of property at 
which they take an increment of $20,000.00 as a 
non-ledger asset. This is a small apartment house on a lot 
100 x 100, situated at Sth Avenue and 15th Street, Birmingham. 
An offer of $50,000.00 has been made on this property, but de- 
clined by the Company. This was likewise allowed. 

“There is also a small farm near Nashville, Tennessee, on 
which an increment of $2,100.00 is taken. The Company has re- 
fused $6,000.00 for this, the offer being from responsible parties, 
and the increment allowed. 

“The entire real estate holdings consist of thirteen pieces of 
property, some of which have been foreclosed and some acquired 
outright. In the account are two pieces aggregating $8,712.11 
acquired in 1927, and which have been deducted as non-admitted 
and commented on under that heading. 

“It is the intention of the new officers to dispose of certain 
pieces of the real estate, and your examiners have recommended 
this be done. 

Mortgage Loans 

“Mortgage Loans, aggregating $303,108.99, were duly verified. 
We regret to state that we found these loans in general were 
in bad condition, and we have gone over these carefully with 
the officers and have recommended action be taken at once to 
place them in proper condition and this has been agreed upon. 

“We have been compelled to deduct $30,245.81 under the head 
of Non-Admitted and comment is made on them under that 
caption. 

“In a number of cases the mortgages are past due and no 
extension provided for. 

“It was the practice of the Company in years past to have 
the appraisal and legal opinions made by the President. We 
recommend that these be done by some disinterested party in 
the future. 

“Several of the Mortgages are past due and should be fore- 
closed and the President of the Company has agreed to do this. 
Very little loss, if any, will result if this is done. 
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Bonds 


“The Company is the owner of Bonds aggregating $417,106.25 
pook value; par value of $435,050.00, and a book value of $473,- 
100.00 as shown by Secudder’s Valuations. 

“The market value of the Bonds over book value, as shown 
py the Company on their Annual Statement, was made from 
iocal quotations and was $90.00 less than your examiners com- 
puted. We have accordingly increased the value by this amount. 

“Bonds with a par value of $20,000.00 are on deposit with the 
Insurance Department of the State of South Carolina. 

“Bonds with a par value of $25,000.00 are held by the First 
National Bank of Birmingham as collateral for a loan. 

“Bonds with a par value of $25,500.00 are in the safety deposit 
pox of the Company. 

“Liberty Bond with a par value of $50.00 is held in the Com- 
pany’s office. 

“Bonds with a par value of $364,500.00 are on deposit with the 
State Treasurer. 

“The Company at this time owns $289,500.00 of French Re- 
public Bonds and on which they have at this time a profit of 
nearly Sixty Thousand Dollars, 

“They also hold a number of Italian Government and Italian 
Credit Consortium Bonds, on which they could realize a very nice 
profit at this time. ; 

“Your examiners believe the Company should confine their 
purchases to Bonds of a more stable nature, rather than invest 
in those of a more or less speculative nature, and recommend 
a closer adherence to the investment laws of the State of Alabama. 

“The Company also owns stocks amounting to $3,664.55, of 
which amount we have deducted $3,600.00 as non-admitted. 

“The list of Bonds held by the Company is as follows: 


Market 

Book Par Value 
Value Value Scudder’s 
Liberty Loan 1—414......... $1,000.00 $1,000.00 103 $1,030.00 
Liberty Loan 2—4\4......... 2,000.00 2,000.00 103 2,060.00 
Liberty Loan 3—4%4......... 17,000.00 17,000.00 101 17,170.00 
Liberty Loan 4—44......... 50.00 50.00 104 520.00 
US. of Brasil, G46........... 18,450.00 20,000.00 94 18,800.00 
Government French Rep., 8.. 39,190.00 39,500.00 111 43,845.00 


240,900.00 
18,462.50 
33,212.50 


Government French Rep., 7% 
Kingdom, Italy—7........... 
Italian Cr. Consortium—B7.. 


250,000.00 116 
20,000.00 100 
35,000.00 94 


290,000.00 
20,000.00 
32,900.00 


Italian Cr. Consortium—A7.. 23,968.75 25,000.00 94 23,500.00 
City Rome—6%4.............. 9,125.00 10,000.00 92 9,200.00 
City Vienna—6.............. 13,537.50 15,000.00 9014 13,575.00 
Ohio Valley Rock Asphalt, 7 210.00 500.00 500.00 





$417,106.25 $435,050.00 $473,100.00 


Assets Not Admitted 


“The Company deducted as Assets not admitted the sum of 
$76,863.55. Your examiners have increased this to $135,903.01, 
occasioned by the following additions: 

“Additional Collateral Loans disallowed $1,716.37. These rep- 
resent a loan on household furniture of $355.37; an unsecured 
account of $100.00; and a loan on barber chairs and equipment 
of $1,261.00. Interest on all collateral loans disallowed has like- 
wise been deducted. 

“Cash in Company’s Office: As of December 31, 1927, the former 
President, J. F. Stallings, gave the Company checks covering 
his account, totaling $13,653.43, and these checks are now in the 
office of the Company, never having been deposited, and the 
Company cannot collect these checks until his estate is settled. 
In addition to the above, there is one other check of $346.17, 
which cannot be collected. We have accordingly deducted these 
as an asset not admitted. 

“Mortgage and Mortgage Interest disallowed: The Company 
claimed credit for the following mortgages: T. H. Crenshaw, 
$3,010.00 and past due interest of $1,264.20. Inasmuch as no 


papers were available on the loan, we could not allow it; Luke 
P. Hunt, $150.00, no papers other than a promissory note which 











was due December 15, 1921, and on which the last payment was 
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made on October 14, 1921; J. F. Stallings, mortgage $3,900.00, 
past due interest $1,294.19—this is a collateral mortgage on 
machinery, mules, etc., made January 15, 1922 for nine months; 
Gaugh & Dearing, mortgage of Nelson Hopes for $197.50, reduced 
to $33.00 to cover payment of note of Gaugh & Dearing for 
first year premiums, and which mortgage was due November 
30, 1926; W. R. Ward, $335.23, property owned by wife and 
given to secure debt of husband; Legal opinion says mortgage 
was not good under Arkansas Law at time it was made, expired 
November 1, 1922. Originally given to secure an agent’s balance; 
D. J. Foreman, $1,478.92 and past due interest of $749.70—no 
papers were available. 

“Stock Union Realty Company, $3,500.00. Stock was issued 
on the Jefferson Hotel in Birmingham and project went into 
receiver’s hands. 

“Excess Mortgage Loans Nos. 128 and 146: These are loans 
to J. K. Haynie for $5,100.00 and $4,000.00 each on the same 
piece of property. This was sold by Mrs. Marie Stallings to 
J. K. Haynie for $9,675.00 and Haynie was supposed to expend 
$4,000.00 additional for repairs. With the repairs added to the 
cost, the Company would be entitled to make a loan of $6,850.00 
on a 50% valuation; the excess in this case being $2,250.00. One 
of the mortgages is in the Home Office and one on file at the 
State Treasurer’s Office in Montgomery. 

“Mortgage Loan No. 148, $19,088.66 disallowed: This mortgage 
was made by the Hill and Dale Company on nine parcels, 
situated in various counties and comprises mortgages on mineral 
and surface rights and one residence property located in Gadsden 
and one in Birmingham. In view of the fact that the property 
in Birmingham is already mortgaged to the Insurance Company 
and credit allowed for this under a separate mortgage, we have 
eliminated this from further consideration. The records show 
that the property located in Gadsden was subject to two pre- 
vious mortgages of $7,000.00, and this remainder of equity insofar 
as the Insurance Company is concerned, would be only a second 
mortgage, and we have accordingly been unable to allow any 
portion of this. It is well to mention at this point that the 


Continued on next page 
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LINCOLN RESERVE LIFE INS. CO.—Continued 
Insurance Company has paid off the $7,000.00 mortgages just 
prior to our commencing the examination, 

“The balance of the mortgages covers the mineral and surface 
rights referred to, and under the Alabama Laws could not be 
allowed as a mortgage 

“In connection with this mortg: it would not be amiss for 
us to make some reference to the Hill and Dale Company. 
This company was formed in April, 1926 under the Alabama 
Laws The original incorporators were all employees of the 
Lincoln Reserve Life Insurance Company, and after being in- 
corporated, transferred their stock to W. L. Smith, his wife, 
and W. W. Smith and wife After making the above mortgage, 
the wives of both Smiths resigned, and Colonel J. F. Stallings 
and W. ©. Laning were elected Treasurer and Secretary respec 
tively. 

“In addition to the parcels shown in the mortgages, the Insur 


ance Company. holds as additional collateral the stock books of 
The Hill and Dale Company and the Racoon Coal Company. 
In going over the stock books of The Hill and Dale Company, 
we found no stock had ever been issued to either Mr. Stallings 
or Mr. Laning 

“The property mortgages under separate mortgage No. 145 is 
the home of the President of The Hill and Dale Coiapany, W. 
L. Smith Transfer of this property was made to at least one 


other corporation and finally to The Hill and Dale Company and 


the first mort; loan made on it which we have 





previously 


referred to; then it is included again in the blanket mortgage 
for $19,000.00 Your examiners have gone over this mortgage 
with the President, and he has agreed to foreclose it at once. 
In connection with this part of it, your examiners find the 
Company has paid off $5,712.11 of mortgages, which were prior 
mortgages on the mineral rights and which are included in 
the real estate account, and which is commented on next. The 
President and your examiners are of the opinion that in fore- 
closing this, the Company will probably sustain a loss, but feel 
it is well to have a small loss now, rather than lose all. 


“As mentioned previousy, the Company has paid off the $7,000.00 


mortgages on the Gadsden property, and in addition has paid 


the taxes on all the lands now under mortgage. 
“The exact amount invested in this original loan of $19,000.00 
as of March 12, 1928 is as follows: 


Original Loan $19,000.00 





Mortgage held by Coosa Land Co. (in Real 





ee | Rr re Oe te re eee ree 4,370.25 
9/8/27 Mortgage held by Geo. Vauzant (in Real 

Matate Act.) 2.2.0.0 ecules Satine ens £341.86 
11/22/27 Fire Insurance, Gadsden Property .......... 8S.66 
2/16/28 Fire Insurance, Birmingham Property 12.00 
3/2/28 City & Cou:t’ Taxes, Gadsden Property.. 61.90 
3 State & County Taxes, Mineral Lands..... 348.07 
3/5/28 Mortgages, Gadsden Property ............ 7,854.14 
3/7/28 Recording transfer of above .............. 1.00 
3/12/28 Taxes, Birmingham Property ............. 271.02 


$36,348.90 


“Real Estate not admitted, $8,712.11: As_ stated 
this represents mortgages taken up on mineral lands. - 


“Your 


previously, 


examiners have 


gone over the entire situation very 
thoroughly with the President of the Company, and it is his 


intention to get all these various transactions adjusted as quickly 
We 
which we 


as possible. have recommended and suggested a number 


them greatly. All mort- 
gages should be appraised by outside persons and legal opinions 
by a 


of things believe will assist 


competent 


attorney. 


Accounting Methods 


“The Company has an excellent system of accounting, well 
adapted to their needs, and records are kept in excellent con- 
dition, and your examiners wish to compliment those in charge 
of this end of the business. 


Conclusion 


“In conclusion, your examiners wish to state that they believe 
the Company is now in a position to make a very marked im- 


provement in their progress. 


“Policies and rates have been changed to 


requirements and the field department is 
should prove very profitable and 


meet pr 
now on a ba 


sent day 
SIS Which 
deve lopment.” 


show a steady 


MISSOURI STATE LIFE INSURANCE 
ST. LOUIS, MO. 
$60,000,000 Gain 

The Life reports a gain of paid 
for business for the eight months of 1925, as compared with the 
same period of 1927. 


COMPANY 





Missouri State $60,120,640 in 


According to company officials a total volume of $182,166.68] 
in paid for insurance was turned in during the eight months 
of 1928 as against $122,046,041 for the same period in 1927. These 


tigures represent both group and ordinary business. 


MOUNT 





SINAI LIFE INSURANCE COMPANY 
NEW YORK, N. Y. 

In Process of Organization 

been given to the interests 

use the above captioned name. 


Permission has organizing this 


According to advices 
the Company will engage in a general life, and health and aeei- 


Company to 


dent business in this country and in Palestine. It is under 
stood that David A. Brown of Detroit, President of the Genera} 
Necessities Corporation, another of the Jewisn relief societies, 
will be President of the Company. Gustavus A. Rogers, lawyer 


of Jenks «& Rogers is also connected with the proposed organiza- 
tion. 

The incorporators are: 
Samuel C. 


David A. Brown. 
Levy, Mitchell 


Gustavus A. 
May, 


> 
Rogers, 


Lamport, Jacob X. Man- 


Francis 


cuso, Charles Cohen, Moses H. Bresler, Samuel L. Lubell, Jaeob 
Billikoph, William W. Cohen, Benjamin C. Ribman, Bernard 
Semel, Samuel Rottenberg, Joseph J. Klein, Charles W. Culkin 
and Leo Lowenstein. Jenks & Rogers are the attorneys for 
the organizers. 

No other information is available at this time. 


NATIONAL SAVINGS LIFE INSURANCE COMPANY 
WICHITA, KANSAS 
Report of Examination 
This has recently undergone an 
Kansas 


Company 
and 


examination by the 
Departments. Due to an error 
in the actuarial records of the Company, an excess reserve account 
was set up which 


Texas Insurance 


caused the Company to show an amount of 


surplus slightly less than the $25,000 required under the new 
Kansas Insurance Code. The Company's license to operate was 


temporarily suspended due to the interpretation of the law that 
although a company’s capital may not be impaired, a depletion 
of its surplus account below the 5,000 
impairment of capital. The Company advised us 





required §$ acted as an 


that the 


actuarial error was corrected and that the Company, on July 30, 


showed a 
result of 


surplus account 
which the 


slightly in excess of $50,000, as a 


suspension of its license was removed. 


THE NEW ERA LIFE ASSOCIATION 
GRAND RAPIDS, MICH. 
May Become Old Line Company 

This society was founded in 1897 and in 1920 a separate class 
was established with American Experience 4% rates and _ segre- 
gated reserves. Since 1927 the society has issued only American 
Experience 344% certificates. At the last meeting of its govern- 
ing body the management recommended the advisability of sub- 
mitting as soon as possible to the membership, 
the reincorporation of the association as a legal reserve stock 
company. The Board of Directors passed this resolution and 
provided that the members should be granted the privilege of 
subscribing to a proportionate share of the capital stock. The 
management offers the following reasons for the desirability of 
the change: 


a proposal for 


1. As an old line company, the insureds may name any person, 
firm, or corporation having an insurable interest in the life of 
the policyholder, as beneficiary. As a fraternal, the permitted 
beneficiaries are limited. 
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9 As an old line company, insurance can be written to pro- 
tect business. This cannot be done by a fraternal. 

3. As an old line company, it can write group insurance; as 
a fraternal, it cannot. 

4, As an old line company, it can write non-medical business ; 
as a fraternal, it cannot accept any risk, however small, without 
a medical examination, 

5. As an old line company, it can write contracts without the 
assessment privilege being retained—in other words, can write 
closed contracts. As a fraternal, only open contracts can be 
written. 

6. As an old line company, expense and benefit funds need not 
be segregated, and this makes possible simplification of account- 
ing and more equitable distribution of the actual cost of insur- 
ance among the members. As a fraternal, money for expenses 
must be collected as such and kept separate from money for 
benefit purposes. 

7. Old line insurance is easier to sell than fraternal, for the 
reason that the agent must not only sell the insurance but if 
he represents a fraternal must overcome a strong popular preju- 
dice against fraternal insurance. 

If this reincorporation is carried through, this will be the 
third fraternal society to change to the old line legal reserve 
basis within the past five years, the other two being the Court 
of Honor, now the Springfield Life Insurance Company, and 
the Columbian Mutual Life Assurance Society of Memphis, Ten- 
nessee, Which reincorporated in 1926, 


OREGON LIFE INSURANCE COMPANY 
PORTLAND, ORE. 


Report of Examination Reviewed 

The Oregon Life was examined (Convention) by the Insur- 
ance Departments of California, Idaho and Oregon as of June 
30, 1928. The report, which is very favorable, is dated August 
11, 1928. 

Extracts from the report is as follows: 

“The annual statements as submitted to the respective insur- 
ance departments for the years ended December 31, 1924, 1925, 
1926 and 1927, have been examined and found to be correct 
except for a few discrepancies of no importance. The assets 
as of June 30, 1928, have been verified in detail. The liabilities 
were carefully determined and shown in the statement. The 
company’s accounts are audited annually by a reputable firm 
of certified public accountants. Test checks of the receipts and 
disbursements for each of the years under review were made. 
A survey of the accounting system was made by us and we 
are satisfied as to the correctness of the accounts. 

“Officers and employees are bonded in responsible surety com- 
panies duly licensed to transact business in the state of Oregon. 
The bonds were examined and found to be in force. 


Dividends to Policyholders 
“The present scale represents a slight increase over its pre- 
decessor. During the year 1925 the company paid a_ special 
extra dividend of 20% of the amount called for the by the scale 
then in effect. Test checks showed that the scale was being 
correctly applied. jased on recent earnings of the company, 
it is felt that the dividends allowed are very satisfactory, and 
bring about real participation in surplus by the policyholders. 


Real Estate 

“The home office property purchased December 5, 1925, at a 
cost of $125,000.00 is a two story office building located at the 
northeast corner of Eleventh and Alder streets, Portland, Ore- 
gon, with a frontage of fifty feet on Eleventh street and one 
hundred feet on Alder street. 

“The building is modern and up-to-date, the outside being 
faced with Georgia marble which makes it a very attractive 
home for the insurance company. It is occupied entirely by 
the company, and offices, vaults, ete., are well arranged to meet 
the requirements of the business. 


Bonds 
“The investments are most carefully made under the super- 
vision of those experienced in finance among the Board of Direc- 
tors, which includes several of the leading financial men of the 
Northwest, and the company’s investment record reflects the 


Continued on next page 
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Old Enough 


to be Thoroughly Established 


Young Enough 


to offer Exceptional Opportunities 


HE importance of represent- 
ing a well established, sound 
company is of tremendous import- 
ance. Yet the opportunities for 
growth must not be overlooked. 


This company favors younger 
men of character and initiative who 
are willing to pay the price of suc- 
cess in hard work. For to such men 
we can afford to give our fullest 
measure of cooperation. 


T. C. Denny, President 
CENTRAL LIFE ASSURANCE SOCIETY 
(MUTUAL) 

Des Moines, Iowa 
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OREGON LIFE INSURANCE COMPANY—Continued 


sound judgment of those having the responsibility of investing 
these trust funds. 


“The bonds are conservative high class issues carefully selected 


and of a market stability. They are carried on the books at 
the amortized value. Quotations were obtained on many of the 
issues, and these show that current prices for the bonds are 
approximately the amortized or book value and therefore the 
bonds are allowed at the book value in the financial statement 
in this report. 
Claims Paid Promptly 

“A careful check was made of all claims that have been in- 

curred since the date of the last examination and it is found 


that the company is very prompt in the settlement and payment 
of claims, recognizing not only the legal but the moral obliga- 


tion. In fact, it is the custom of the company to make pay- 
ment on the same day that satisfactory proofs of loss are 
received 
Has Substantial Surplus 

“The unassigned surplus as of June 30, 1928, is in the sum 
of $495,334.91. The increase in unassigned surplus for the first 
six months of 1928 was in the sum of $39,766.43. In addition 
to the above surplus, the company has set aside the sum of 
$150,000.00 by resolution of the Board of Directors as a reserve 


to 
ete. 

“A recapitulation 
a surplus for the 
sum of $745,334.91. 


cover any unusual fluctuations in mortality and investments, 
of the 


protection 


that the 
policyholders 


shows 
its 


above 
of 


has 
total 


company 
in the 


Conclusion 


is shown 


“As by the 
Company is in excellent 


examination, the Life Insurance 
financial condition, with reserve, capital 
and surplus that guarantee the adequate protection of its policy 
holders. A growth made in business and 
under and management which has 
remained unchanged since the inception of the com- 
pany.” 


Oregon 


consistent is 
the able 


practically 


being 
conservative 


assets 


PHYSICIANS LIFE INSURANCE COMPANY 
HOME INSURANCE BUILDING 
LITTLE ROCK, ARK. 
MISSOURI DIVISION 


18 Woodruff Building, 
SPRINGFIELD, MO. 


+) 





Reported Upon 


This Company was incorporated in March, 1926, under the 
mutual assessment laws of Arkansas, primarily to take over the 
Physicians Mutual Life Club, a branch of the Texas Mutual 
Life Insurance Association of Waco, Texas. The combined assets 
of the corporation at the time of the merger was $3,936 over 
liabilities. It is a very small association. O. B. Perot and 
C. A. Mixon of Texas were the operators of the Association 
at that time and continued to run it for about a year, when 
W. T. Patterson and A. V. Ingalls of Eureka Springs bought 


the company. It was found that the company owed considerable 
the much over-drawn, On June 30, 1927, 
there were outstanding death claims amounting to $48,723, but one 
tor $5,000 was account of alleged misrepresentations 
in the application. claims were paid in 1927 amounting 
to $73,804. The advised us that it was 
to make an assessment of the members amounting to 
At the time mentioned there 
power to according to the 
the new $5,000 
Rock 
of 
Loyd 


money and officers 


resisted on 
Death 


Insurance Commissioner 
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The 
president ; 
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bank for that 
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G. E. Burson the 
W. Russell, M.D., is 
also in Springfield, Mo. 

W. T. Patterson and Albert 
secretary-treasurer respectively 
Company of Eureka 
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gave 
amount. 
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Standard Life Insurance Company of Atlanta, Georgia (a hegro 
company) which had been reinsured in the Southern Insuranee 
Company of Nashville, Tennessee. The Eureka Springs com. 
pany was incorporated with a capital of $100,000. The Ingyy. 
ance Commissioner of the State of Georgia refused to license the 
company because it could not meet the requirements of that 
State. Under the reinsurance contract with the Southern Ingyr. 
ance Company the Standard Life of Arkansas received the busi. 


ness and the assets of the Standard Life of Atlanta, Georgia 
less $750,000, which was to be replaced by the Standard Life 
of Arkansas. In 1926 the Standard Life of Eureka Springs was 
reinsured in the National Benefit Life Insurance Company of 
Washington, D. C. Patterson and Ingalls were mentioned jp 
suits filed by former stockholders of the Atlanta company in. 
volving the right of the Arkansas company to take over the 
Atlanta company’s business from the Southern Insurance Com. 
pany. 

G. E. Burson was cashier of the Bank of Eureka Springs, 
Eureka Springs, Arkansas, and was mentioned in certain ap. 
praisals of securities owned by the Standard Life of Eureka 
Springs. 

W. T. Patterson, Lloyd Patterson and A. G. Ingalls are also 


president, vice president and secretary-treasurer respectively of 
the Bankers Guaranty Life Company, Thomas Building, Dallas, 
Texas. This Company took over the of the Bankers 
Life Insurance Company of Dallas, Texas, which originally was 
operating on a mutual charter which was declared void by the 
Courts of Texas. 
upon in former 
Bankers 


business 


Full details regarding this issue were reported 
issues of this News. As we understand it, the 
Guaranty Life Company not under the supervision 
of the Insurance Department of Texas but is under the super- 
vision of the Secretary of State. Other information regarding it 


is 


will be included herein when received. 
PILOT LIFE REINSURANCE COMPANY 
225 West 34th Street, 
NEW YORK, N. Y. 
Complete Report 
History 
This company has been incorporated as a stock reinsurance 
company under the laws of the state of New York on April 
28, 1928 and was licensed on June 11, 1928. It began business 
on June 11, 1928. The authorized capital is $500,000, the sub- 
scribed $500,000, and the paid in in cash $500,000. The par value 






of the shares is $25.00, they were sold at $51.00 thus producing 


a cash surplus of $500,000 and $20,000 for organization expenses, 


Management and Reputation 
was organized by Carl Schreiner, Chairman of 
the Board of the Company, who for many years was in charge 
of the United States Branch of the Munich Reinsurance Company 
and of its Foreign Department in London, England, he is also 
President of the Pilot Reinsurance Company of New York. The 
President is John Van Etten Westfall, who was formerly Vice- 
President of the Equitable Life Assurance Society of the U. S&S. 


The Company 


New York. The Secretary is A. F. Sadler, who was formerly 
Assistant Secretary of the First Reinsurance Company of Hart 
ford, and prior to that was with the Mutual Reinsurance 
Company at its London office and in Hartford, he is also Vice- 
President and Secretary of the Pilot Reinsurance Company of 
New York. 


The following insurance men are connected with the company: 
James J. Hoey of Hoey Ellison & Wendt, Inc., New York. 
F. W. Lafrentz, Chairman of the Board, American Surety 
Company, New York. 

Arthur Lenssen, Vice-President, Hamilton Fire Insurance Com- 
pany, New York. 

J. E. Lopez, formerly President of Continental Insurance Com- 
pany of New York. 

Hon. Burton Mansfield, formerly Commissioner of Insurance of 
the State of Connecticut. 

Victor Roth, President of the Security Insurance Company of 
New Haven and Affiliated Companies, 

Cecil P. Stewart, President, American 
surance Company, New York. 

Philip J. Wickser, Vice-President, 
Buffalo, N. Y. 


Merchant & Marine In- 


suffalo Insurance Company, 


Kinds of Insurance Written 
The Company being a life reinsurance corporation, as author- 
ized by Section 69 of the Insurance Law, formed to 


has been 
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make reinsurance on the kinds of insurance specified in Sub- SIZ,SIL onc ceceveces Disbursements _............ 182,603 
divisions 1 and 2 of Section 70, of Article II of the Insurance | 1,842,564 ............ Ota TAAwIMNGCR  ... wee ss 1,833,809 
Law of the State of New York, as follows: } MEG. eNews Mua PE wisn deesnas us 86,192 
1, Upon the lives or the health of persons and every insurance The income and disbursement accounts were changed largely 
appertaining thereto, and to grant, purchase or dispose of an- | by the inclusion of $30,000 of borrowed money repaid in the 
nuities ; ; a - . same year. This item was not included in the statement filed by 
2, Against injury, disablement = death resulting from travel- | the company. Through readjustments in the liability account 
ing or general accident, and against disablement resulting from the surplus was reduced $9,074. The company is prompt. in 
sickness, and vend insurance appertaining thereto ; the settlement of all just claims against it according to the 
And to effect reinsurance of risks taken 


any by it and the 
reinsurance of the risks of other companies of the kinds specified 
in Subdivisions 1 and 2 of Section 70 of the Insurance Law; 
and to cede to and receive from other insurers any and all in- 
surance herein permitted. 
Officers 

Board: Carl Schreiner; 
A. F. Sadler. 

Board of Directors 
John J. Cunneen, Attorney at Law, New York. 
James J. 


Chairman of the 
Westfall; secretary, 


president, 


a. ¥. 


Hoey, of Hoey Ellison & Wendt, Inc., New York. 
Leo Kaufmann, Member of Stock Exchange, New York. 
F. W. Lafrentz, Chairman of the Board, American Surety Com- 
pany, New York. 


Arthur Lenssen, Vice-President, Hamilton Fire Insurance Com- 


panypany, New York. 

J. E. Lopez, formerly President, Continental Insurance Com- 
pany, New York. 

Honorable Burton Mansfield, President, New Haven Savings 


Bank, New Haven, Conn. 
Rudolf Metz, of Ladenburg Thalmann & Company, New York. 


Victor Roth, President, Security Insurance Company, New 
Haven, Conn. 
Carl Schreiner, Chairman of the Board of Pilot Life Reinsur- 


ance Company, New York. 


A. F. Sadler, Secretary, Pilot Life Reinsurance Company, New 
York. 

Cecil P. Stewart, President, American Merchant & Marine In- 
surance Company, New York. 

John Van Etten Westfall, President, Pilot Life Reinsurance 


Company, New York. 


Philip J. Wickser, Vice-President, Buffalo Insurance Company, 


Buffalo, N. Y. 
H. F. Wilson, Jr., Vice-President, Bankers Trust Company, 
New York. 
Territory 
Territory in which licensed: New York. Application to other 


States will be made in due course. 


PUBLIC PROTECTIVE SOCIETY OF AMERICA 
105 W. Monroe St. 
CHICAGO, ILL 
General Information 
This society is not under the supervision of the Insurance 
Department of Illinois but the records of the Secretary of 
State indicate that it was incorporated on May 31, 1928 under 
the provisions of the Corporation Act of 1872, as an associa- 
tion not for pucuniary profit. The corporators were: 


A. A. Buskin, 2826 W. Congress St., Chicago: H. V. Robertson, 


10 S. Lockwood St., Chicago; P. J. O'Rourke, 5558 Kenmore 
Ave., Chicago. 

The purpose of the organization is to operate a service cor- 
poration for its members and rendering to its members club 
facilities and assistance, ete. 


ROCKFORD LIFE INSURANCE COMPANY 
ROCKFORD, ILL. 


‘Report of Examination Reviewed 


This company was examined by the Insurance Departments 
of Illinois and Missouri as of December 31, 1927. The report 
only recently received is dated June 12, 1928. The statement 
prepared by the examiners contains a number of changes and 
adjustments from that filed by the company and _ published 
by us in the 1928 Life Report. These changes are as follows: 
Examiners Best's 

Report Report 
ee ee, $2,120,001 

og Aer ama meee TERR 680,098 


examiners report. Extracts from this report are as follows: 


Ledger Assets 

Real Esate $130,900.92 
“Of this amount $117,000.00 
building. This property 
August 24, 1926, from 
Rockford, Illinois, at a 
company has expended 
improvements on the 
lot the southwest 
«u frontage of 43 feet, 4 inches 
feet along First Street and is improved by a three and 
basement building of stone and brick. At the present time 
the company occupies the first and second floors for its offices, 
the third floor being used for storage purposes, but the manage- 
ment is considering renting half the the building in 
the near future. If this is done the company will have sufficient 


S represented the 
acquired by warranty 
Manufacturers National 
of $75,000.00. that 
approximately for 

building. The consists 
corner of State Streets, 


by home office 
deed dated 
Bank of 
date the 
permanent 
of the 
having 


92 


was 
the 
cost Since 

$5,000.00 
property 
and First 
on State 


on 
and extending 


story 


space in 





space for their offices for some years and will increase the 
annual income of the property approximately $6,000.00. The 
company charged itself $9,600.00 rent for the year 1927, which 
after deduction of taxes and expenses, the building earned a 
net return of $6,986.65 or 5.9 per cent on the book value of 
the property. 

“During the year 1926 the company increased the book value 
of the property to $100,000.00 on the basis of an appraisal, 
secured by the Illinois department of that amount. Late in 1927 
the department secured another appraisal on the property, in 


which the value was placed at $117,000.00, therefore the company 
increased the value $17,000.00 and accordingly 
examiners have allowed the value of this property at that 


book your 
figure. 

“The balance of the real estate amounting to $138,900.92 consists 
of 67 vacant lots in a subdivision adjoining the city of Rock- 
ford. This property was acquired through the 
company secured a master’s deed for it May 10, 1927. The 
above amount is approximately the amount loaned on _ the 
property as the company obtained a deficiency judgment against 
the owners for some $4,000.00 representing the amount of interest 


foreclosure and 


past due and foreclosure costs. This judgment was paid in 
December 1927. 

“The company shows as a non-ledger asset ‘market value of 
real estate over book value’ of $11,099.08 inasmuch as they 
consider the property worth at least $25,000. On the basis 
of three appraisals, made by local men who are familiar with 
the property, and all of which placed the value at consider- 
ably more than the company carries it at, your examiners 
have allowed the market value at $25,000.00 in the foregoing 
statement. 


Mortgage loans on real estate $1,488,623.19 

“The company had on deposit with the Department of Trade 
and Commerce of Illinois, mortgages amounting to $110,000.00, 
as certified by the proper authorities at this time. The remaining 
mortgages were examined in the office of the and all 
of the papers were found in excellent order. 

“The investment of the company’s funds is handled by a loan 
committee composed of four directors. 
inspects and appraises the security 
the loan is made. 

“Kight loans amounting to $25,503.69 were past due on December 
31, 1927, however, the loans appear to be well secured and with 
the exception of three of the loans there is no past due interest 
on them. 

“With the exception of one loan, which is 
in the State of Indiana, all of the 
Illinois. The majority of them 
the city of Rockford and vicinity. 

“The following schedule shows the distribution of the mortgage 
loans by rates of interest: 


Continued on page 319 
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Behind Our Service ---What? 


Our Staff 


Experienced and competent men, each an expert in his particular 


line. 


Our Files 


Accumulated through twenty-seven years of constant investigation. 


They cannot be duplicated and are heavily insured. 


Our Library 


One of the finest insurance libraries in the country. 


Our Willingness to Serve 


These Make Our Service Valuable 


ALFRED M. BEST CO. 


75 FULTON STREET New York City 
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ROCKFORD LIFE INSURANCE COMPANY—Continued 


Rate Number of Loans Amount 
5% ome $62,000.00 
6% 100 967,350.00 
6-1/5% 1 3,500.00 
6-1/4% 1 5,000.00 
6-1/2% 97 435,319.50 
1% 4 15,453.69 

205 $1,488,625.19 


Policy Loans $226,878.98 

“Included in this amount are automatic premium loans amount 
ing to $3,293.42. The ledger balance was checked with the individ- 
ual card file Kept for these loans. 

“The regular policy loan ledger balance of $223,585.56 was 
reconciled with the individual loan cards. All loan agreement 
papers were inspected and checked against the loan cards and 
were found in order. A _ satisfactory check was also made to 
ascertain if the policies were in force on which there were loans 
and that the loan did not exceed the reserve on such _ policies. 
Interest on policy loans is at the rate of 6 per cent and is 
payable in advance to the next anniversary date of the policy. 
In mest cases policies on which loans are made, are endorsed 
by the company and returned to the insured, but in several 
cases the policy is held by the company. 

Bonds $121,000.00 

“These bonds were examined and verified at the safety deposit 
vault of the company, with the exception of $10,000.00 United 
States certificates, which were sold subsequent to the date of 
this examination. The proper entry for this sale was verified 
from the records of the company. 

“The market value of the bonds was obtained from the pamphlet 
adopted by the Committee on Valuation of Securities of the 
National Convention of Insurance Commissioners as of December 
31, 1927. The book value over market value amounting to $160.00 
has been deducted as an asset not admitted in the foregoing 
statement. It will be noted that the bonds are carried on the 
books of the company at their par value, whether they are 
purchased above or below par, hence the item shown in 
income of ‘gross increase by adjustment, in book value of bonds’ 
$2,665.62 and the item in disbursements ‘gross decrease by ad- 
justment, in book value of bonds’ $790.17. 

“The majority of the bonds are high grade Railroad and 
Public Utility issues. The following schedules give the descrip- 
tion and rates of interest received on the bonds: 

Rates of 


Description Amount Interest Amount 
RE ee $45,000.00 344% $10,000.00 
al ts re 65,000.00 414% 1,000.00 
Se er ee ee 1,000.00 4% % 25,000.00 
U. S. Government ........ 10,000.00 5% 75,000.00 

52% 10,000.00 
$121,000.00 $121,000.00 


SOUTHERN INSURANCE COMPANY 
NASHVILLE, TENN. 


Real Estate Sale Announced 

This Company has just announced that it has finally closed 
a sale for $1,250,000 for real estate in the State of Georgia, 
which was acquired in 1925 through the reinsurance at that time 
of the Standard Life Insurance Company of Atlanta, Ga. The 
Southern has, since that time, disposed of the business purchased 
by reinsurance to the Standard Life of Eureka Springs, Ark., 
which later reinsured the same business in the National Benefit 
Life Insurance Company of Washington, D. C. The Southern 
has also reinsured with the Citizens Life Insurance Company of 
Huntsville, Ala., some business purchased in 1924 from the 
Mississippi Life Insurance Company. 

Mr. Will G. Harris, who was president of the Southern until 
April, 1927, and who since that time held a general agency con- 
tract with the company, has accepted a similar contract with 
the Citizens Life Insurance Company. He has disposed of the 
major portion of his holdings in the Southern and has resigned 
from the Board of Directors and is no longer connected in any 
capacity with the Company. 
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STERLING LIFE, HEALTH AND ACCIDENT 
INSURANCE COMPANY 
LOS ANGELES, CAL. 
New Company 


This Company is being organized by Lile H. Lightfoot. for- 
mer Pacific Coast Manager at Los Angeles for the Pan American 
Life Insurance Company, prior to which he was special repre- 
sentative of the Fidelity Mutual, and Bertram E. Green of the 
Green & Campbell Company, Insurance Brokers. Mr. Green has 
been in the insurance business for ten years. The proposed 
capital of the Company is $1,000,000 The first issue of stock, 
$150,000, has already been subscribed with a subseribed surplus 
of $75,000 It is expected that the Company will begin active 
operation on October Ist. 

The officers are President, Bertram E. Green; First Vice 
President and General Manager, Liles H. Lightfoot; Vice-Presi- 
dent and Medical Director, Dr. M. H. Topping; Secretary-Treas- 
urer, Ben T. Campbell. 

In addition to the above the following are directors: Roy A. 
Dalton, William Elmo Welborne and Homer Welborne. 


WESTERN MUTUAL LIFE INSURANCE COMPANY 
13 Broadway, 
FARGO, N. D. 
Complete Report 


History 
This Company was incorporated as a mutual legal reserve 
company under the laws of the state of North Dakota on May 
#, 1928, and was licensed on May 31. It began business on May 
6. 
The promotion was handled on the following basis: con- 


tributed surplus of $7,200 to be increased. 


Management and Reputation 


The Company is owned and controlled by its policyholders 
and all profits belong to them. 

The insurance men connected with the Company, and their 
insurance experience are, C. W. Martindale, over seven years 
field experience, eight years Seec’y-Manager First National Life 
of South Dakota, four years Vice-President, Midland National 
Life; E. FE. Clausen, ten years State Manager, First National and 
Midland National for North Dakota; Otto Isaak, vice-president, 
bank, fifteen years experience as insurance salesman. 


Kinds of Insurance Written 
The Company will write ordinary insurance on the participat- 
ing plan. Non medical is ages 1 to 45 


limits of S500 to $2,500. 


written with amount 
Form of Policies Issued 
issues the following forms of policies: 
Limited-payment and endowment forms 
Insurance 


The Company Ordinary, 


regular. 


women is written 


on on the same basis as men 
except Term and Disability. Disability is not granted to married 
women and others under 20. 
Policy Provisions 
Cash values available after third year. Extended insurance is 


automatic. Policy loan interest at 
nual dividends after first year. 
surrender charge of not over 

Disability benefits take the following form: Waiver and $10 
per month per $1,000, before age 60, terminating at maturity of 


6% payable in advance. An- 
Cash values are full reserve less 
$25. 
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OUR AGENTS’ WORKING TOOLS 


a Participating 
Non-Participating 
Sub-Standard 
Preferred Risk 
Pay Roll Deduction 
Monthly Premium 
Policies for Women 
Child’s Educational 
Juvenile Policies 
6% Guaranteed Income 
Life Income 
Modified Life 
Cost Term 
Double Indemnity 
Disability Income 
Premium Waiver 
5% on Policy Proceeds 
Age Limits: 1 day 
to 65 Years 
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We have a conspicuously loyal 
and successful agency force. 


JEFFERSON STANDARD 
LIFE INSURANCE COMPANY 





JULIAN PRICE, GREENSBORO, 
President North Carolina 
| OVER 320 MILLIONS IN FORCE 
 ——————————— He 





policy. 


age 60. 


Double Indemnity during premium paying period before 


Gross and Net Lines 
(ages 25-50): Life and Endowment not set; 
Term, not yet written; with double indemnity, reinsured; retains, 
$1,000 net risk. 


Amount limits 





Officers 
President, not yet elected; vice president, E. E. Clausen and 
Otto Isaak; secretary, C. W. Martindale; treasurer, Sharpe 
Pruetz; medical director, F. W. Fergusson; actuary, not 
appointed; superintendent of agents, secretary acts. 
Directors 
Borcherding, H. A., banker; Clausen, E. E., ex-banker and 
field man; Ferguson, F. W., physician; Isaak, Otto, banker; 
Martindale, C. W., secretary-Manager; Pruetz, Sharpe, banker; 
Staak, A. C., salesman. 


Territory 
North Dakota only. 
Form of Valuation 


Modified preliminary term (Illinois 


314%. 


standard). Interest at 













Bests’ Life Rating Chart 


Shows More Information In Less Space On 
All Companies 
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(Preliminary Statement) 
(1928 Dividend Scale) 
Prudential Insurance Co., Newark, N. J.... 
(TeGuatrial TViGemES) cc ccccccccevesscccces 
(Northern Assur. Policy) 
eS SD nc. cutcite ae aadecele ca sdeen een 
(Real Estate Mortgage Loans) 
(Re-Enters Texas) 


Publie Life Ins. Co., Chicago, Ill. 
(A Blushing Violet Retires) 
(Business Not WanteG).... vcccccccscccccesccve 
Public Protection Society of America, Chicago, 
Ill. (General Information) 





Pyramid Life Ins. Co., Kansas City, Mo. 
MINED 0d. ccwalsnue tGaekedencés<eun 


Reliance Life Ins. Co., Pittsburgh, Pa 
BEE MID. 655505 ckunde di cictssceudcees 


Reserve Loan Life Ins. Co., Indianapolis, Ind. 
(New Juvenile Endowment at 85 Policy).. 

Rockford Life Insurance Co., Rockford, Il. 
(Report of Examination Reviewed) 

Seaboard Life Insurance Company, Houston, 
Tex. (New Vice-President and Director) 

Sheridan Life Insurance Company, Chicago, 
Ill. (New Company) 


Southeastern Life Ins. Co., Greenville, S. C. 
(New Double Indemnity Rates)............. 
Southern Aid Society of Virginia, Inc., Rich- 
mond, Va. (Capital Stock Increase).......... 
Southern Insurance Company, Nashville, Tenn. 
(Heingures Mxcess RISKS) . .....0cccccccccsccce 
(Real Estate Sale Announced) 
Southern States Life Insurance Company, At- 
lanta, Ga. (NOW POMeles) occ cccccosccceccces 


Southland Life Ins. Co., Dallas, Texas (Capi- 
(Two New Contracts) 


Springfield Life Ins. Co., Springfield, Ill 
(Report of the President) .................. 
State Mutual Life Assur. Co., Worcester, Mass. 
(New 1928 Dividend Schedule) ............. 
(Adopts Double Indemnity Benefit)......... 
State Mutual Life Ins. Co., Rome, Ga. (Finan- 
ee ED 5 ck: cr ewer deiuntinernesuiweok hs 
Sterling Life, Health & Accident Ins. Co., Los 
Angeles, Cal. (New Company) .............. 
Stonewall Life Insurance Co., Vicksburg, Miss. 
CRO SND ci vcvdensecetéinntcceecereess 
Sun Life Assur. Co., Montreal, Canada 
CEFR WORGER TWRUNI 5s oc oss kc cccdeciccess 
(Charter Amendment Proposed) 
(Licensed in Connecticut)...............ce0. 
(1927 Gain and Loss Exhibit) 
ec rr errr err re 


Toledo Travelers Life Ins. Co., Toledo, Ohio 
(Endowment Annuity Policy) ............... 
Travelers Insurance Company, Hartford, Conn. 
CD CHEE oc ccsccccceccccccocceese 
(Proposed Increase in Capital) .............. 
SE: I eo oc cecacacedentaieesceuinee on 
Two-Republics Life Ins. Co., El Paso, Texa 
(Reinsured by Mississippi Valley ae 
Union Central Life Ins. Co., Cincinnati, Ohio 
oe RS ae eer 
(W. H. Cox Elected Secretary) 
Union Cooperative Ins. Assn., Washington, D. 
CC CHRRMIBGE) wcccccccccccsccccccccencvceces 
Union Labor Life Ins. Co., Washington, D. C. 
( D. McIntosh Becomes Supt. of Agencies) 
(Insurance in Force)......--.eseeee- net Viece 
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Union Mutual Life Insurance Company, Port- | Universal Life Insurance Company, St. Louis, 
. 4 land, Me. (New Features and Additional Mo. (Reinsured by Mississippi Valley)...... Me Gewese 193 
.. 3G RRS) oo 8 scot eiscesisirnicisisiesceiciveceeaneeeewcns July .......4. 147 Consolidation Plan Rejected) .............. Ee 
; (Vice-President 8 ee ae PE: “Sciccesceins 199 ( ejected) ep oi 
: . i. yirginia Mut. Life Ins. Co., Richmond, Va. 
Thi Mutual Life Insurance Company, Des Virginia ‘ s : 5 va 
8 Wie lecs, Ia. (Insurance Department Criticism) July ......... 148 | TOE RIND | Sine arcwnlecivendentncs< sees Feb. D1 
Union Pacific Life Assurance Co., Omaha, Neb. , ™ Western_and Southern Life Ins. Co., Cinn., O. 
546 (Capital Stock Increased)............ccceees BONE vc ceseves 673 (New Endowment Policies) ................. ) 493 
" ’ > > ric is ilitwv ‘ ¢ , . 
Union Standard Life Insurance Co., Dallas, ; (Purchases American Liability Company .. July ......... 148 
1H Texas. (Capital Stock Increase).............. PEE reals poste 199 Western Mutual Life Insurance Co., Fargo 
Inited Benefit Life Ins. Co., Omaha, Nebr. | N. D. (Licensed to Operate) ................ AUG. ccccveese 199 
487 Mies Mat. Ben. HW. & A)... vec. scctsecnsee March ....... sor | (Complete Report) .............. 0... ec eeee eee 20 
ain United Insurance Company, Chicago, Ill. (New | Western States Life Assur. Co., Clayton, Mo. 
» 6 MINED Xo chores Gnseitn yo ptrncig Oe wnens oe camres | Se 348: | Gncpenne fa Camila) << oc oescce cccciccccccoscss March ....... 606 
| 
602 United Life & Accident Ins. Co., Concord, N. H. ; -, | Western Union Life Ins. Co., Spokane, Wash. 
- 602 CMewW DOvElOpMGMts) 2. 6cccccsceswecewasense BD oceans 73 | (Stock Control Purchased).................. a 493 
® Jnited Life Ins. Co., Salina, Kansas (New | (Report of Examination). iS ialass:6aiu aioe thine we Owe PO siccesevine, See 
a = “etary sip ical beste re ain wig alotinte <table os atgtetuccia eee NS: |e andlos ake 492 | (Withdraws from Connecticut).............. i ae 606 
United Security Life & Accident Ins. Co., .,. | Wisconsin Life Ins. Co., Madison, Wis 
-» 487 Little Rock, Ark. (New Company)......... ee 605 (Reinstatement by Re-Dating) |............. Mae oie. 493 
. 50 Tot lie $ Jew Y. = 4 ‘4 
59 United States Life Ins. Co., New York, N. ¥. ’ » | Wisconsin National Life Insurance Co., 
» 521 (New Premium Rates) ...... ye secsecceccececs JAD. ....cccees ee |" ieadiaon Wis. (Report of Examination Re. 
- 605 (Geo. W. Hubbell Elected Vice-President)... May ......... 52 | viewed) ’ . I — " ‘i Acie 199 
148 : j ms me | SMRNED scelyie-ereinie e's «lcs tate sinsuleieawiewosaie hese s-e Co a 
United States Reserve Ins. Corp., Kansas City, ee : f 
186 Mo. (Control Purchased by Massey Wilson— Woodmen Circle, Omaha, Nebr. ; 
See Federal Reserve Life).............ccceee RR Sa ccecien 650 | (Examination Reviewed)..................4. MOTOR s...60:0% 606 
o Universal Life & Acc. Ins. Co., Dallas, Texas | Woodmen of the World (Sovereign Camp), 
, SEE. MIIINONEED. «dv witie visie-cnesemseawiet hemncleoe aren 605 Omaha, Neb. (Suit re Globe Life Deal)..... WE cee dieraee 102 
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SUN 


LIFE ASSURANCE COMPANY OF 


Established 1865 











Assets - - 


capable and ambitious men. 


Heap OFFIcE: MONTREAL 





Assurance in Force 










Surplus and Contingency 
Fund over 


5*2 % 


Interest on Policy Proceeds, Dividends, etc. left 


with the Company during the current policy year. 


The Company has attractive opportunities for 


SUN LIFE ASSURANCE COMPANY OF CANADA 


CANADA 


- $1,500,000,000 
$400,000,000 


$57,000,000 
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When Sound Insurance Counsel Is Needed 


The list of insurance attorneys appearing in this 
publication is the result of numerous requests by our 
readers that we investigate the attorneys throughout 
the country and prepare a list of the most prominent 
and efficient attorneys in order that they might consult 
same and feel assured that they are engaging sound and 
capable insurance counsel. 

The attorneys listed herein have been carefully in- 
vestigated by this Company, are reputable members of 
the bar, and, in our judgment, are experienced and 
thoroughly qualified to handle insurance litigation, in- 
vestigations and adjustments. 

While this list is by no means complete, it is due 
to the care which we are trying to exercise before ad- 
mitting any attorney to the list. 

If any attorney should not give perfectly satisfactory 
service or if any misunderstanding should arise, please 
inform us immediately. 

We highly recommend to you the attorneys listed 
herein and trust that the list will be of service to you. 











Hotel Roosevelt 
LANSING MICH. 


One of Lansing’s 
leading hotels, 250 
outside rooms, locat- 
ed just around the 





Hotel Lexington 
2970 WEST GRAND BLVD. 
DETROIT 


Ahomelike hotel 
very desirable for 
those having bus- 
iness or friends 
in the exclusive 
north section of 
the city. One 
block west of the 
General Motors 





Hotel Paul Revere 


67 SPROAT AT WOODWARD 


A beautiful 400 room 
hotel located within 
three minutes from 
Detroit’s shopping, 


corner from the Bldg. theatre and business 
business section and sections. Also Grand 
only one-half block Rates Circus Park —De- 
m the State s troit’s hub of 
capital. 1 - 5 0 activity. 
Upward 


if| 
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-CONSULT- 


“BEST’S” NATIONAL LIST OF 
INSURANCE ATTORNEYS 
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These are all new fireproof hotels offering the hotel service 
desired by discriminating guests. Attractive rates are given 
families, groups and guests remaining over a period of time. 

































































One Billion 
—Plus 


Missouri State Life Now Largest Life 
Insurance Company West of the 
Mississippi River 


ITH more than one billion, one hundred forty million dollars 

of life insurance in force, the Missouri State Life now ranks 

14th among the more than 350 Legal Reserve Life Companies of 
the United States. 




















It is the largest life insurance company west of the Mississippi 
River. 


The Company writes all forms of modern, up-to-date protection— 
Life, Accident, Health, Group and Salary Savings insurance. 














Splendid openings for progressive men. 









Ch GOED 


MISSOURI STATE LIFE 
INSURANCE COMPANY 


Hillsman Taylor, President Home Office, St. Louis 











Missouri STATE LIFE INSURANCE Co. 





Life St. Louis. 
Send me your Agency proposal 
Group TWEEN A a nies td eens inte PAA es West aee eae reteneNe aneeeee 


CoSESCHMHHCESEOSH SHEP HHROHP RHC OOS CHO HOS OOO oe 














| 
| 
| 
Accident — Health . 
| 
| 
| 
| 




















14 Mercepes Exc.usive FEATURES 


Proves IT Supreme! 














Because—It is the ONLY full automatic calculating machine in existence. 


Automatic Multiplication—operator can be 
setting up next problem in dial while ma- 
chine is operating. Saves 30% to 50° in 


time. 


Multiplies as you read the number—not 


backwards. 
Automatic Division—Saves 30% in time. 
Direct setting of dividend. 


Negative dial—produces positive or nega- 


tive results. 
Complete carryover mechanism in all dials. 


Clears result and quotient dials in one 











stroke. 


ae , . . Dials within 3 inches sach other. 
All the good qualities of other machines ials within 3 inches of each other 


combined with the 14 separate and distinet . Interlocked flexible keyboard. 

advantages, makes Mereedes an individuality a . 
: ‘ ‘ : Unit control of dials. 
in automatic calculating machines. 


Mechanical setting of decimal points. 


2. Minimum desk space required. Motor an 
No W $ / 50) integral part of machine. 
3. Worm driven. 1/60 H. P. motor. Runs only 


when calculating. 











COMPLETE 
ANYWHERE IN U.S. A. 


Milled and cut construction. Cam actuated. 


MERCEDES, New Yor city. 
Just what can MERCEDES do for MEP 


RALPH C. COXHEAD 
CORPORATION 


22 ParRK PLACE 


NT 7 (Name) 
New York 





(Title and Company) 


























